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ARNOLD GOVERNOR 

of the California Horse Racing Board will be held on, Monday, December 15, 2008, 
commencing at 9:30 a.m., in the Baldwin Terrace Room at the Santa Anita Race Track, 285 
West Huntington Drive, Arcadia, California. The audio portion only of the California Horse 
Racing Board regular meeting will be available online through a link at the CHRB website 
(www.chrb.ca.gov) under "Webcasts." 

1. Discussion and action by the Board on the Application for License to Conduct a Horse 
Racing Meeting of the Los Alamitos Quarter Horse Racing Association (Q) at Los 
Alamitos, commencing January 1,2009 through December 20,2009, inclusive. 

2. Public hearing and action by the Board on the proposed amendment of CHRBRule 
1481, Occupational Licenses and Fees; Rule 1468 Term of License; and the proposed 
addition of Rule 1504.5, Provisional Exercise Rider, to create a Provisional Exercise 
Rider license classification. (Written comment complete; proposed mnendment ready for 
adoption). 

3. Public hearing and action by the Board on the proposed amendment of CHRB Rule 
1865, Altering of Sex of Horse, to provide fora minimum fine of $1,000 if the true sex of 
the horse is not properly identified in the official program, absent mitigating circumstances. 
(Written comment complete; proposed amendment ready for adoption). 

4. Public hearing and action by the Board on the proposed addition of CHRB Rule 2066, 
Application for License to Operate a Minisatellite Wagering Facility, to provide for an 
additional 15 minisatellite wagering facilities in each California racing zone. (Written 
comment complete; proposed addition ready for adoption). 

5. Public hearing and action by the Board on the proposed amendment of CHRB Rule 
2073, Operation of an Advance Deposit Wagering Account for all Entities, to allow 
ADW account holders access to deposits the same day they are made. (Written comment 
complete; proposed amendment ready for adoption). 

6. Discussion and action by the Board on the Application for Approval to Conduct 
Advanced Deposit Wagering (ADW) of Churchill Downs Technology Initiatives 
Company dba Twinspires.com, for an out-of-state multi-jurisdictional wagering hub, 
for a period of up to but not exceeding two years and/or extension of the current approval. 



7. Discussion and action by the Board on the Application for Approval to Conduct 
Advanced Deposit Wagering (ADW) of ODS Technoiogies 9 LJP., dba TVG, for an out
of-state multi-jurisdictional wagering hub, for a period of up to but not exceeding two 
years and/or extension of the current approval. 

8. Discussion and action by the Board on the Application for Approval to Conduct 
Advanced Deposit Wagering (ADW) of Youbet.com Inc., for a California multi
jurisdictional wagering hub and approval for an out-of-state multi-jurisdictional 
wagering hub9 for a period of up to but not exceeding two years and/or extension of the 
current approval. 

9. Discussion and action by the Board on the Application for License to Conduct Advanced 
Deposit Wagering (ADW) of XpressBet, Inc., for a California multi-jurisdictional 
wagering hub, for a period of up to but not exceeding two years and/or extension of the 
current approval. 

10. Review and discussion by the Board regarding its role or other methods in mediating or 
arbitrating disputes between various stakeholders of the California horse racing 
industry including, but not limited to, the dissemination of signals of California races. 

11. Discussion by the Board and advice froin counsel regarding the authority of the 
California Horse Racing Board to deny applications for licensure, and to 
suspend/revoke existing occupational licenses. 

12. Discussion and action by the Board regarding all matters concerning Sacramento 
Harness Association, its financial status and resolution of liabilities. 

13. Discussion and action by the Board regarding the status of the infield golf course at the 
Alameda County Fairgrounds and the California Thoroughbred Trainers (CTT) 
request that the Board revoke the exemption to the requirements of subsection (b) of 
Rule 1475, GoIf Course in the Infield of the Racetrack. 

14. Public Comment: Communications, reports, requests for future actions of the Board. 
Note: Persons addressing the Board under this itein will be restricted to three (3) minutes 
for their presentation. 

15. Closed Session: For the purpose of receiving advice from counsel, considering pending 
litigation, reaching decisions on administrative licensing and disciplinary hearings, and 
persoimel matters, as authorized by Section 11126 of the Government Code. 

A. The Board may convene a Closed Session to confer with and receive advice from its legal 
counsel regarding the pending litigation described in the attachment to this agenda 
captioned "Pending Litigation,1l as authorized by Government Code section 11126(e). 
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B. The Board may also convene a Closed Session to confer with and receive advice from its 
legal counsel regarding the pending adlninistrative licensing or disciplinary Inatters 
described in the attachment to this agenda captioned "Pending Administrative 
Adjudications," as authorized by Goverrunent Code section 11126( e). 

Additional information regarding this meeting may be obtained from the CI-IRB Administrative 
Office, 1010 Hurley Way, Suite 300, Sacramento, CA 95825; telephone (916) 263-6000; fax (916) 
263-6042. This notice is located on the CHRB website at www.chrb.ca.gov. *Infonnation for 
requesting disability related accommodation for persons with a disability who require aid or 
services in order to participate in this public meeting, should contact Jacqueline Wagner. 

CALIFORNIA HORSE RACING BOARD 
Richard B. Shapiro, Chairman 
John C. Harris, Vice Chairman 

John Andreini, Member 
Jesse H. Choper, Member 

Bo Derek, Member 
David Israel, Member 
Jerry Moss, Member 

Kirk E. Breed, Executive Director 
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CALIFO.RN1A llIORSERACliNG BOARD 
HHO HURlJEY WAY, SUITE 300 
SACRAMENTO, CA 95825 
(916) 263-6000 
}'AX (916) 263-6042 

PENDING LITIGATION 
DECEMBER 2008 

CALIFORNIA HARNESS HORSEMEN'S ASSOCIATION and CAPITOL RACING, 
LLCv.CHRB 
Sacramento Superior Court No. 03CSO 1 033 
Third District Court of Appeal No. C051744 

CAPITOL RACING, LLC, v. CHRB and (CALIFORNIA HARNESS 
ASSOCIATION interested party) 
Sacramento Superior Court No. 05CSOll16 

CALIFORNIA HAHNESS HORSEMEN'S ASSOCIATION v. CAPITOL RACING 
Sacramento Superior Couli No. 05AS05586 



CAJL]JFORNIA HORSE RACING BOARD 
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PENDING ADMINISTRATIVE ADJUDICATIONS 
DECEMBER 2008 

SACRAMENTO HARNESS ASSOCIATION 
Pending Adjudicatory Proceeding 
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Page 1-1 

APPLICATION FOR LICENSE TO CON'DUCT A I-IORSE RACING MEETING OF 
LOS ALAI\1ITOS QUARTER HORSE RACING ASSOCIATION AT LOS 
ALAMITOS JANUARY 1,2009 THROUGH DECEMBER 20,2009. 

Los Alan1itos Quarter liorse Racing Association (LAQHRA) filed its application to conduct a 
quarter horse racing lueeting at Los Alamitos. 

o January 1,2009 through Deceluber 20,2009, or 201 days. The association proposes to race a 
total of 2,087 races. The (estimated) average daily purse for the 2008 meet is $102,746. The 
(estiluated) average daily purse for this meet is $93,865. The 2008 lueet has not been completed. 
@. The race dates proposed are the dates the Board allocated. 

liN Racing 4 nights per week, Thursday through Sunday. Seven to 15 live races per night and 6 to 
12 simulcast races. 
® Thursday and Friday prograrns begin with sin1ulcast races and Saturday and Sunday 

programs the siluulcast races will be blended into the live races. 

® 82 Stakes races are proposed. 
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o sjnce the last submission of a Los A]anlitos application 10 conduct a 

o A $10,000 certified check payable to the Treasurer of the State of California to secure the 
paynlent of any license fees, pursuant to Business and Professions Code section 19490 is on file. 
The Board has required no additional bonds, letter of credit or other financial instruments to be 
fded in conjunction with a race meeting co,nducted by LAQHRA. 

o lTsable stalls available at the track and nlininluln nUITIber believed necessary for the meeting: 
1428. 

o A spa therapy tub, new loungelrecreation area, additional lockers and a new sleep room have 
been added, as part of a 1600 square foot addition to the jockey qllarters. 

© First live post 7:15 p.ITI. Thursday and Friday, 7:00 Saturday and 5:30 Sunday. 
© During Del Mar and Fairplex - Sunday first live post will be detenTIined by the number of 

races run at those meets. 
@ During H.ollywood Park - Los AlmTIitos will conduct its races between HP races. 

G Specific changes frolTI the 2008 license application: 
o ProgrmTI (on-track) -from $3.00 to $3.50 
a ProgrmTI (off-track) frOITI $3.50 to $4.00 

@ Request that Juan Garcia is appointed horse identifier plc1rsuant to CHRB. Rule 1525. 

G Track safety inspection has been requested and will be completed before the race meet begins. 

@ Inspection of backstretch worker housing has been requested and will be completed before the 
beginning of the race meet. 

® Wagering program will use CHRB and ARCI rules. 
® Early wagering will start at 9:30 a.ln. Thursday, Friday, Saturday and Sunday. 

® The Advance Deposit Wagering (ADW) providers are TVG and Youbet. 

® Simulcasting conducted with out-of-state racing jurisdictions pursuant to Business and 
Professions Code Section 19602; and with authorized locations throughout California. 

@ Inspection of backstretch worker housing has been requested and will be cOITIpleted before the 
race n1eet begins. 

Specific information which will need updating during the proposed race dates: 
1. Fire Clearance expires February 1,2009. 
2. Workers Compensation expires January 1, 2009. 

RECOMMENDATION: 

Staff reCOITIlnends a contingent approval pending the satisfactory completion of the track safety 
inspection and submission of outstanding itenlS. 
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APPLiCATION FOR L]CENS[ TO COf\DllCT A HORSE HACING )\1JEETRNG 
CHRB-17(Rev 12/06) 

Application is hereby n1ade to the California Horse Racing Board (CHRB) for a license to conduct a horse racing 
n1eeting in accordance with the California Business and Professions (B&P) Code, Chapter 4, Division 8, Horse 
Racing Law, and the California Code of Regulations, Title 4, Division 4, CFIRB Rules and Regulations. 

1. APPLICANT ASSOCIATION 

A. Name, Inailing address, telephone and fax nun1bers of association: 
Los Al31nitos Quarter I-Iorse Racing Association 
4961 KatellaAve. 
Los Alan1itos, CA 90720 714-820-2800 main 714-820-2820 fax 

B. Breed of horse: TB QH H 

C. Racetrack name: Los Alamitos Race Course 

D. Attach a certified check payable to the Treasurer of the State of California in the amount of $1 0,000 
as deposit for license fees pursuant to B&P Code Section 19490. 

NOTICE TO APPLICANT: Application must be filed not later tllan 90 days before the scheduled start date for the proposed meeting 
pursuant to CHRB Rule 1433. 

2, DATES OF MEETING 

A. Inclusive dates for the entire meeting: January 1,2009 through Decelnber 20,2009. 

B. Actual dates racing will be held: 
January 1-4,8-11,15-18,22-25,29-31 (19) 
February 5-8,12-15,19-22,26-28 (15) 
March 1,5-8,12-15,19-22,26-29 (17) 
April 2-5, 9-12,16-19,23-26,30 (17) 
May 1-3,7-10,14-17,21-24,28-31 (19) 
June 4-7,11-14,18-21,25-28, (16) 

C. Total number of days or nights of racing: 201 

D. Days or nights of the week races win be held: 

July 2-5, 9-12, 16-19, 23-26, 30-31 (18) 
August 1-2, 6-9,13-16,20-23,27-30 (18) 
September 4-6,10-13,17-20,24-27 (15) 
October 1-4,8-11,15-18,22-25,29-31 (19) 
November 1, 5-8,12-15,19-22,27-29 (16) 
December 3-6, 10-13, 17-20 (12) 

OWed - Sun Tues - Sat 0 Other (specify) Thursday through Sunday 

E. Number of days or nights of racing per week: 4 nights, except February 1, September 3, and 
Thanksgiving, November 26,2009. 

3. RACING PROGRAM 

A. Total nUluber of races: 2,087 live and 1,670 siluu1cast 3,757 
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B ~U races for day or sin1lIlcast 

C. Total nU111ber of stakes races: 82 

D. Attach a listing of all stakes races and indicate the date to be run and the added nloney or guaranteed 
purse for each. Note the races that are designated for California-bred horses. 

Will provisions be Blade for owners and trainers to use their own registered colors? 
Yes D No If no, what racing colors are to be used: 

F. List all post tilnes for the daily racingprogranl: 

Thursday/Friday Saturday Sunday Sunday-Del Mar/Fairplex 

1 7:15 7:00 5:30 6:30 
2 7:40 6:55 5:55 6:55 
3 8:05 7:20 6:20 7:20 
4 8:30 7:45 6:45 7:45 
5 8:55 8:10 7:10 8:10 
6 9:20 8:35 7:35 8:35 
7 9:45 9:00 8:00 9:00 
8 10:10 9:25 8:25 9:25 
9 10:35 9:50 8:50 9:50 
10 11:00 10:15 ' 9:15 10:15 
11 11:25 10:40 9:40 10:40 
12 11:05 10:05 11:05 
13 11:30 10:30 11:30 
14 10:55 11:55 
15 11:20 

First live race Thursday and Friday scheduled for 7:15pm, Saturday 7:00pm and Sunday 5:30pm. 

EXCEPTIONS: During Del Mar and Fairplex IDeets our Sunday first live post win be determined by the 
number of races run at Del Mar or Fairplex. It is the intention of LAQHRA to conduct simulcast 
wagering on no more than six to twelve out of state races per racing program, and to adjust our post times 
to avoid "triple overlap" situations. 

At present LAQHRA proposes to begin its Thursday and Friday programs with simulcast races, while the 
Saturday and Sunday programs would be a blend of live and simulcast racing dependent on thoroughbred 
association scheduling throughout the year. The simulcast races will begin at 5:30 pm. or later based on 
when the thoroughbred program ends. 

LAQHRA will attempt to schedule post times at least 10 minutes apart from any overlapping 
thoroughbred races conducted by California racing associations whenever possible. 

Friday evenings when Hollywood Park is racing, LAQHRA will conduct its races between the Hollywood 
Park races until the conclusion of that program. 

Incoming simulcast races will be scheduled before and during our live racing program. 
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To 8e RUn EVENT Purse &. mst21lricce 

FRIDAY (1 ) HOLIDAY HANDICAP $20,000 
JANUARY 2. 2009 THREE YEAR OLDS 350 YARDS 

SATURDAY (2) CHARGER BAR HANDICAP 5)100,000 
JANUARY 31 2009 MARES, FOUR YEARS OLD AND UPWARD 400 YARDS 

FRIDAY (3) DENIM N DIAMONDS HANDICAP $30,000 
JANUARY 9,2009 MARES, FOUR YEARS OLD 350 YARDS 

BRED IN CALIFORNIA 

SATURDAY (4) CYPRESS HANDICAP $25,000 
JANUARY 10, 2009 FOUR YEARS OlDS 350 YARDS 

SArUROAY (5) SUPER BOWL HANDICAP $20,000 
JANUARY 24, 2009 THREE YEAR OLDS AND UPWARD 550 YARDS 

FRIDAY (6) lOS ALAMITOS WINTER DERBY $100,000 Added 
FEBRUARY 20) 2009 THREE YEAR OLDS $200,000 

TRIALS TO 8E RUN, FRIDAY, JANUARY 30, 2009 400 YARDS 

SATURDAY (7) LOS ALAMITOS WINTE:~ CHAMPIONSHIP $150,000 Added 
FEBRUARY 21,2009 FOUR YEAR OlOS AND UPWARD $200,000 

TRIALS TO BE RUN, SATURDAY, JANUARY 31, 2009 400 YARDS 

SATURDAY (8) LOS ALAMITOS MAIDENST AKES $30,000 Addg'8 
FEBRUARY 28,2009 THREE YEAR OLOS $125,000 

TRIALS TO BE RUN, SATURDAY, FEBRUARY 7, 2009 350 YARDS ~ 

SUNDAY (9) MOONSHINER HANDICAI' $20,000 
MARCH B, 2009 FOUR YE,A,R OLDS AND UPWARD 870 YARDS 

SATURDAY (10) IVAN ASHMENT HANDICAP $30,000 
MARCH 14,2009 MARES. FOUR YEARS OLD AND UPWARD 400 YARDS 

BRED IN CALIFORNIA 

SATURDAY (11 ) KATElLA HANDICAP $30,000 
MARCH 28, 2009 FOUR YEAR OLDS AND UPWARD 350 YARDS 

FRIDAY (12) EL PRIMERO DEL ANO DERBY $35,000 Added 
APRIL 10, 2009 COL TS AND GELDINGS, THREE YEARS OLD $150,000 

TRIAL TO BE RUN, FRIDAY, MARCH 20. 2009 4{)O YARDS 

SATURDAY (13) LA PRIMERA DEL ANO DERBY $35,000 Added 
APRIL 11,2009 FILLJES, THREE YEARS OLD $1501000 

TRIALS TO BE RUN, SATURDAY 1 MARCH 211 2009 400 YARDS 

FRIDAY (14) LA PACIFICA HANDICAP $30,000 
APRIL 17,2009 FJLLlES, THREE YEARS OLD 350 YARDS 

SATURDAY (15) MISS PRINCESS HANDICAP $40,000 
APRIL 18,2009 FILLIES AND MARES 350 YARDS 

THREE YEARS OLD AND UPWARD 

12/01/08 
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To 88 RWt EVENT PUl~t2 & Dns~;;:!JnGe 

-

FRIDAY (16) DilLINGHAM HANDiCAP $30,000 

APRIL 24, 2009 THREE YEAR OLDS 400 YARDS 

SATURDAY (17) KAWEAH BAR HANDICAP S25,ODO 
APRil 25, 2(JOg THREE YEAR OLDS AND UPW/\RD 350 YARDS 

SATURDAY (1B) KINDERGARTEN FUTURITY $35,000 Added 

MAY 16,2009 TWO YEAR OlOS $400,000 EstImated 
TRIALS TO BE RUN, SATURDAY, MAY 2,2009 300 YARDS 

FRIDAY (19) JAMES S SMITH MEMORIAL HANDICAP '$20,000 
MAY 22,2009 THREE YEAR OLDS AND UPWARD B10 "lARDS 

FRIDAY (20) VESSELS MATURITY $75,000 Added 
JUNE 19, 2009 FOUR YEAR OLDS AND UPWARD $125,000 

TRIALS TO BE RUN, SATURDAY, MAY 30,2009 400 'lARDS 

SATURDAY (21 ) ED BURKE MILLION FUTURITY $250 0000 Added 
JUNE 20, 2009 TWO YEAR OLDS $1,000.000 

TRIALS TO BE RUN SATURDAY, JUNE 6, 2009 350 YARDS 

SATURDAY (22) to BURKE JUVENILE $30,000 
JUNE 20, 2009 TWO YEAR OLDS 350 YARDS 

SATURDAY (23) INDEPENDENCE DAY HANDICAP $30,000 
JUNE 27, 2009 THREE YEAR OLDS AND UPWARD 300 YARDS 

FRIDAY (24) VANDYS FLASH HANDICAP $30,000 
JULY 3, 2009 THREE YEAR OLDS 400 YARDS 

SATUi={DAY (25) GOVERNOR"S CUP FUTURITY $125,000 Added 
JULY 25

D 
2009 TWO YEAR OlOS $500,000 Estimated 

BRED IN CALIFORNIA 350 YARDS 
TRIALS TO BE RUN, SATURDAY, JULY 11, 2009 

SATURDAY (26) GOVERNOR'S CUP DERBY $100.000 Added 
JUL Y 25, :2009 THREE YEAR OLDS $250,000 Estimated 

BRED IN CALIFORNIA M>OYARDS 
TRIALS TO BE RUN, FRIDAY, JULY 10, 2009 

SATURDAY (27) SPENCER l CHILDERS $100,000 
JUL Y 25, 2009 CALIFORNIA BA.EEIJERS CHAMPIONSHIP HANDICAP 400 YARDS 

THREE YEAR OLDS AND UPWARD 
BRED IN CALIFORNIA 

SATURDAY (28) CALIFORNIA BREEDERS MATRON STAKES $50,000 
JUL Y 25,2009 FILLIES AND MARES 400 YARDS 

THREE YEARS OLD AND UPWARD 
BRED IN CALIFORNIA 

SATURDAY (29) CALIFORNIA BREEDERS MARATHON 5T AKES $25,000 
JUL Y 25, 2009 THREE YEAR OLDS AND UPWARD 870 YARDS 

BRED IN CALIFORNIA 

SATURDAY (30) JENS L LIST JR MEMORIAL $25,000 
JUL Y 25, 2009 CALIFORNIA BREEDERS STAKES 400 YARDS 

THREE YEAR OLDS 
BRED IN CALIFORNIA 

1;2/01.108 
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To Be Run EVENT Pur'Be & Distance 
----=.-=----~~ 

SATURDAY (34 ) CAliFORNIA BREEDERS FRESHMAN ST AKES $25,000 

JUL Y 25, 2009 TWO YEAR OLDS 350 YARDS 
BRED IN CALIFORNIA 

SATURDAY (32) CALIFORNIA BREEDERS 550 SOPHOMORE STAKES $25,000 
JUL Y 25, 2009 THREE YEAR OlOS 550 YARDS 

BRED IN CALIFORNIA 

SATURDAY (33) CALiFORN1A BREEDERS DEBUT ANTE STAKES $25,000 
JULY 25, 2009 FILLIES, THREE YEARS OLD 350 YARDS 

BRED IN CALIFORNIA 

SATURDAY (34) $5,000 SOPHOMORE CLAIMING STAKES $15.000 
JUL Y 25, 2009 THREE YEAR OLDS 350 YAROS 

BRED IN CALIFORNIA 
CLAIMING PRICE $5,000 

SATURDAY (35) $10.000 SOPHOMORE CLAIMING STAKES $17.500 
JUL Y 25, 2009 THREE YEAR OLDS J50 YARDS 

BRED IN CALIFORNIA 
CLAIMING PRICE $10,000 

SATURDAY (36) $5,000 SENIOR CLAIMING STAKES $15,000 
JUL Y 251 2009 THREE YEAR OLDS AND UPWARD 400 YARDS 

BRED IN CALIFORNIA 
CLAIMING PRICE $5,000 

SATURDAY (37) $10,000 SENIOR CLAIMI NG STAKES $17,500 
JUL Y 25, 2009 THREE YEAR OLDS AND UPWARD 400 YARDS 

BRED IN CALlFORNIA 
CLAIMING PRICE $10,000 

SATURDAY (36) $5,000 SENIO~ OIST ANCE CLAIMING 5T AKES $15.000 
JULY 25, 2009 THREE YEAR OLDS AND UPWARD 870 YAROS 

BRED IN CALIFORNIA 
CLAIMING PRlCE $5,000 

SATURDAY (39) $10,000 SENIOR DISTANCE CLAIMING STAKES $17,500 
JULY 25,2009 THREE YEAR OLDS AND UPWARD B70 YARDS 

BRED IN CALIFORNIA 
CLAIMING PRICE $10,000 

SATURDAY (40) CALIFORNIA BREEDERS SPRINT 5T AKES $25,000 
JULY 25) 2009 THREE YEAR OlOS AND UPWARD 350 YARDS 

BRED IN CALIFORNIA 

FRIDAY (41) MERIAL CALIFORNIA REGIONAL $20,000 Added 
AUGUST 21, 2009 015T AFF CHALLENGE $7)500 Added'" $12,500 B of A Racing Challenge 

FILLIES AND MARES 400 YARDS 
THREE YEAR OlDS AND UPWARD 
TRIALS TO BE RUN, THURSDAY, AUGUST 6,2009 

SATURDAY (42) BANK OF AMERICA $70,000 Added 
AUGUST 22, 2009 CALIFORNIA REGIONAL CHALLENGE $15,000 Added+$55,OOO B of A Racing Challenge 

THREE YEAR OlOS AND UPWARD 440 YARDS 
TRIALS TO BE RUN, FRIDAY, AUGUST 7,2009 

12(01f08 
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SUNDAY 
AUGUST 2009 

FRIDAY 
AUGUST 28, 2009 

FRIDAY 
AUGUST 28, 2009 

SATURDAY 
AUGUST 29, 2009 

SUNDAY 
AUGUST 30 1 2009 

SATURDAY 
SEPTEMBER 5, 2009 

FR!DAY. 
SEPTEMBER 11, 2009 

SATURDAY 
SEPTEMBER 19. 2009 

FRIDAY 
OCT08ER 2, 2009 

FRIDAY 
OCTOBER 2, 2009 

SATURDAY 
OCTOBER 3, 2009 

SUNDAY 
OCTOBER 4,2009 

FRIDAY 
OCTOBER 9, 2009 

SATURDAY 
OCTOBER 10,2009 

FRIDAY 
OCTOBER 3D, 2009 

<i· 

(4.3) 

(44) 

(45) 

(46) 

(47) 

(48) 

(49) 

(50) 

(5'1 ) 

(52) 

(53) 

(54) 

(55) 

(56) 

(57) 
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EVENT 

BAYER LE(JEND CALIFORNIA REGIONAL CHALLENGE $30,OO() Added 
THREE YEAR OlDS $7,500 Addad-l-$22 j 50a B af A Racillg Challenge 
TRIALS TO BE RUN, SAiURDAY j AUGUST 8,2009 400 YARDS 

$15,000 Added FORT DODGE STARTER ALLOWANCE 
CALIFORNIA REGIONAL CHALLENGE 
THREE YEAR OlDS AND UPWARD 

$5,000 Added ~ 10,000 8 of A Racing Challenge 
350 YARDS 

TRIALS TO BE RUN, THURSDAY, AUGUST 13,2009 

FORD JUVENILE CALIFORNIA REGIONAL CHALLENGE $25,000 Added 
TWO YEAR OlDS $7,500 Added+$17,500 B of A Racing Challenge 
TRIALS TO BE RUN, FRIDAY, AUGUST 14,2009 350 YARDS 

GOLDEN STATt: DERBY $50,000 Added 
THREE YEAR OLDS $250,000 
TRIALS TO BE RUN, SATURDAY, AUGUST 15, 2009 400 YARDS 

RED CELL CALlFORNlA REGIONAL CHALLENGE $15,000 Added 
THREE YEAR OLDS AND UPWARD $5.000 Added -I- $10,000 8 of A Racing Challenge 
TRIALS TO BE RUN, SUNDAY, AUGUST 16, 2009 870 YARDS 

SGT PEPPER FEATURE HANDICAP $30,000 
THREE YEAR OLDS 350 YARDS 

GO MAN GO HANDICAP $100,000 
THREE YEAR OlOS ANO UPWARD 400 YARDS 

MILDRED N VESSELS MEMORIAL HANDICAP $175,000 
FILLIES AND MARES 400 YARDS 
THREE YEAR OLDS AND UPWARD 

PCQHRA BREEDERS DERBY $50)000 Added 
THREE YEAR OLDS $250)000 Estimated 
TRIALS TO BE RUN, FRIDAY, SEPTEMBER 18, 2009 400 YARDS 

BLANE SCHVANEVELIJT HANDICAP $40,000 
THREE YEAR OLDS AND UPWARD 4.00 YARDS 

PCQHRA-BREEDERS FUTURITY $50,000 Added 
TWO YEAR OLDS $550,000 Estimated 
TRIALS TO BE RUN, SATURDAY, SEPTEMBER 12, 2009 350 YARDS 

PAT HYLAND MEMORIAL HANDICAP $25,000 
THREE YEAR OLDS AND UPWARD 870 YARDS 

AUTUMN HANDICAP $25,000 
TWO YEAR OlDS 350 YARDS 

ROBERT L BONIFACE LOS ALAMITOS $150,000 
INVJT ATIONAL CHAMPIONSHIP 440 YARDS 
THREE YEAR OlDS AND UPWARD 

GOLDEN STATE MILLION FUTURITY $100,000 Added 
TWO YEAR OLDS $1,000,000 
TRIALS TO BE RUN, SATURDAY, OCTOBER 17, 2009 400 YARDS 

12/01f08 
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To Be Run PllJJrse & Dist~fi1C6 

FRIDAY (58) GOLDEN STATE JUVENILE $30,000 

OCTOBER 30,2009 TWO YEAR OlOS 400 YAROS 

SATURDAY (59} BANK OF AMERICA $350,000 
OCTOBER 31,2009 RACING CHALLENGE CHAMPIONSHIP 440 YARDS 

THREE YEAR OlDS ANO UPWARD 

SATURDAY (60) MERIAl RACING DISTAFF $125,000 
OCTOBER 31, 2009 CHALLENGE CHAMPIONSHIP 400 YARDS 

FILLIES AND MARES 
THREE YEAR OlDS AND UPWARD 

SATuRDAY (61) RED CELL RAGING $125,000 
OCTOBER 31,2009 CHALLENGE DISTANCE CHAMt:JIONSHIP 870 YARDS 

THREE YEAR OLDS AND UPWARD 

SATURDAY (62) FORT DODGE STARTER ALLOWANCE $75,000 
OCT08ER 31, 2009 RACING CHALLENGE CHAMPIONSHIP 350 YARDS 

THREE YEAR OLDS AND UPWARD 

SATURDAY (63) BAYER LEGEND RACING DERBY $200,000 
OCTOBER J1, 2009 CHALLENGE CHAMPIONSHIP 400 YARDS 

THREE YEAR OLDS 

SATURDAY (64) FORD RACING JUVENILE $150.000 
OCTOBER 31,2009 CHAMPIONSHIP CHALLENGE 350 YARDS 

SATURDAY (65) AQHRJ STAKES $25,000 
OCTOBER 31, 2009 TWO YEAR OLDS 350 YARDS 

SATURDAY (66) JOHN bEERE STAKES $25.000 
OCTOBER 31, 2009 THREE YEAR OLDS 400 YARDS 

SATURDAY (67) NUTRENA STARTER ALLOWANCE STAKES $25,OO() 
OCT081::R 31, 2009 THREE YEAR OLDSAND UPWARD WHO HAVE 350 YARDS 

STARTED FOR A CLAIMING PRICE OF $5,000 
OR LESS, AS DETERMINED BY UNDERCARD 
PREFERENCES 

SATURDAY (68) AQHA MEMBERS PLUS STAKES $25,OO() 
OCTOBE:R 31, 2009 FILLlES AND MARES 400 YARDS 

THREE YEAR OLDS AND UPWARD 

SATURDAY (69) FARNAM STAKES $25,000 
OCTOBER 31 J 2009 THREE YEAR OLDS AND UPWARD 440 YARDS 

SATURDAY (70) EVANGELINE DOWNS STAKES ~25,00O 

OCTOBER 31, 2009 THREE YEAR OlDS AND UPWARD 870 YARDS 

FRIDAY (71) TOWN POLICY S1 AKES $30,000 
NOVEMBER 6, 2009 THREE YEAR OlDS 400 YARDS 

SATURDAY (72) LOS ALAMITOS SUPER DERBV $300,000 Add~ 
NOVEMBER 7, 2009 THREE YEAR OLDS $1,000,000 

TRIALS TO BE RUN, FRIDAY, OCTOBER 16, 2009 400 YARDS 

5ATURDAY (73) CORONA CHICK HANDICAP $30,000 
NOVEMBER 14, 2009 TWO YEAR OLOS 400,YARDS 

12101/08 
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EVENT Purse &: O~st2JlI1ice 

FRIDAY (74) Z WAYNE GRIFFIN DIRECTORS TRIALS $20; 000 Par Trial 

NOVEMBER 20,2009 THREE YEAR OlDS AND UPWARD 400 YARDS 
TRIALS FOR THE CHAMPION OF CHAMPIONS 

SATURDAY (75) LAS DAMAS HANDICAP $40,000 
NOVEMI3ER 281 2009 FilLIES AND MARES 400 YARDS 

THREE YEAR OlDS AND UPWARD 

FRIDAY (76) LOS ALAMITOS 2 MILLION FUTURITY $300,000 Added 
DECEMBER 111 2009 TWO YEAR OlDS $2,000,000 

TRIALS TO BE RUN, SATURDAYI NOVEMBER 21, 2009 400 YARDS 

FRIDAY (77) LOS ALAMITOS JUVENILE INVITATIONAL $30,000 
DECeMBER 111 2009 TWO YEAR OlDS 400 YARDS 

SATURDAY (78) CHAMPION OF CHAMPIONS $750,000 
DECEMBER 12,2009 THREE YEAR OlDS AND UPWARD 440 YARDS 

TRIALS TO BE RUN FRIDAY, NOVEMBER 20, 2009 
{Z WAYNE GRIFFIN DIRECTORS TRIALS -400 YARDS) 

SUNDAY (79) SOUTHERN CALIFORNIA DERBY $35,000 Added 
DECEMBER 13, 2009 THREE YEAR OLDS $200,000 Estimated 

,TRIALS TO BE RUN) FRIDAY, NOVEMBER 27,2009 400 YAR.DS 

FRIDAY (80) PAUL 8 FORD MEMORIAL HANDICAP $20,000 
DECEMBER 18, 2009 THREE YEAR OlDS 550 YARDS 

SA'fURDAY (81 ) FIRST DOWN DASH HANDICAP $40,000 
DECEMBER 19, 2009 THREE YEAR OLDS AND UPWARD 400 YARDS 

SUNDAY (82) MARATHON NATIONAL $40,000 
DECEMBER 20, 2009 THREE YEAR OlDS AND UPWARD 870 YARDS 

12/01/08 
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~o [ICl TO APPLlC!\Nl: licensee conductll1g a horse shall each day provide fOJ the runl1Jrlg OJ al. least une 
race limited to California-bred horses, to be known as the "California-bred race" pursuant to CHRB Rule 181 . For thoroughbred and 
q Lldrter horse meetings, the total amount distributed for California-bred stakes races from the purse account, including overnight stakes, 
shall not be less than 10% of the total amount distributed for all stakes races pursuallt to B&P Code Sectioll 19568(b). 

41. RACING ASSOCIATION 

A. Association is a: 0 Corporation (cOlnplete subsection C) 

LLC (colnplete subsection D) 

Other (specify, and cOlnplete subsection E) 

B. Complete the applicable subsection and attached Addendunl, Background Infonnation and 
Ownership. ON FILE 

C. CORPORATION 

1. Registered nan1e of the corporation: Horsemen's Quarter lIorse Racing Association 
2. State where incorporated: California 
3. Registry or file number for the corporation: 3019242 
4. Names of all officers and directors, titles, and the number of shares of the corporation held by 

each: 

5. 

6. 
7. 

8. 

9. 

10. 

Ed Allred Chairman & Chief Executive Officer 
John Seibly 
Robert Passero 
G. Michael Lyon 
Spencer Childers 
Virginia Hyland 
Daniel Castronova 
R. D. Hubbard 

Vice President/Director 
Chief Financial Officer 
Secretary 
Chairman Emeritus 
Director Emeritus 
Director 
Director 

Anthony Zidich Director 
Brad McKinzie Director 
Names (true names) of all persons, other than the officers and directors listed above, that hold 
5 % or more of the outstanding shares in the corporation and the number of shares held by each: 
QUARTER HORSE RACING, INC. 1000/0 
Number of outstanding shares in the corporation: 0 
Are the shares listed for public trading? Yes No 0 
If yes, on what exchange and how is the stock listed: 
Name of the custodian of the list of shareholders and/or the transfer agent for the share holdings 
of the corporation: Wagner, Kirklnan, and Blaine 
If more than 500/0 of the shares are held by a parent corporation or are paired with any other 
corporation or entity, give the name of the parent and/or paired corporation or entity: 
QUARTER HORSE RACING, INC 
Attach the most recent audited annual financial statement for the licensee, including balance 
sheet and profit and loss statenlent, and a copy of a report made during the preceding 12 months 
to shareholders in the corporation ;:tnd/or the Securities and Exchange COlnmission and/or the 
California Corporations Cornn1ission. The licensee may submit the audited consolidated annual 
financial statements of its parent owner if the parent owner is a publicly traded COlnpany and 
guarantees the obligations of the licensee. On file 
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LL.C 

1 
") 
L. 

3 
4. 

5 

6 

7. 

8. 
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Registered nanle of the LLC: 
State where articles of organization are filed: 
IZegistry or file nUInber for the LLC: 
Nanles of all officers and directors, titles, and the number of shares of the LLC held by each: 

N anles (true nanles) of all menlbers, other than the officers and directors listed above, that hold 
5~'O or Inore of the outstanding shares in the LLC and the number of shares held by each: 
Are the shares listed for public trading? DYes Q No 
If yes, on what exchange and how is the stock listed: 
If more than 50%) of the shares are held by a parent corporation or are paired with any other 
corporation or entity, give the nmne of the parent and/or paired corporation or entity: 
Attach the Inost recent audited annual financial statement for the licensee, including balance 
sheet and profit and loss statenlent, and a copy of a report made during the preceding 12 months 
to shareholders in the LLC and/or the Securities and Exchange COInmission and/or the 
California Corporations Comlnission. 

OTHER 

1. Name(s) of partners/sole proprietor: 
2. If a partnership, attach partnership agreen1ent. 

F. Management and Staff 

1. Name and title of the nlanaging officer and/or general manager of the association and the nanle 
and title of all departn1ent n1anagers and staff, other than those listed in lOB, who will be listed 
in the official program: 
Edward C Allred Chairn1an/Chief Executive Officer 
Huy Nguyen 
Robert Passero 
Robert Snyder 
Michael Monji 
Frank Sherren 
Rick Castaneda 
Howard Knuchell 
Robert DiGiovanni 
Ed Burgart 
Melodie Knuchell 
Sherry Ray 
Ken Walker 

Treasurer 
Chief Financial Officer 
Controller 
Assistant General Manager 
Plant Superintendent 
Director of Security 
Director of Operations 
Director of Mutuels 
Track Announcer 
Director SimulcastinglNominations 
Paymaster of Purses 
Director of Labor Relations 

2. Name and title of the person(s) authorized to receive notices on behalf of the association and the 
mailing address of such person(s) if other than the mailing address of the association: 
EDWARD C. ALLRED 
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A. Purse distribution: 

1 . All races other'than stakes: 

2. 

Current Ineet estinlate: 
Pri or Ineet actual: 

2009 
2008 

Average Daily Purse (5Al -:-- number of days): 
Current meet estilnate: 201 
Prior meet estimate: 203 

Overnight stakes: 
Current meet estimate: 
Prior meet actual: 

2009 
2008 ' 

Average Daily Purse (5A2 -:-- number of days): 
Current Ineet estimate: 2009 
Prior Ineet estin1ate: 2008 

3. Non-overnight stakes: 
Current meet estilnate: 
Prior nleet actual: 

2009 
2008 

Average Daily Purse (5A3 -:-- nunlber of days): 
Current meet estimate: 201 
Prior meet estimate: 203 

B. Stakes races: 

1. Purse distribution for all stakes races: 
Current meet estimate: 2009 
Prior meet actual: 2008 

Average Daily Purse (5B1 -:-- number of days): 
Current Ineet estimate: 201 
Prior meet estimate: 203 

$13,600,000 
$13,623,000 

67,662 
67,108 

N/A 
N/A 

N/A 
N/A 

$ 5,652,500 
$ 4,025,000 

$ 
$ 

28,122 
19,828 

$ 5,652,500 
$ 4,025,000 

$ 
$ 

28,122 
19,828 

Page 1-13 

2. Percentage of the purse distribution for all stakes races that will be distributed for California
bred stakes races: 
Current Ineet estimate: 
Prior Ineet actual: 

2009 
2008 

Average Daily Purse (5B2 -:-- number of days): 
Current n1eet estimate: 201 
Prior nleet estimate: 203 

C. Funds to be generated for all California-bred incentive awards: 

18% 
18.1 % 
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111eet 111ate: 
Prior 111eet actual: 2008 

~ ql~,UOU 

$ 915,953 
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D. Payn1ent to each recognized horsemen's organization contracting with the association and the nan1e(s) 
the organization(s): 

Recognized Horsen1en's Organization 
Current Ineet estilnate: 2009 Prior meet actual: 2008 

Total $487,500 Total $490,616 

E. AU10unt froln all sources to be distributed in the form of purses or other benefits to horsen1en 
(5A+5C+5D): 
Current meet estin1ate: 
Prior 111.eet actual: 

2009 
2008 

Average Daily Purse (5E -;- number of days): 
Current meet estimate: 2 01 
Prior meet estimate: 203 

$20,652,000 
$19,054,569 

$ 102,746 
$ 93,865 

F. Purse funds to be generated fron1 on-track handle and intrastate off-track handle: 
Current Ineet estilnate: 2009 $16,175,000 
Prior meet actual: 2008 $16,250,338 

Average Daily Purse (5F 
Current meet esti!nate: 
Prior meet estimate: 

number of days): 
201 
203 

G. Purse funds to be generated from interstate handle: 
Current meet estilnate: 2009 
Prior meet actuaL 2008 

Average Daily Purse (5G -;- number of days): 
Current meet estimate: 201 
Prior meet estimate: 203 

$ 
$ 

80,473 
80,051 

$ 1,920,000 
$ 1,860,229 

$ 
$ 

9,552 
9,164 

H. Bank and account nUlnber for the Payn1aster of Purses' purse account: 
Bank of the West Account #On File 

1. Name, address and telephone number of the pari-mutuel audit finn engaged for the meeting: 
Ed Roland, 1755 N. Comn1unity Dr. #208, Anahein1, CA 92806 714-986-9183 

NOTICE TO APPLICANT: All funds generated and retained fTom on-track pari-mutuel handle which are obligated by law for distTibution 
in the form of purses, breeders' awards or other benefits to horsemen, shall not be deemed as income to the association; shall not be 
transferred to a parent corporation outside the State of California; and shall, within 3 calendar days following receipt, be deposited in a 
segregated and separate liability account in a depository approved by the CHRB and shatl be at the disposition of the Paymaster of 
Purses, who shall payor distribute such funds to the persons entitled thereto. All funds generated from off-track simulcast wagering, 
interstate wagering, and out-of-state wagering which are obligated by law for distribution in the form of purses and breeders' awards, 
shall also be deposited within 3 calendar days following receipt, into such liability account. In the event the association is obligated to 
the payment of purses prior to those ob ligated amounts being retained fi'om pari-mutuel wagering for such purpose, or as a result of 
overpayment of earned purses at the concluslon of the meeting, the association shall transfer from its own funds such amounts as are 
necessary for the Paymaster of Purses to distribute to the horse owners statutorily or contractually entitled thereto. The association is 
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enlilled Lo recorer such transferred funds from the Paymaster ,)f Purses' account, and jf insufficient funds remain jn the account a11he 
conclusion of the the association is entitled to carry forward the deficit to its next as by B&P 
Code Section 19615( c) or (d). In the event of underpayment of purses \vhicli results in a balance renlaming in the Payniaster of Purses I 
account at the conclusion oftlie after distribution of amounts due to horsemen and breeders and horsemen's organizations, the 
association may carry forward the surplus amount to its next meeting; provided, however, that the amount so retained does 
not exceed an amount equivalent to the average daily distribution and breeders' awards during the meebng. All amounts in 
excess shall be distributed retroactively and proportionally in the form of purses and breeders' awards to the horse owners and breeders 
havJng earned purses or awards during the conduct of the meeting. 

6. STABLE ACCOMMODATIONS 

A. NLuuber of usable stalls available for racehorses at the track where the meeting is held: 1428 

B. Miniluunl number of stalls believed necessary for the meeting: 1428 

C. Total number of usable stalls to be made available off-site at approved aux~liary stabling areas or 
approved training centers: 0 

D. Name and location of each off-site auxiliary stabling area and the nUluber of stalls to be nlaintained at 
each site: NI A 

Attach each contract or agreement between the association and the person(s) furnishing off-site 
stabling accommodations for eligible racehorses that camlot be provided stabling on-site. NI A 

COluplete subsections F through H if the association will request reimbursement for off-site stabling as provided 
by B&P Code Sections 19607, 19607.1, 19607.2, and 19607.3; otherwise, skip to Section 7. 

F. Total number of usable stalls made available on-site for the 1986 meeting: N/A 

G. Estimated cost to provide off-site stalls for this meeting. Show cost per day per stall: NI A 

H. Estimated cost to provide vanning frOlu off-site stalls for this meeting. Show fees to be paid for 
vaIming per-horse: NI A 

7. PARI-MUTUEL WAGERING PROGHAM 

A. Pursuant to B&P Code Section 19599, and with the approval of the CHRB, associations may elect to 
offer wagering programs using CHRB Pari-mutuel Rules, the Association of Racing COlTIDlissioners 
International (RCI) Uniform Rules of Racing, Chapter 9, Pari-mutuel Wagering, or a cOlnbination of 
both. Please complete the following schedule for the types of wagering other than WPS and the 
minimum wager amount for each: 

Use DD for daily double, E for exacta (special quinella), PK3 for pick three, PIZ4 for select four, PNP 
for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRl for trifecta, and US 
for unliluited sweepstakes (pick 9). 

TYPE OF WAGERS 

Example Race: $1 E; $1 Double 
Race #1 $lE, $lDD, $lPNP, $1 TRI, $lSF,$lPPN 
Race $lE, $lPK3, $lTRI, $lSF 
Race $1 $lPK3, $lTRI, $lSF 

APPLICABLE RULES 

CHRB #1959; RCI #VE 
CHRB 1959, 1957, 1976.9, 1979, 1979.1,1976.8 
CHRB 1959, 1977, 1979, 1979.1 
C I--IRB 1 959, 1 977, 1979, 1979. 1 
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Race 
Race 
Race #6 
Race 
Race #8 
Race #9 
Race #10 
Race #1) 
Race #12 
Race #13 
Race #14 
Race #15 

$] $]PK3, $} TRl, $1 , $lDD 
$]E, $]PK3, $lTRI, $] $2PNP6,$1DD 
$lE, $1PK3, $1TR1, $1SF 
$IE, $1PIZ3, $1TRI, $1SF 
$1E, $1PK3, $1 TRI, $1 SF 
$1 $lPK3, $1TRI, $lSF 
$1 $IPK3, $lTRI, $lSF 
$lE, $lPK3, $1TRI, $1SF 
$1E, $1PIZ3, $1TRI, $lSF 
$1E, $1PK3, $1 TRI, $1SF 
$1E, $1TRI, $1SF, $1DD 
$IE, $lTRI, $1SF, $1 SUPER HIGH FIVE 
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CHRB} ,] 1979.1,1 / 
CHRB 1959,1977; 1979, 1979.1, ]976.9,1957 
CHRB 1959, 1977, 1979, 1979.1 
CHRB 1959, 1977, 1979, 1979.1 
CHRB 1959, 1977, 1979, 1979.1 
CHRB 1959, 1977, 1979, 1979.1 
CHRB 1959,1977,1979,1979.1 
C l-IRB 1 959, 1 977, 1 979, 1 979. 1 
CHRB 1959,1977,1979,1979.1 
CHRB 1959, 1977, 1979, 1979.1 
CI-IRB 1959, 1979, 1979. 1, 1 957 
CHRB 1959,1979, 1979.1,ARCIpic(n)position(x) 
Pool method 3 (no minor pool with carryover) 

1. Late daily double will always occur in the last two races of the race card. 
2. If there are not enough horses carded in a race to offer a trifecta, we Vvill offer a $1 quinella, CHRB1958. 
3. Late pick four will always be offered on the last four races of the race card, CHRB 1976.9. 
4. Rolling pick three begins in the second race of each card and continues through the 3rcl to last race of the card. 

B. MaxilnUlTI carryover pool to be allowed to accumulate before its distribution OR the date(s) 
designated for distribution of the carryover pool: December 20, 2008 

C. List any options requested with regard to exotic wagering: N/A 

D. Will "advance II or "early bird" wagering be offered? Yes No 
If yes, when will such wagering begin: . 
Thursday, Friday, Saturday, Sunday at 9:30mn. 
Type(s) of pari-n1utuel or totalizator equipn1ent to be used by the association and the sin1ulcast 
organization, nan1e of the person(s) supplying eqllipment, and expiration date of the service contract: 
Scientific Racing Games, contact person: Terry Mc \VillimTIS, contract expires 09/24112 

8. ADVANCE DEPOSIT WAGERING (ADW) 

A. Identify the ADW provider(s) to be used by the association for this race meeting: 
TVG, YOUBET 

9. SIMULCAST WAGERING PROGRAM 

A. Simulcast organization engaged by the association to conduct simulcast wagering: 
Southern Cal ifornia Off-Track Wagering, Inc. 

B. Attach the agreen1ent between the association and simulcast organization pennitting the organization 
to use the association's live audiovisual signal for wagering purposes and providing access to its 
totalizator for the purpose of combining on-track and off-track pari-lnutuel pools. 

On file 
C. California simulcast facilities the association proposes to offer its live audiovisual signal: 

Northern California Southern California' 
Alameda County Fair, Pleasanton 
Bay Meadows 
Big Fresno Fair, Fresno 
California State Fair $ Expo, Sacrmnento 
Club One, Fresno ? 
Golden Gate Fields, Albany 

Barona Casino, Lakeside 
San Bernardino County Fair, Victorville 
Fantasy Springs Casino, (Cabazon), Indio 
Del Mar Thoroughbred Club, Del Mar 
Hollywood Park, Inglewood 
Desert Expo Centre, Indio 
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County Fair, Bakersfjeld 
Monterey County Fair, Ivlonterey 
San Joaquin County Fair, Stockton 
Santa Clara County Fair, San Jose 
Solano County Fair, Vallejo 
Sonon1a County Fair, Santa Rosa 
Stanislaus County Fair, Turlock 
Tulare County Fair, Tulare 

The Fanners 
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Antelope Valley Fair, Lancaster 
Santa Barbara County Fair, Santa l\1aria 
National Orange Show, San Bernardino 
Fairplex Park, Pon10na 
Santa Anita, Arcadia 
Viejas Casino & Turf Club, Alpine 
Earl Warren Showgrounds, Santa Barbara 
Sycuan Gan1ing Center, E1 Caj on ? 
Ventura County Fair~ Ventura 

D. Out-of-state wagering systen1s the association proposes to offer its live audiovisual signal: 
Mexico (including Agua Caliente and related books, Juarez and related books, and Hipodromo de las 
Americas and related books); and those included in 

E. Out-of-state wagering systems that will combine their pari-mutuel pools with those of the association: 
The Caribbean Basin (Las CaYlTIanaS Park and various books on 3t. M31ien, Jamaica, Barbados, and 
Trinidad); Don1inican Republic (FhpodrOlTIO V. Centenario); Canada (Assiniboia Downs, Barrie 
Downs, Cloverdale Raceway, DaV\{artja Downs. Elmira Raceway, Fl31TIboro Downs, Kawartha 
Dwons, Marquis Downs, Queensbury Downs, Rideau Carlton, I-lippodromo l'HippodrolTIe de 
Montreal, Calgary Stampede, Hastings Park, Northland Park, Ontario Jockey Club, Stan1pede Park, 
Western Fair, Windsor Raceway, and others); Argentina (La Plata, San Ysidro, Pallenno, and related 
books); Brazil (Jockey Club and related books); Columbia, (LOsCOlTIUneros); Panama (Codere
PresidenteRemon); Sol Mutuel, Grenada,Uruguay (Maronas Racetrack);Venezuela (La Rinconada 
and related books); U.S. Virgin Islands (books); Puerto Rico (EICon1mandante), South Korea, South 
Africa. 

America Tab-OR 
AmWest Entertainment-KY 
Arapahoe Park-CO 
Arlington International Race Course-IL 
Atlantic City Casino Assn.-NJ 
Balmoral Park-I L 
BetPad, OR 
Beulah. Park-OH 
Birmingham Race Course-AL 
Blue Ribbon Downs-OK 
Buffalo Trotting Association-NY 
Calder Race Course-FL 
Capital Sports Pty-Australia 
Canterbury Park-MN 
Capital District OTB-NY 
Catskill Off-Track, NY 
Choctaw Racing Services, OK 
Churchill Downs-KY 
Churchill Downs Sports Spectrum-KY 
Citizen Band Potawatomi Indian Tribe (LVDC) 
Colonial Downs-VA 
Columbus Races-NE 
Con necticut OTB-CT 
Corpus Christi Greyhound Track-TX 
Dairyland Greyhound Park-WI 
Day At The Track, 
Delaware Park-DE 
Delta Downs-LA 
DGS Systems Corp, L VDC 
Dover Downs-DE 

Downs at Albuquerque-NM 
Downs at Santa Fe 
Ellis Park-KY 
Emerald Downs, WA 
Eureka Downs, KS 
Euro Off-Track, Isle of Man 
Evangeline Downs-LA 
Fair Grounds Racecourse-LA 
Fairmount Park-IL 
Finger Lakes Race Track-NY 
Firelake Entertainment(L VDC) OK 
Fonner Park-NE 
Foxwoods Casino (L VDC)-CT 
Freehold Raceway-NJ 
Garden State Park-NJ 
Geneva Lakes Kennel Club-WI 
Great Lakes Downs-MI 
Greentrack-AL 
Gulfstream Park-FL 
Harrington Raceway & Simulcast Facility-DE 
Hawthorne Race Course-IL 
Hazel Park-MI 
Hialeah Park-FL 
Hinsdale Greyhound Park, NH 
Holiday Beach Hotel (L VDC)-NV 
Hoosier Park-IN 
Indiana Downs, IN 
International All Sports, Australia 
International Racing Group, (IRG) 
Jackson Harness Raceway-MI 
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Keeneland-KY 
Ladbroke at the Meadows-PA 
Lebanon Trotting Club-OH 
Lewiston OTB-ME 
Les Bois Park-ID 
Lien Games, ND 
Lone Star Race Park-TX 
Louisiana Downs-LA 
Manor Downs-TX 
Maryland Jockey Club-MD 
Maywood Park-IL 
Meadowlands, NJ 
Meskwaki Casino (LVDC)-NV 
Mobile Greyhound Park-AL 
Monmouth Park-NJ 
Montana Simulcast Partners (IMS 
Monticello Raceway-NY 
Mountaineer Park-WV 
Mt Pleasant Meadows-MI 
Multnomah Greyhound Park-OR 
Nassau Downs OTB-NY 
Nebraska State Fair Park-NE 
New Jersey Sports & Exposition 
New Mexico State Fair-NM 
New York City Off-Track Betting-NY 
New York Racing Association-NY 
Northfield Park-OH 
Northville Downs-MI 
Northville Racing Corp.-MI 
Northwest Racing Associates Ltd (Emerald) 
Oaklawn Park-AR 
Ocean Downs-MD 
Penn National Race Course-PA 
Philadelphia Park-PA 
Plainridge Racecourse-MA 
Playfair Race Course-WA 
Pojoaque Pueblo Ga·ming, Inc. (LVDC)-OK 
Portland Meadows-OR 
Potawatomi Indian Tribe, WI 
Prairie Meadows-IA 
Prescott Downs-AZ 
Premier Turf Club-ND 
Raceway Park-OH 

Racing & Gaming Services(Birmingham) 

Remington Park-OK 
Retama Park-TX 
Rillito Park-AZ 
River Downs-OH 
Rockingham Park-NH 
Ruidoso Downs-NM 
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Running Aces Harness Park, MN 
Sam Houston Park-TX 
Saratoga Raceway-NY 
Schenectady OTB-NY 
Scioto Downs-OH 
Southland Greyhound Park-AR 
Spirit Mountain Casino (L VDC)-OR 
Sports Creek Raceway-MI 
Sportsman's Park-IL 
Suffolk Downs-MA 
Suffolk OTB, NY 
Sunland Park Racetrack-NM 
SunRay Park and Casino-NM 
Tampa Bay Downs-FL 
Television Games Network-CA 
The Downs @ Albuquerque 
The Lodge at Belmont, NH 
The Racing Channel, 
The Red Mile, KY 
The Stables (LVDC)-OK 
The Texas Hub-TX 
Thistledown Racing Club-OH 
TP Racing, LLLP (Turf Paradise)-AZ 
TRN International, PA 
Tucson Greyhound Park-AZ 
Turning Stone Casino-NY 
US Off-Track-OR 
Valley Race Park, TX 
Vernon Downs-NY 
Western Regional OTB-NY 
Wichita Greyhound Park-KS 
Will Rogers Downs-OK 
Wonderland Greyhound Park 
Woodlands-KS 
Wyoming OTB-WY 
Yavapai Downs, AZ 
Yonkers Raceway-NY 

F. For THOROUGHBRED racing associations, list the host track froin which the association proposes to 
ilnport out-of-state and/or out-of-country thoroughbred races. Include the dates imported races will 
be held, and whether or not a full card will be accepted. If the full card will not be imported, state 
"selected feature andlor stakes races": . 

NOTlCE TO APPLICANT: B&P Code Section 19596.2(a) stipulates that on days when live thoroughbred or fair racing is being 
conducted in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar period 
the association or fair is conducting its racing meeting cannot exceed a combined daily total of 23 imported thoroughbred races 
statewide. The limitation of23 imported thoroughbred races per day statewide does not apply to those races specified in B&P Code 
Section 1 9596.2(a)(l), (2), (3) and (4). 

THOROUGHBRED SIMULCAST RACES TO BE IMPORTED 
Nan1e of Host Track Race Dates Full Card or Selected Feature andlor Stakes Races 
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QUARTER HORSE associations, list the host track from which the proposes tu 
inlport out-of-state and/or out-of-country quarter horse races. Include the dates in1ported races vvill be 
held, and whether or not a full card vvill be accepted. If the full card will not be inlported, state 
('selected feature and/or stakes races~': 

QUARTER HORSE SIMULCAST RACES TO BE IMPORTED 
N anle of Host Track 

Delta Downs 
S81n Houston 
Prairie Meadows 
Renlington Park 
Ruidoso Downs 
Fair Meadows/Tulsa 
Boosier Park 
Red Mjle 
Evangeline Downs 
Lone Star Park 
Canterbury Park 
Indiana Downs 
Portland Meadows 
Retalna Park 
Zia Park 

Race Dates 
April-July 
J une-S eptem ber 
july-September 
March-June 
May -S eptem ber 
May-July 
September-Noveinber 
July 
S eptem ber -DeceJn ber 
Octo ber -Decein ber 
May-September 
May-July 
TBA 
May-June 
TBA 

Full Card or Selected Feature and/or Stakes Races 
Selected races 
Selected races 
Selected races 
Selected races 
Selected races 
Selected races 
Selected races 
Selected races 
Selected races 
Selected races 
Selected races 
Selected races 
Selected races 
Selected races 
Selected races 

H. For STANDARDBRED racing associations, list the host tracks froin which the association proposes to 
import out-of-state and/or out-of-country harness races. Include the dates imported races will·be held, 
and whether or not a full card will be accepted. If the full card will not be ilnported, state "selected 
feature and/or stakes races": 

HARNESS SIMULCAST RACES TO BE IMPORTED 
Nanle of I-lost Track Race Dates Full Card or Selected Feature and/or Stakes Races 

1. For ALL racing associations, list imported silnulcast races the association plans to receive v"hich use 
breeds other than the breed of the majority of horses racing at its live horse racing meeting. Include 
the name of the host track, the dates imported races will be held, and how many races will be 
imported: 
OTHER BREED SIMULCAST RACES TO BE IMPORTED 

Nanle of Host Track Breed of I-Iorse Race Dates Number of Races to be hnported 
Balmoral Standardbred J anuary-December Selected races 
Maywood Standardbred January-December Selected races 
Meadowlands Standardbred January - August; Selected races 

November- December Selected races 
Hawthorne Standardbred TBA Selected races 
Red Mile Standardbred September Selected Stakes 
Scioto Downs Standardbred August Selected Stakes 
Pompano Downs Standardbred October Selected Stakes 
Dover Downs Standardbred TBA Selected races 
The Meado,:"s Standardbred TBA Selected races 
Northfield Park Standardbred TBA Selected races 
Windsor Raceway Standardbred TBA Selected races 
Penn National Standardbred TBA Selected races 
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Rerrnngton Park 
Delta Downs 

Paint 
Tb, 4 J~ furlong., $5000 claimers or less TBA 
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Selected races 

J. For ALL racing associations, if any out-of-state or out-of-country races will conlln.ence outside of the 
tin1e constraints set forth in B&P Code Sections 19596.2 and 19596.3, attach a copy showing the 
agreement by the appropriate racing association(s). Agreements forwarded as needed. 

'JOTICE TO APPLICANT: All interstate wagering to be conducted by an association is subject to the provisions ofTitJe 15, United 
Slates which require specific written approval of the CHRB and of tile racing commission havingjurisdiction in the out-of-state 
venue. AJ 11I1ternationai wagering to be conducted by an association is subject to the provision ofB&P Code Sections 19596. 195961, 
19596.2, 19596.3, 1960 L 19602, and 19616.1, and will require specific written approval of the CHRB. 

association shall pay over to the simu lcast organization within 3 calendar days following the closing of wagering for any day or 
night racing program, or upon receipt of the proceeds, such amounts that are retained from off-tTack simulcast wagering, interstate and 
out-of-state wagering, and which are obligated by statute for guest commissions, simulcast operator's expenses and promotions, equine 
research, local government in-lieu taxes, and stabling and vanning deductions. Every association shall pay to its Paymaster of Purses' 
account within 3 calendar days following the closing of wagering for each day or night racing program, or upon receipt of the 
proceeds, such amounts that are retained or obligated from off-track simulcast wagering, interstate and out-of-state wagering for 
purses, breeders' awards or other benefits to horsemen. (See Notice to Applicant, Section 5.) 

10. CHARITY RACING DAYS 

A. Name and address of the distributing agent (charity foundation) for the net proceeds frOln charity 
racing days held by the association: 
Los Alamitos Quarter Horse Charity Foundation, 4961 Katella Ave., Los Alamitos, CA 90720 

B. Nmnes and addresses of the trustees or directors of the distributing agent: 
Robeli Main 4961 Katella Ave., Lo.s Alamitos, CA 90720 
Althea Miller 4961 IZatella Ave., Los Alanlitos, CA 90720 
Charles Brain 4961 Katella Ave" Los Alamitos, CA 90720 

C. Dates the association will conduct races as charity racing days OR: 
September 17, Septenlber 24, October 1, October 8, October 15,2009 

D, Will the association pay the distributing agent an mnount equal to the maximuln required under B&P 
Code Section 19550(b)? Yes 

NonCE TO APPLICANT: Net proceeds from charity racing days shall be paid to the designated and approved distributing agent within 
180 days following the conclusion of the association's race meeting in accordance with the provisions ofB&P Code Section 19555. 
Thereafter- the distributing agent shall distribute not less than 90% of the aggregate proceeds from such charity racing days within 12 
calendar months after the last day of the meeting during which the charity racing days were conducted and shall distribute the 
remaining funds as soon thereafter as is practicable. At least 20% of the distribution shall be made to charities associated with the 
horse racing industry in accordance with the provisions ofB&P Code Section] 9556(b). 

11. RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT 

A. Racing officials nominated: 
Association V eterinarian( s) 
Clerk of Scales 
Clerk of the Course 
Fihn Specialist 
Horse Identifier 
Horseshoe Inspector 

Thon1as A. Hackathorn, DVM 
Glen Miki 
Linda Sherren 
Stewards 
Juan Garcia 
James Stump 



CHRF3-17(Rcv 12/06) 

Paddock 
Patrol Judges 
Placing Judges 
Starter 
Tiiner 

Louie Cacioppo 
Louie Cacioppo 
Ed Reese, Geoff Waxler 
John Baker 
Geoff Wax1er 

B. l\1anagement officials in the racing departnlent: 
Director of Racing Ron Church 
Racing Secretary Ron Church 
Assistant Racing Secretary Ed Reese 
Paymaster of Purses Sherry Ray 
Others (identify by name and title) 

1 " 
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C. NaIne, address and telephone number of the reporter employed to record and prepare transcripts of 
hearings conducted by the stewards: 

Barbara Weinstein, 9582 H.aInilton Ave, STE 265, Huntington Beach, CA 92646 714964-7102 
D. Photographic device to be used for photographing the finish of all races, nanle of the person 

supplying the service, and expiration date of the service contract: 
Plusmic Corporation USA - Bill O'Brien 09115110 

E. Photo patrol video equipment to be used to record all races, naIne of the person supplying the service, 
and expiration date of the service contract. Specify the number and location of cameras for dirt and 
turf tracks. 

Pegasus Communications - Jim Porep 12/26/09 
F. Type of electronic timing device to be used for the timing of all races, nanle of the person supplying 

the service, and expiration date of the service contract:
1
! 

Pegasus Cominunications - Jim Porep 12/26/09 
12. SECURITY CONTROLS 

A. Name and title of the person responsible for security controls on the premises. Include an 
organizational chart of the security department and a list of the names of security personnel and 
contact telephone numbers. 
Rick Castaneda-Director of Security 714-713 -7728 cell 

714-820-2663 office 
B. Estimated number of security guards, gatemen, patrolmen or others to be engaged in security tasks on 

a regular full-time basis: 30 

1. Attach a written plan for enhanced security for gradedtstakes races, and races of $100,000 or 
Inore, to include the number of security guards in the restricted areas during a 24-hour period and 
a plan for detention barns. Not used at this time. 

2. Detention Barns: Not used at this time. 

A. Attach a plan for use of graded stakes or overnight races. 

B. Number of security guards in the detention barn area during a 24-hour period. 

C. Describe number and location of surveillance canleras in detention barn area. 
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Testing: 

A. NU111ber of races to be tested, and l1urnber of horses entered in each race to be tested. 

B. Plan for enhanced surveillance for trainers with high-test results. 

C. Plan for detention barns for repeat offenders. 

D. Number of security personnel assigned to the TC02 prograrn. 

C. Describe the electronic security systern:'Not used at this tirne. 

1. Location and nunlber of video surveillance calneras for the detention barn and stable gate. 

D. For night racing associations. Describe emergency lighting system: See attached. 

13. EMERGENCY SERVICES 

A. Naule, address and einergency telephone nUlnber of the mnbulance service to be used during 
workouts and the running of the races: 

Huntington Ambulance, PO Box 145, Sunset Beach, CA 90742 562-904-1550 
B. Nanle, address and einergency telephone nUlnber of the ambulance service to be used during 

workouts at auxiliary sites: NI A 

C. Describe theon-track first aid facility, including equipinent and medical staffing: Open during live 
racing hours with basic first aid supphes including an Automated External Defibrillator (AED), 
n1anned by two EMT's. 

D. Name and emergency telephone nUlnber of the licensed physician on duty during the race meeting: 
(If quarter horse racing association see D(l): 

1. Name address and einergency telephone nunlber of hospital located within 1.5 Inilesof the 
racetrack, which who In an agreement is in place to provide elnergency medical services: 

Los Alamitos Medical Center West Anaheim Medical Center 
3751 KatellaAve 3033 West Orange Ave 
Los Alanlitos, CA Anaheirn, CA 92804 
562-799-3212 714-827-3000 
In case of a major accident/head injury they are routed to: 
Long Beach Menlorial 
2801 Atlantic Ave 
Long Beach, CA 90802 
562-933-2000 

E. Name, address and elnergency telephone number of the hospital to be used for admittance and 
treatment of elnergency injuries in the event of an on-track injury to a jockey: 

Smne as D 1. 
F. Attach, in English and Spanish, the emergency Inedical plan procedures that will be posted in each 

jockey's room to be used in the event of an on-track injury to a jockey: 
See attached. 

O. Name of health and safety manager and assistant manager responsible for cOlnpliance of health and 
safety provisions pursuant to B& P Code 19481.3(d): 



Captain of Security 

Day Shift Sergeant 

Night Shift Sergeant 

Day Shift Security Officers 

Night Shift Officers 

Stable Area Officers 

Off Hour Officers 

Organizational Chari 2009 

Los Alamitos Race Course 

Security Dept. 

Rick Castaneda 

Keith Hicks 

Charles Gonzalez 

Bill Chavez 
Edgardo Castillo 
Gerardo Angel 
Deril Montgomery 
Bunthoeun Sos 

Louie Reid 
Jackie Dixon 
Jose Murillo 
Gabriel Castellanos 
Henry Chambers 
Faatouluina Tiatia 
Robert Edison 
Armando Batarse 

Alex Pacheco 
Jorge Avina 
Jose Alvarez 
Ruben Silva 
Fernando Gomez 

Albert Cruz Sr. 
Luis Rivas 
Frank Wozniak 

Office (714) 820-2663 
Cell (714) 713-7728 

Office (714) 820-2664 
Cell (714) 366-0579 

Office (714) 820-2661 

There are 21 security officers on staff during the racing season, and 3 supervisors. 

Stable Gate Attendants 

6 Stable Gate Attendants 

April Dudone 
Ron White 

Mario Martinez 
Dennis Nuon 
Marco Avina 
Robert Garcia 
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Allie 
Frank progran1 director 

H. Attach a fire clearance froln the fire authority baving jurisdiction over the prelnises. 
1. N alne of the workers' compensation' insurance carrier for the association and the number of the 
insurance policy (if self-insured:> provide details): 
Self Insured-Finish Line Self Insurance Group, certificate # On File 

AdInin]strator: Sig Solutions 
PO Box 905 
Seal Beach, Ca 90740 

J. Attach a Certificate of Insurance for workers' con1pens ati on coverage. The CI-IRB is to be named as 
a certificate holder and given not less than 10 days' notice of any cancellation or termination of 
insurance that secures the liability of the association for payment of workers' compensation. 

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall pursuant to B&P Code 19481.3 maintain, 
and supply an on-track first aid facility, that may be either permanent or mobile, and which shall be staffed and equipped as 

directed by the board. A qualified and licensed physician shall be on duty at all times during live racing, except thatt11is provision 
shall not apply to any quarter horse racing at the racetrack ifthere is a hospital situated no more than 1.5 mlles from the racetrack 
and the racetrack has an agreement with the hospital to provide emergency medical services to jockeys and riders. An ambulance 
I icensed to operate on public highways provided by the track shall be available at all times during hve racing and shalJ be staffed 
by two emergency medical technicians licensed in accordance with Division 2.5 (commencing with Section 1797) of the Health 
and Safety Code, one of whom may be an Emergency Medical Technician Paramedic, as defined in Section 1797.84 of the 
Hea Ith and Safety Code. (b) Each racing assoc iation and racing fair shall adopt and maintain an emergency medical plan detailing 
the procedures that shall be used in the event of an on-track injury. The plan shall be posted in each jockey room in English and 
Span ish. (c) Prior to every race meeting, the racing association or racing fair shall contact area hospitals to coordinate 
procedures for the rapid admittance and treatment of emergency injuries. Cd) Each racing association or racing fair shall designate 
a health and safety manager and assistant manager, who shall be responsible for compliance with the provisions of this section 
and one of whom shall be on duty at all times when live racing is conducted. The health and safety manager may, at tile discretion 
of the racing association, be the person designated to perform risk management duties on behalf of the association. 

14. CONCESSIONAIRES AND SERVICE CONTRACTORS 

N aI11eS and addresses of all persons to whom a concession or service contract has been given, other than 
those already identified, and the goods and/or services to be provided by each: 

Centaur Hot Walkers, Inc., 5761 Ridgeview Ave., Mira Lon1a, CA 91752 
15. ON-TRACK ATTENDANCEIFAN DEVELOPMENT 

A. Describe any pron10tional plans: 
See attached 

B. NUlnber of hosts and hostesses elnployed for n1eeting: 
See attached 

C. Describe facilities set aside for new fans: 
See attached 

D. Describe any ilnprovements to the physical facility in advance of the meeting that directly benefit: 
See attached 

1. Horsemen 
2. Fans 
2. Facilities in the restricted areas 

16. SCHEDULE O:F CHARGES 

A. Proposed charges, note any changes from the previous year: 
Admission (general) 3.00 



State of California 
Califonlia Horse Racing Board 
Apphcation for license to conduct a Horse Racing Meeting 
CfIRB-] 7 (Rev 7/05) 

Re Question 11Security Controls 
D For night racing associations: Describe Emergency Lighting Systems 
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Los Alarrlitos Race Course's race track lighting was designed and installed by Hubbell 
Lighting, Inc It consists of racks of 1000 watt stadium type lights The En1ergency 
Lighting System is 1000 watt Quartz light fixtures mounted under the stadium Eghts on 
each light pole. In the event of a power failure causing the stadium lights to fail the quartz 
back-up emergency lights instantly come on. They are on a U.P.S. back-up system and 
are controlled by contactors lUuULL,U in our light room. This system is totaIiy automatic. It 
was tested in April of2005 The Track will remain lighted for a period of up to 90 
rllinuets 
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P. O. Box 5705, Irvine, CA 92619-7 15 " 

February 1,2008 

Los Alamitos Race Course 
4961 Katella A v 
Los Alamitos, CA 90720 
Attn: Frank Shenen 

Dear Mr. Sherren, 
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I 
CA 92602 

This letter is in response to your request for a fire and life safety clearance at the above address. The 
annual inspections have been cOlnpleted and I am pleased to report that there is a reasonable degree of 
fire and life safety present at this tilne. 

Ifl can be of further assistance, please contact Ine at 714-573-6258. 

Respectfully, 

~~ 
Antonio Aleman 
Senior Fire Prevention Specialist 

Serving the Cities of Aliso Viejo' Buena Park' Cypress' Dana Point' Irvine' Laguna Hills' Laguna Niguel' Laguna Woods' Lake Forest· La Palma 
Los Alamitos' Mission VieJO' Placentia' Rancho Santa Margarita 'San Clemente' San Juan Capistrano' Seal Beach· Stanton' Tustin' Villa Park 

Westminster' Yorba Linda' and Unincorporated Areas of Orange County 

RESIDENTIAL SPRINKLERS AND SMOKE DETECTORS SA VE LIVES 
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A DATE (MM/DD/YYYY) 
CERT~F~CATE OF l~AB~l~TY INSURANC 02/06/2008 

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION 
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE 
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR 
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. 

PRODUCER 

Alliant Insurance 

600 Montgomery Street 

9th Floor 

Francisco CA 94111 

INSURED 

Los Alamitos Race Course 

4961 Katella Avenue 

Los Alamitos CA 90720 

COVERAGES 

Inc. 

INSURERS AFFORDING COVERAGE NAIC# 

Line SIG Inc. o 

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. 
NOTWITHSTANDING ANY l'(t.1,dU .Ll-(t.l"jt.J~T TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS 
CERTIFICATE MA~ BE OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE 
TERMS EXCLUSIONS AND CONDITIONS Ot:' SUCH POLICIES. AGGREGATE LHlITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. 

!I~{: ~~~'6 TYPE OF INSURANCE POLICY NUMBER Pg}f~iri~~Jg/~I~}E Pg~'fEYI~~bR6i~~N LIMITS 

:_~NEI LIABILITY _E~i? C2r t;_URRE!"ri= $ 
-~~.---

(:;i=NFRA I IARII ~~~~;;;~ ~ ~"K~~~L~~(iCe) $ 

~ CJ CLAIMS MADE 

---~--... 

OCCUR MED EXP (Anyone person) $ 

t= 
PERSONAL & ADV INJURY $ 

GENERAL AGGREGATE $ 

~'L AGGREGATE LIMIT APPLIES PER PRODUCTS - COMPIOP AGG $ --
I POLICY n JEeT n LOC 

G~TOMOBILE LIABILITY r-~ on "C, '" F $ 

r-- ANY AUTO 

~ ALL OWNED AUTOS BODll Y INJURY $ I SCHEDULED AUTOS (Per person) 

~ 
.~. - HIRED AUTOS BODIL Y INJURY 
; (Per accident) $ 

~ 
NON-OWNED AUTOS 

I 

i ~- PFOPER!Y $ I 
I 

\'-el d~",ue, Ii 

I GARAGE LIABILITY AUTO ONLY EAACCIDENT $ 
I 

RANYAUTO I EAACC $ 

AGG $ 
r----

~ESS/UMBRElLA LIABILITY EACH OCCURRENCE $ 

OCCUR D CLAIMS MADE AGGREGATE $ 

R DCDVe"BCE 

$ 

$ 

I RETENTION $ $ 

A WORKERS COMPENSATION AND HCOOI 1/1/2008 1/1/2009 
J WCSTATU- I 

TORY LIMITS 10J~. 
EMPLOYERS' LIABILITY 

000,000 
~':'!'! 

E.L. EACH ACCIDENT $1 
. r=)(<'1 Inr=n? EL DISEASE EAEMPLOYEE $1 000 000 

~~g~~~SCribe under E.L. DISEASE POLICY LIMIT $1 000 000 
OTHER 

DESCRIPTION OF OPERATIONS / LOCATIONS I VEHICLES I EXCLUSIONS ADDED BY ENDORSEMENT I SPECIAL PROVISIONS 

This Certificate is Issued as evidence of coverage Alanlitos Race Course 

CERTIFICATE HOLDER CANCELLATION 
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE .CANCELLED 
BEFORE THE EXPIRATION DATE THEREOF, THE ISSUING INSURER 

California Horse Board WILL ENDEAVOR TO MAIL 30 DAYS WRITTEN NOTICE TO THE 
c/o Los Alamitos Race CERTIFICATE HOLDER NAMED TO THE LEFT, BUT FAILURE TO DO SO 
4961 Katella Avenue SHALL IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON 
Los Alamitos CA 90720 THE INSURER, ITS AGENTS OR REPRESENTATIVES. 

AUTHORIZED REPRESENTATIVE 

~'~."F~" 
ACORD 25 (2001/08) @ACORDCORPORATION 1988 
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CHRB LICENSE APPLICATION 

ON TRACK ATTENDANCE/FAN DEVELOPMENT 

A. Describe any promotional plans: 

1. Los Alamitos conducts a weekly Saturday show titled "Handicapper's Comer 
with Chris Wade" The show is held an hour prior to post time in front of a live 
audience at Los Alaluitos and it features an in-depth interview with a racing 
personalities with strong ties to the evening's card. Wade also handicaps the 
racing card. The show is beamed nationwide through the Los Alamitos 
handic~pping network. 

In conjunction with Handicapper's Comer Los Alamitos marketing conducts weekly 
Saturday handicapping contests featuring which are free to customers. Prizes ranging 
from $100 to $150 are presented to the top weekly handicappers. In addition Los 
Alamitos marketing conducts weekly raffles for track merchandise, including jackets, 
t-shirts, hats, keychains, etc. More than 120 patrons play the weekly contests. 

2. Los Alamit6s guarantees pools in the early Pick Four every racing night. Currently, 
Pick Four pools are guaranteed at $50,000 on Thursdays and $75,000 on Friday through 
Sunday. 

3 . Los Alamitos employs two part-time employees to assist patrons with their Racing 
Rewards card, which serves as the track's loyalty program. This program rewards its 
members with cash vouchers for playing the nighttime Los Alamitos racing program with 
a 1 percent return on their money wagered. 

4. Los Alamitos' senior citizen admission prices are $2 every single day. Los Alamitos 
also offers free grandstand admission and free general parking every Thursday night. 
More than 60% of the Los Alamitos parking lot is available at no charge as part of its free 
general parking area. . 

5. Los Alamitos continues to maintain the lowest concession prizes of any sporting venue 
in Orange County. Low prices include $3.50 beers every day and night; $3.50 hot dogs 
every day andhight. 

6. Los Alamitos provides Ed Burgart's tipsheep free on its website at 
www.losalamitos.com. 

7. Los Alamitos offers a free nighttime pocket program, which can be downloaded at 
www.losalamitos.com. 
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8. Los Alamitos offers a free past perfornlance lines for Inajor Grade 1 races, which can 
be downloaded at www.losalamitos.com. 

9. Los Alamitos markets its night program via the Mike Willman weekly radio shows. 

10. Los Alamitos Inarkets the night program on TVG with an expanded 36-week 
advertising caInpaign an increase of eight weeks from 2007 - throughout the year. Los 
Alamitos will continue to work closely with TVG to promote and encourage viewers to 
visit the racetrack. Vessels Club and general concession menu items are often promoted 
on TVG to show fans what's available at the racetrack. Los Alamitos will continue to 
sponsor trivia and haIndicapping contest on TVGs with "Night At The Track" packages 
offered as prizes. . 

11. The Replay Show is available on TVG mornings on a Friday through Monday basis. 

12. Los Alamitos has made available online video of morning workouts of2-year-olds. 
Horseplayers find this a useful tool, as they're able to dissect workouts of horses that have 
yet to make an official start. 

13. Los AlaInitos will conduct two statewide mailers featuring mystery mutuel vouchers. 
Each voucher is worth at least $5. Vouchers in denominations of $10, $20, $50, $100, 
$500, and $1,000 are also mailed. In addition $5,000 vouchers are mailed. The mailers 
are held on CalifoDlia Breeders Champions Night and Bank of America Challenge Night. 

14. Los Alamitos is now hosting Ladies Nights in The Vessels Club on Thursday Nights. 
Free admission for ladies in the Vessels Club plus free admission passes valid on their 
next visit to the club. 

15. Family days at Los Alamitos will be held in mid-July with the fUIming of the popular 
Wienerschnitzel Wiener National. One-hundred dachshunds compete for prize money 
and trophies. The annual event receives great pre and post event pUblicity on the 
television newscasts. The event annually attracts over 12,000 people, most of which get 
exposed to the' excitement of horseracing for the first time. 

5-t 

16. The Los Alamitos annual Halloween Carnival will be conducted in late fall. This 
event benefits a local charity, as well as the Los Alamitos Race Track Chaplaincy. A 
costume contest for kids and adults as well as a ton of carnival games are held in a safe, 
fun, and family oriented environment. This event provided first-time exposure of 
horseracing to thousands of families each year. 

17. Three premium item giveaway nights are scheduled to be held in the March, 
November anq'December including a sweatshirt giveaway in the spring, blanket 
giveaway in November and calendar giveaway in December of 2009. 
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18. Three video replay kiosks have been installed throughout the plant for the benefit of 
horsemen and fans. The touch-tone kiosks offer replays of the Los Alalllitos races, plus 
selected tracks from around the nation, just minutes after the race has occurred. 

19. Los Alamitos will continue its DVD Scrapbook program designed to reward 
racehorse owners at Los Alamitos. Every time a horse wins a race at Los Alamitos, the 
owner will receive one DVD - completely free - featuring the horse's winning 
performance. The DVD includes the post parade, warm-ups, race analysis, actual race, 
and winner's circle. This has received rave reviews across the board from owners and Los 
Alamitos Race Course sees it a nice goodwill gesture. 

20. In addition to the on-track marketing, Los Alamitos is conducting the strongest 
marketing program of any southern California track for the benefit of its simulcast 
facilities. In 2008, Los Alamitos is scheduled to conduct over 40 handicapping contest for 
cash prizes worth approximately $15,000. Each handicapping contest is held in 
conjunction with a premium item giveaway, such as cap, t-shirt, long sleeve polo, or 
sweatshirt. Racing personality Les Onaka is on hand at each of the contests promoting the 
nighttime Quarter Horse signal via handicapping selninars and question and answer 
sessions. Sites'that have ALREADY hosted 111uItiple events included Hollywood Park, 
Santa Anita, Fairplex Park, Surfside, Monterey, Santa Maria, Santa Barbara, Victorville, 
Lancaster, San Bernardino, Santa Clara and Ventura. Fan data is gathered at each location 
for future marketing use. 

B. Number OfiJl0StS and hostesses employed for meeting: 

Chris Wade serves as the racing analyst on the Los Alamitos racing broadcast. 
Wade provides expert handicapping information prior to each race. He provides racing 
fans with his Pick 4 suggestions, plus tips and hints on how to play the races at Los 
Alamitos. A group director works closely with parties to ensure a fun night at the races. 
Group parties have race named in their honor and the opportunity to visit the wimler's 
circle for their race. 

One information window is open day and night at Los Alamitos Race Course to 
answer any qriestions or inquiries about the track or horseracing in general. Fans can also 
pick up general information and pamphlets at the Racing Rewards Center and Vessels 
Club absolutely free. 

C. Describe facilities set aside for new fans: 

1. The upgraded Handicapper's Comer area offers a perfect set up for interaction 
between handicappers and the host of Handicapper's Comer, Chris Wade, plus 
the various racing personalities that attend the show. 
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2. The Finish Line Grill offers casual dining with Mexican food and Hamburgers 
cooked on an outdoor grill facing the finish line. New picnic tables have been set 
up outdoors, which are nightly advertised as the perfect place for new fans. 

3. On November 1, 2008, Los Alamitos will open a new gift shop that will provide 
new fans access to merchandise and handicapping books and materials. 

4. Los Alamitos has also set up two new terraces one on the mezzanine level and 
another one on the Vessels Club level- that now bring fans closer to the racing 
action than ever before in those areas, while providing added comfort to these 
racing fans' overall experience at the track. 

D. Describe any improvelnents to the physical facility in advance of the meeting that 
directly benefit horsemen and fans: 

1. Los Alamitos has installed a brand new roof on the entire grandstand building. 
2. Los Alamitos is undergoing a continued bam improvement project, which has 

already seen the renovation of several barns. This project is expected to continue 
through 2009. 

3. Horsemen and fans will take advantage of a brand new gift shop featuring an 
expanded and improved catalog of merchandise that brings Los Alamitos closer to 
the levtl of the shops at Hollywood Park and Santa Anita. 

4. A replay kiosk machine has been added to the main lobby of the jockey's room. 
5. Two brand new permanent n1essage boards have been installed; one in the·infield, 

which is a full color 8 feet tall by 20 feet wide Daktronics board featuring the 
broadcast of the Los Alamitos races, prices, pools, and marketing billboards; and 
one on the main entrance to the track, a two-color board featuring the latest 
messages and track news to the 1,000s of motorists that make their way up and 
down Katella Avenue. 

6. Like previously mentioned, new terraces have been added in the mezzanine and 
grandstand. 

7. Brand new TV s have been installed at the popu,lar Rodney's Bar. 
8. New c6ncession awnings and decor have been added to spruce up the grandstand 

area. 
9. 300 ne,v cOlnfortable chairs have been installed and are now on the Clubhouse 

floor. 
10. New wind and weather gauges have been installed to better record wind direction 

for usage ofl110re accurate racing information and charts. 
11. New racing data computer has been installed in the racing office which allows 

agents, trainers, owners to access and print racing lines on horses with ease and 
convenience after just a few clicks of the mouse. There's no fee to print these 
lines. 
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Live Racing: Quarterhorse -Deceluber 26, 2008 to Decen1ber 20, 2009 
Satellite Racing: Year Round 

Membership in the Vessels Club includes all live and satellite racing conducted at Los Alamitos from January 1, 2009 through 
December 31) 2009, depending on the specific membership you choose. No outside food or beverages wil1 be allowed in the 
Vessels Club. Rude, loud, unseemly behavior or profanity is not acceptable in the Vessels Club. Your signature below 
acknowledges that you have read, understood, and wil1 abide by the rules of the Club including dlJress JrlUIles. 

Signature of Member 
THIS SPACE FOR OFFICE USE ONLY 

Please issue membership card(s) as follows: (PLEASE PRINT OR TYPE) Parking Membership 

1. 
2. 
3. 
4. Box # 

City Zip 

Residence telephone __ ~ ______ ~. Business telephone 

Mail credentials to: Bus. 

Bo 

Co 

MEMBERSHIP FEES: 

Vessels Presidential - Corporate . . . . . . . . . . $ 5,000.00 
January 1, 2009 - December 31, 2009 
INCLUDES: Four membership cards (each valid for one admission plus 
five guests), one private four seat box, four premium parking stickers 
and guaranteed six seat table in the dining room. 

Vessels Executive ............. .. $3,000.00 
January 1, 2009 - December 31, 2009 
Four membership cards - each valid for one admission, two preferred parking stickers 
and guaranteed four seat table in the dining room. 

Vessels Private ................ . $1,500.00 
January 1, 2009 - December 31, 2009 
One membership card valid for one admission, one preferred parking sticker, 
guaranteed four-seat table in the dining room, and option to purchase one additional 
membership card for $500.00. 

MembeJrship Selection (circle one): ABC 
MAKE CHECK PAYABLE TO LOS ALAMITOS RACE COURSE 

THIS SPACE FOR OFFICE USE ONLY 
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Private In/ ({) rm{[Juti () lJ1j 

Vessels Presidential 

Membership includes four membership cards - each valid for one 
admission plus five guests, one private four-seat box, four premium 
parking stickers & guaranteed reservation for a six-seat table in the 
dining room. Valid January 1, 2009 to December 31, 2009. Pro
rated after January 1, 2009. 

@ Vessels Executive 

Membership includes four membership cards - each valid for one 
admission, guaranteed reservation for a four seat table in the 
dining room, and two preferred parking stickers. Valid January 1, 
2009 to December 31, 2009. Pro-rated after January 1, 2009. 

Vessels Private 

Membership includes one membership card, valid for one 
admission, one preferred parking sticker, guaranteed reservation 
for a four seat table in the dining room, and option to purchase one 
additional membership card for $500.00. Valid January 1, 2009 to 
December 31, 2009. Pro-rated after January 1, 2009. 

~ Vessels Club Single Admissions Offer 

A. 

B. 

c. 

10 Admissions - Save $15.00 
(Regular Price $100.00) 

25 Admissions - Save $50.00 
(Regular Price $250.00) 

50 Admissions - Save $150.00 
(Regular Price $500.00) 

$85.00 

$200.00 

$350.00 
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limrvnlt21ltnOillJ 2lll1ldl Acce[1llt21illJQ:~ lto IVITen1I1llh~Ir§n]np 
~~~:::~'='b' Quarter Horse Decelnber 26th

, 2008 - Decen1ber 20, 2009 
Satellite Racing: Year Round 

TvIeinbership in the Vessels Club includes all live and satellite racing conducted at Los Alamitos from December 26,2008 
through December 20, 2009, depending on the specific membership you choose. No outside food or beverages will be 
allowed in the Vessels Club. Rude, loud, unseemly behavior or profanity is not acceptable in the Vessels Club. Your 
signature below acknowledges that you have read, understood, and will abide by the rules of the Club including dress code 
guidelines. 

Signature of Member 
THIS SPACE FOR OFFICE USE ONLY 

Please issue membership card(s) as follows: (PLEASE PRINT OR TYPE) Parking 

1. 
2. 

4. 
Box # 

City 

City 

Residence teJe;phCme _________________________ Business telephone __ _ 

Mail credentials to: *MEMBERSHIlP FEJES: 

A. Vessels Exclusive - Quarter Horse*********************** $3,000.00 
One exclusive four seat table, four membership cards - each valid for 
One admission during the 2008 - 2009 Quarter Horse meet, and two Premium 
Parking passes. 

Certain Limitations & Restrictions apply to this membership. 
LARC has the right to use your reserved table if you have not contacted the 
Maitre d ~ by the running of the 2nd live race. It is the responsibility of the Vessels 

Club member to contact the Maitre d' @ 714-820-2681. LARC also reserves the 
right to utilize any tables for special events. LARC will provide you with written 
notice one week prior to the special event. 

B. Vessels Private Box - Quarter Horse************************$1,500.00 
One private four seat box, four membership cards - each valid for 
one admission during the 2008 - 2009 Quarter Horse meet; and two preferred 
Parking stickers. 

C. Vessels Annual Horsemen**************************** $300.00 
One membership card valid for one admission to the Vessels Club during the 
2008 - 2009 Quarter Horse Meet. 

*Must have valid CHRB license for all memberships. 

Zip 

State,Zip 

Membership 

Membership Selection (circle one): ABC MAKE CHECKS PAYABLE TO LOS ALAMITOS RACE COURSE 
THIS SF ACE FOR OFFICE USE ONLY 
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HOlfse Membership jn/ormafliolJ1j 
(These Prices restricted to CHRB licensed horsemen) 

Membership includes one exclusive table for each night of the 2008 -
20079Quarter Horse meet, four membership cards - each valid for one 
admission during the 2008 - 2009 Quarter Horse meet, and two premier 
parking stickers. 

Cerlain Limitations <& Restrictions apply to the above membership. 
Los Alamitos Race Course has the right to use your reserved table if you 
have not contacted the Maitre d' by the running of the 2nd race. It is the 
responsibility of the Vessels Club member to contact the Maitre d' @ 
714-820-2681. LARC also reserves the right to utilize any tables for special 
events. LARC will provide you with written notice one week prior to the 
special event. 

Membership includes one private four seat box, four membership cards -
each valid for one admission during the 2008- 2009 Quarter Horse meet, 
and two preferred parking stickers. 

@ Vessels Annual- Quarter Horse 

Membership includes one membership card valid for one admission daily or 
nightly during the 2008 - 2009 Quarter Horse Meet. 
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Reserved (clubhouse) N/A 
Parking (general) Free 
Parking (preferred) 3.00 
Parking (premiuIu) 8.00 
Pro grams ( on-track) 3.50 

(off-track) 4.00 

B. Describe any IISeason Boxes" and "Turf Club lVIelubership" fees: 
See attached 

C. Describe any "package ll plans such as combined parking, adrnission and progrmu: 
N/A 

17. JOCKEYS/DRIVERS' QUARTERS 

A. Check the applicable anlenities available in the jockeys/drivers' quarters: 
Corners (lockers and cubicles) I-Iow many I 70 I 
Showers ~ Steam rOOIU, sauna or steam cabinets ~ Lounge area 

Masseur ~ Food/beverage service ~ Certified platfornl scale 

We have added a spa therapy tub, new lqungelrec area, more lockers, and a nevv sleep roOlU as part 
of a 1600 sq ft addition to the jockeys quarters. 

B. Describe the quarters to be used for female jockeys/drivers: 
Separate quarters with cubicles, showers, steam box. 

BACKSTRETCH EMPLOYEE HOUSING 

A. Inspection of backstretch housing was conlpleted by Mike Kjlpack on November 20 21, 2008, a 
follow-up inspection will be done Decenlber 18, 2008. 

B. Number of rooms used for housing on the backstretch of the racetrack: 
220 out of 344 

C. NUluber of rest rooms available on the backstretch of the racetrack: 
13 

D. Estimated ratio of restroom facilities to the number of backstretch personnel: 
1811 

19. TRACK SAFETY 

A. Total distance of the racecourse - Iueasured from the finish line counterclockwise (3' from the inner 
railing) back to the finish line: feet. 

B. Describe the type(s) of materials used for the inner and outer railings of the race course, the type of 
inner railing supports (i.e., metal gooseneck, wood 411 x 4" uprights, offset wood 411 x '4" supports, 
etc.), the coverings, if any, on the top of the inner railing, and the approximate height of the top of the 
inner railing from the level of the race course. 
Inner rail is a metal slant rail with metal safety cover, 40" in height from track to top of rail. 
Outer rail is a metal gooseneck with 6" X 4" metal tubing. 

C. Nanle of the person responsible for supervision of the maintenance of the racetrack safety standards 
pursuant to CHRB Rule 1474: 
Rick Hughes/Dennis Moore 
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D to Rule] 474_ 

If association is approval to . 111ethodologies to proViSlons 
ArtIc] e 3 5. pursuant to CHRB Rule 1471: attach a of 

liabIlity insurance vvhich \vi11 HI for duration of U'-"-'1..1_'uU in Section 2. 
is to be nan1ed as a holder not than 10 days' any 

cancellation or tern1ination of Insurance. Additionally, the CHRB I11Ust be as 
additionally insured OIl the liabjlity policy at a n1immum amount of n1illion per incident. 
liability ins Llrance must be on file in the CHRB headquarters office prior to the conduct of 
any 

DECLARATIONS 

A. All labor and lease agreements and concession and service contracts necessary to conduct the entire 
nleeting have been finalized except as follows (ifno exceptions, so state): No exceptions 

B. Attach each horselnen's agreement pursllant to CI~IRB Rule 2044. On file. 

C. Attach a lease agreel11ent pern1itting the association to occupy the racing facility during the entire 
tern1 n1eeting. (In the absence of either a lease agreement or a horselnen' s agreen1ent, a request 
for an extension pursuant to CHRB Rule 1407 shall be made). On file 

D. .411 service contractors and concessionaires have valid state, county or city licenses authorizing eacb 
to in the type of service to be provided and have valid labor agreen1ents, when applicable, 
which relnain in effect for the entire ten11 of the meeting except as follows (if no exceptions, so state): 

No exceptions 
Absent natural disasters or causes beyond the control of the association, its service contractors, 
concessionaires or horselnen participating at the n1eeting, no reasons are believed to exist that may 
result in a stoppage to racing at the meeting or the withholding of any vital service to the association 
except as follows (if no exceptions, so state): No exceptions 

NOTICE TO APPLlCANT: Pursuant to CHRB Rules 1870 and 1871, the CHRB shall be given! 5 notice in of any intention 
to terminate a horse meeting or the or services of any licensee, approved concessionaire, or approved service 
contractor. 

CERTIFICATION BY APPLICANT 

I hereby under of perjury 
application are tnle and correct, 



PUBLIC HEARING AND ACTION BY THE BOARD ON THE 
PROPOSED AMENDlv1ENT OF 

BACKGROUND 

RULE 1481. OCCUPATIONAL LICENSES AND FEES 
AND 

RULE 1486. TERM OF LICENSE 
AND THE PROPOSED ADDITION OF 

1504.5. PROVISIONAL EXERCISE RIDER 

Regular Board Meeting 
December 15, 2008 

2 
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Business and Professions Code section 19420 provides that jurisdiction and supervision over 
meetings in this State where horse races with wagering on their results are held or conducted, 
and over all persons or things having to do with the operation of such meetings, is vested in the 
California lIorse Racing Board (Board). Business and Professions Code section 19440 states 
the Board shall have all powers necessary and proper to enable it to carry out fully and 
effectually the purposes of this chapter. Responsibilities of the Board shall include licensing all 
persons, other than the public at large, who participate in a horseracing meeting with pari
mutuel wagering. Business and Professions Code section 19520 states every person who 
participates in, or has anything to do with, the racing of horses shall be licensed by the Board 
pursuant to rules and regulations that the Board may adopt. Board Rule 1481, Occupational 
Licenses and Fees, provides that a person acting in any capacity within the restricted area of an 
inclosure, or auxiliary stabling area shall procure the appropriate license and pay the fee 
required. A person acting in the capacity of an exercise rider shall procure an exercise rider 
license and pay a fee of $75.00. The term of an exercise rider license is three years. 

At the April 2008 Regular Board Meeting Leigh Ann Howard of San Luis Rey Downs 
proposed the creation of a provisional exercise rider (PER) license. The proposed license 
would provide a training period for aspiring exercise riders to gain experience before becoming 
licensed as an exercise rider. Ms. Howard contended California is losing experienced and 
professional exercise riders because there is no venue 'where an aspiring exercise rider can 
learn to ride a thoroughbred racehorse in a setting that duplicates the conditions at California 
racetracks. If they are able to get a license, inexperienced exercise riders are often thrown into 
the system without supervision and can become a danger on the racetrack. 

Current practice requires that an applicant for an original exercise rider license must contact 
the CHRB licensing office where he or she fills out an application and receives a 
recommendation card. To complete the licensing process the applicant must gallop a horse on 
the track in front of the outriders, who judge the rider's ability to handle a racehorse and 
knowledge of track rules. In Northern California primarily at Golden Gate Fields -
applicants must also take a short written test, which is administered by the outriders. The 



Under the proposed aInendment to Rule 1486, the full term of the PER license would be set at 
one year. However, under Rule 1504.5 the PER license could be upgraded to a full exercise 
rider license within 60 days after the issuance of the license. To upgrade the PER license, the 
outrider, the starter aI1d the stewards must sign a recommendation card, which certifies that 
they believe the PER is qualified to be an exercise rider. In addition, the PER must 
successfully complete a written examination. The written examination will test an applicant's 
knowledge of the track itself, and basic racetrack procedures. 

A survey of the Arizona, Illinois, Kentucky, Louisiana, Maryland, New York, Ohio, 
Pennsylvania and Texas racing commissions revealed that none of the racing jurisdictions had 
an apprentice or provisional exercise rider license. Pennsylvania does allow stable employees 
to exercise horses with the permission of the outrider. Such employees may go on to become 
licensed exercise riders. The remaining jurisdictions have much the same requirements as 
California: the outrider and the stewards must approve the initial licensing of an exercise rider. 

The amendment to Rule 1481, Occupational Licenses and Fees, adds the license classification 
of "Provisional Exercise Rider" to the text of the regulation. The aIllendment to Rule 1486, 
Term of License, adds the license classification of "Provisional Exercise Rider" to those 
classes of license whose term is one year. (However, under the proposed Rule 1504.5, the 
PER license .may be upgraded to an exercise rider license within 60 days of its issuance.) 

RECOMMENDATION 

Staff recommends the Board adopt the proposed regulations as presented. No comments were 
received during the 45-day public comment period. 



4. OCCUPATIONAL 
PROPOSED AMEl'fDMENT OF 

RULE 1481. OCCUPATIONAL LICENSES 

Regular Board Meeting 
December 15,2008 

1481. Occupational Licenses and Fees. 
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No person required to be licensed shall participate or attempt to participate in a race meeting 

without holding a valid license authorizing that participation. 

(a) A person acting in any capacity within the restricted area of an inclosure, simulcast facility 

or auxiliary stabling area shall procure the appropriate licensees) and pay the fee required. 

(b) A person acting in any of the following capacities shall procure the appropriate licensees) 

and pay the fee required: 

(1) Horse Owner by Open Claim .................................................................... $250 

(2) Officer, Director, Partner or any individual or person who holds 5 % or more of the 

outstanding shares of a racing association, simulcast service supplier or totalizator company . 

$200 

(3) Horse Owner .. '" .................................................................................. $150 

(4) Trainer, Assistant Trainer, Driver, Jockey, Apprentice Jockey, Jockey Agent .......... $150 

(5) Veterinarian ........................................................................................ $150 

(6) Steward, Associate Steward, Steward (Veterinary Service), Simulcast Facility Supervisor, 

Assistant Simulcast Facility Supervisor, Racing Official, Administrative or Managerial 

personnel including General Manager of a racing association, simulcast organization or an 

intrastate guest association, who exercise control over other licensees, horse racing, pari-
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mutuel wagering or simulcast operatio~s, or whose duties routinely require access to restricted 

areas of the inclosure .................................................................................. $150 

(7) Bloodstock Agent. ................................................................................. $150 

(8) Valet, Jockey Room or Drivers' Room Attendant or Custodian or Service Person, Colors 

Attendant, Paddock ~ttendant '" ...................................................................... $75 

(9) Assistant to a Racing Official or Official, Assistant General Manager of a racing 

association, simulcast organization or an intrastate guest association, Assistant Starter, 

Assistant to the Veterinarian, Assistant Manager, Announcer, Paymaster of Purses, 

Superintendent, Starting Gate Driver, Flagman, Marshal, Stewards' Aide ..................... $75 

(10) Exercise Rider, Pony Rider, Outrider .......................................................... $75 

(11) Horseshoer, Stable Agent, Vendor or Vendor's Employee when duties require access to 

the restricted area, Stable Foreman ................................................................... $75 

(12) Pari-mutuel Employee, Totalizator Technician, Video Operator, Photofinish Operator. $75 

(13) Security Officer, Security Guard, Stable Gateman, Fire Guard, Security Investigator .. $75 

(14) Clerical Employee or Uncategorized Employee of a racing association, intrastate guest 

association,simulcast organization,simulcast service supplier, totalizator company, 

horsemen's organization or concessionaire when employed in a restricted area ................ $75 

(c) A person acting in the capacity of Backstretch Event Personnel, Groom, Provisional 

Exercise Rider, Stable Employee or Stable Assistant shall procure the appropriate annual 

license. The fee for an original license is $35, and the annual renewal of license is $20. 

(d) A person acting in the capacity of Authorized Agent shall register an authorized agent 

agreement and registration of authorized agent and pay a fee of $25 for each registration. 

(e) A person or persons electing to conduct racing operations by use of a Stable N arne shall 

register the Stable Name and pay a fee of $300. 
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A person or conducting racing as a having 

more than ten general partners or having one or n10re limited partners shall register the 

syndicate or partnership as a multiple ownership and pay a fee of $300. 

(g) A person participating in any capacity required to be licensed under this rule who 

participates or attempts to participate at a mule racing meeting shall procure an annual Mule 

Racing Participant license and pay an annual fee of $25. A license for participating in a mule 

racing meeting is valid only at mule racing meetings and any license otherwise valid for horse 

racing meetings is not valid for mule racing meetings. 

(h) A person whose license-identification card is lost, destroyed or mutilated shall procure a 

replacement license-identification card and pay a fee of $15. 

(i) A person who elects to participate in the Association of Racing Commissioners International 

(ARCI) Licensing Reciprocity Program shall pay the associated costs charged by the ARC! and 

the Federal Bureau of Investigation . 

. (j) The date the payment of the required fee is received and recorded by the Board is the 

effective date of issuance of a continuous occupational license for the capacity in which 

licensed. The fees required herein are for the entire period for which the issued license is to be 

valid. 

Authority: 

Reference: 

Sections 19440, 19510, 19520 and 197041-9+00, 
Business and Professions Code. 

Sections 19510, 19520 ~ and 19704, 
Business and Professions Code. 



CALIFORNIA HORSE RACING 
TITLE 4. CALIFORNIA CODE OF REGULATIONS 

ARTICLE 4. OCCUPATIONAL LICENSES 
PROPOSED AMENDMENT OF 

1486. Term of License. 

RULE 1486. TERM OF LICENSE 

Regular Board Meeting 
December 15, 2008 
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(a) Every occupational license, original or renewal, granted by the Board under this 

Article, other than a license as a groom, provisional exercise rider, stable employee, stable 

assistant, backstretch event personnel and mule racing participant shall expire in its third year 

on the last day of the birth month of the licensee. 

(b) Every original occupational license as groom, provisional exercise rider, stable 

employee, stable assistant, backstretch event personnel and mule racing participant shall expire 

on the last day of the calendar year in which it is issued. Such original license shall be 

automatically extended to expire on the last day of the birth month of the licensee. Renewal 

licenses shall expire on the last day of the birth month of the licensee on an annual basis. 

Authority: 

Reference: 

Sections 19440 and 19704, 
Business and Professions Code. 

Sections 19510, 19520, 19521 and 19704, 
Business and Professions Code. 



4. CALIFORNIA CODE OF REGULATIONS 
ARTICLE 4. OCCUPATIONAL LICENSES 

PROPOSED ADDITION OF 
RULE 1504.5. PROVISIONAL EXERCISE RIDER 

1504.5. Provisional Exercise Rider. 

Regular Board Meeting 
December 15, 2008 
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No person may be licensed as an exercise rider who is not currently licensed in good 

standing as a provisional exercise rider, or unless such person was or is currently licensed as a 

jockey, apprentice jockey or an exercise rider in good standing in California, or in another racing 

jurisdiction. 

ill Except as otherwise provided under this article, an applicant for a provisional exercise 

rider license shall provide evidence that a California licensed trainer employs him or her by 

submitting a notarized Provisional Exercise Rider Agreement CHRB-213 (New 10/08), which is 

hereby incorporated by reference. The notary acknowledgement is not necessary if the CHRB-

213 is signed before a CHRB employee. The CHRB-213 shall be available at CHRB licensing 

offices at live race meetings, and at CHRB headquarters offices. 

iQ2. A licensed provisional exercise rider shall: 

(1) Not enter the track without the permission of the outrider, and unless the outrider 

states otherwise, shall be accompanied by the mounted trainer/employer or the trainer's assistant 

trainer while on the track. 

ill While on the track wear a helmet cover and vest cover of a distinctive color as 

determined by the outrider. 



STATE OF CALIFORNIA 

CHRB-213 (New 10/08) 

CALIFORNIA HORSE RACING BOARD 

a licensed trainer (CHRB license no. -------------------, 

as a provisional exercise rider. During 

10 

have employed 

employment 

he/she will be under my supervision while within the inclosure, and will ride only horses trained by me. If 

_________ employment with me is terminated for any reason prior to the expiration of his/her 

provisional exercise rider license, I .will notify the stewards and outrider immediately, and remove him/her 

from my work list. 

Trainer's Signature: Date: 
-------------------~- ------------

Worker's Compensation Insurance Policy no. Expiration Date: -------------- ---------

I understand that during my employment as a provisional exercise rider with I -------------------

will be under hislher supervision while within the inclosure, and will ride only horses trained by him/her. 

If my einployment as a provisional exercise rider is terminated for any reason prior to the expiration of Illy 

provisional exercise rider license, I may not exercise horses within the inclosure unless I have executed 

another Provisional Exercise Rider Agreement CHRB-213 (New 10108) with a CHRB licensed trainer. 

Provisional Exercise Rider Signature: Date: 
------------------------~-- ---------

Provisional Exercise Rider License no.: --------------------------

Notary acknowledgement 

(Notary Acknowledgment not required if 
signed before an employee of the California 
Horse Racing Board) 



BACKGROUND 

STAFF ANALYSIS 
PUBLIC HEARING AND ACTION BY THE BOARD 

ON THE 
PROPOSED AMENDMENT OF 

RULE 1865. ALTERING OF SEX OF HORSE 

Regular Board Meeting 
December 15, 2008 

ITEM 3 
Page 1 

Business and Professions Code section 19420 provides that jurisdiction over Ineetings in 
California where horse races with wagering on their results are held or conducted, and over all 
persons or things having to do with the operation of such meetings, is vested in the California 
Horse Racing Board (Board). Business and Professions Code section 19440 states 
responsibilities of the Board shall include adopting rules and regulations for the protection of 
the public and the control of horse racing and pari-mutuel wagering, and the administration and 
enforcement of all laws, rules, and regulations affecting horse racing and pari-mutuel 
wagering. Business and Professions Code section 19460 provides that all licenses issued by 
the Board are subject to all rules, regulations, and conditions from time to time prescribed by 
the Board. Business and Professions Code section 19562 states the Board may prescribe rules, 
regulations, and conditions, consistent with the provisions of Business and Professions Code 
Chapter 4, under which all horse races with wagering on their results shall be conducted in 
California. Board Rule 1865, Altering of Sex of Horse, states that any alteration of the sex of 
a horse from the sex recorded on the certificate of foal registration or the eligibility certificate 
or other official registration certificate of the horse shall be reported to the racing secretary and 
the official horse identifier if the horse is entered to race at any race meeting. 

During the 06/07 fiscal year the stewards issued 44 rulings against trainers who did not report 
the gelding of a horse by time of entry for its first race after the alteration. The typical fine for 
each of those violations was $300. The issue of failure to report, or untimely reporting of a 
first time gelding was discussed at the February 2007 Pari-MutuellADW and Simulcast 
Committee (committee) meeting. The committee revisited the issue in July 2007 and 
considered possible sanctions for first time gelding reporting violations, including increasing 
the typical fine to $1,000. At the Board's September 2007 Regular Meeting the issue of late or 
non-reporting of first time geldings was discussed. After hearing from interested parties, the 
Board directed staff to draft a regulation that would provide for scratching· a horse entered to 
race if the trainer failed to report a first time gelding in a timely manner. At the November 
2007 Regular Board Meeting staff was directed to initiate a 45-day public comment period 
regarding the proposed amendment of Rule 1865. 

A hearing for adoption of the proposed amendment to Rule 1865 was held at the Board's 
February 2008 Regular Meeting. At the hearing· industry representatives objected to the 
requirement that a horse entered to race must be scratched if its true sex was not listed on its 
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certificate of registration by the scratch time designated for the race in which it was entered. 
Industry representatives stated despite the best efforts of the trainer, information regarding a 
horse's true sex could be improperly reported on the program, as there were many points at 
which such information could be entered in error. Further, the error could easily be remedied, 
and scratching the horse a day and a half before the race would unnecessarily reduce the field. 
Scratching the horse would also penalize the owner and racing fans. After discussing the 
issue, the Board directed staff to change the text of the proposed regulation to provide for a 
minimum $1,000 fine if the trainer failed to ensure the true sex of the horse was not entered on 
the certificate of registration on file in the racing office. The text of the proposed regulation 
was amended and noticed for a IS-day public comment period. 

During the IS-day public comment period staff received comments objecting to the proposed 
$1,000 minimum fine. The comments stated the idea was not to fine trainers, but to ensure the 
information regarding the true sex of the horse was correct, or not allow the horse to run. If a 
horse was gelded since its last start, but the gelding was not noted in the program, it should be 
scratched. Staff was subsequently directed to provide text that would allow the Board to 
consider two options: 

(1) A minimum fine of $1,000 for a trainer if the true sex of the horse is not properly 
identified in the official program, or 

(2) Provide that a horse would be scratched if its true sex was not correctly noted in the 
official program. 

Each proposal was discussed at length at the March 27, 2008, Regular Board Meeting. The 
Board directed staff to notice for public comment both options for the proposed amendment to 
Rule 1865. 

At the July 2008 hearing for adoption the Board discussed both of the proposed amendments 
and endorsed the proposal to impose a minimum fine of $1,000 for a trainer if the true sex of 
the horse is not properly identified in the official program. However, the Board also 
determined it would allow for mitigating circumstances. The modified text was put out for a 
new 45-day public comment period. 

ANALYSIS 

The proposed amendment to Board Rule 1865 adds a new subsection 1865(d), which would 
establish a $1,000 minimum fine if the true sex of a horse is not correctly identified in the 
official program for the race in which the horse is entered. However, under subsection 
1865(d)(2) the proposed amendment allows for deviation from the minimum fine if the trainer 
can demonstrate mitigating circumstances, which may include, but are not limited to, errors 
made by other parties in recording information correctly provided by the trainer. The prospect 
of the increased fine is meant to cause trainers to take the time to ensure the true sex of the 
horse is reported on the entry form, as well as in the overnight for the race in which the horse 
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is entered. Mitigating circumstances will provide relief to trainers who can den10nstrate that 
they performed according to the Board's requirements. 

RECOMMENDATION 

No comments were received during the 45-day public comment period. This item is presented 
for Board discussion and action. 
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Any alteration to the sex of a horse from the sex as recorded on the Certificate of Foal 

Registration certificate of foal registration or the Eligibility Certificate eligibility certificate or 

other official registration certificate of ffi:l€h the horse shall be reported to the Racing Secretary 

racing secretary and the Official Rorse.....:we.H#fier official horse identifier if stleh the horse is 

registered entered to race at any race meeting. 

(a) Should the gelding or castration of a race horse be If a racehorse is gelded or 

castrated performed on the premises of a licensed racing association, or other facility under the 

jurisdiction of the Board, the trainer shall report the alteration same within 72 hours. 

(b) Should the gelding or castration of a race horse be If a racehorse is gelded or 

castrated performed off the premises of a licensed racing association, or other facility under the 

jurisdiction of the Board, and the horse has been previously registered entered to race at any 

race meeting in this State, the owner and/or trainer shall report the same alteration at the time 

the horse is next registered entered to race. 

(c) A.flY such A report of gelding or castration will include the name of the veterinarian 

performing the alteration and the date of the alteration, and shall be recorded on the official 

registration certificate and the Official Horse Identification official horse identification record 

of sueh the horse. 
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@ A trainer who enters a horse, or who causes a horse to be entered on his behalf, is 

responsible for ensuring that the true sex of the entered horse is listed on its certificate of 

registration on file in the racing office. 

ill If the true sex of a horse is not correctly identified in the official program for the 

race in which the horse is entered, the trainer· of the horse shall be subject to a minimum fine 

of $1,000. 

ill Deviation from the minimum fine in subsection (d)(l) of this regulation is 

appropriate if the trainer can demonstrate mitigating circumstances. IVlitigating circumstances 

may include, but is not limited to: 

(A) Errors made by other parties in recording information correctly provided by the 

trainer. 

Authority: 

Reference: 

Sections 19420, 19440, 19460 and 19562, 
Business and Professions Code. 

Sections 19420 and 19562, 
Business and Professions Code. 
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Assembly Bill (AB) 241 (Price), Chapter 594, Statutes of 2007, added sections 19410.7, 
19605.25 and 19605.54 to the Business and Professions Code to provide that the Board may 
authorize up to 15 minisatellite wagering sites in each of the three zones (total 45) under 
certain conditions: 

\lIj No such minisatellite wagering site may be located within 20 miles of eXIsting 
racetracks, satellite facilities or tribal casinos, without the permission of the existing 
facility. 

\lIj An agreement between the parties must be executed and approved by the Board. 
\lIj The Board must approve the mini satellite wagering facility site. 
\lIj Wagers may be accepted only in areas not accessible to persons less than 21 years of 

age. 
\lIj The Board must approve the accommodation, and technology used in wagering and in 

transmi tting odds. 
\lIj Pari-mutuel clerks must be available to service the tote machines and cash wagering 

vouchers on a regularly scheduled basis. 

To develop initial regulations to implement AB 241 staff worked with the industry and 
researched other racing jurisdictions with similar off-track wagering. 

At its August 19, 2008, Regular Meeting the Board discussed the proposed addition of Rule 
2066, Application for License to Operate a Minisatellite Wagering Facility. After hearing 
from the industry regarding the proposed regulation, the Board directed staff to initiate a 45-
day public comment period. 

Rule 2066 was heard for adoption at the November 18, 2008, Regular Board Meeting. At that 
time the Board heard comments from interested parties and the California Gambling Control 
Commission. Rod Blonien, representing card room interests, suggested the modification of 
Rule 2066 to allow applicants who have undergone an investigation pursuant to the licensing 
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process for a state gambling license to request a waiver of the requirement that they submit 
extensive personal information. The California Gambling Control Commission provided 
language to implement Mr. Blonien's suggested changes, and to clarify a reference to Indian 
gaming casinos in the form CfIRB-88. The Board agreed with Mr. Blonien and the California 
Gambling Control Commission. It also determined it would impose a $500 nonrefundable 
application fee. The modifications to the text of Rule 2066 and the form CHRB-88 required an 
additional I5-day public commentperiod. 

ANALYSIS 

The proposed addition of Rule 2066 provides that an applicant will submit the form 
Application for License to Operate a Minisatellite Wagering Facility CHRB-88 (New 7/08), 
which is incorporated by reference in Rule 2066, at least 90 days prior to the scheduled· start 
date of the mini satellite operation. The Board must approve or deny the application within 90 
calendar days of the date the application is received at its headquarters office, unless the 
applicant is granted more time· to supply missing infoITnation. The proposed regulation also 
describes the timelines under which an applicant may appeal a denial of application, and under 
which the Board must respond. These deadlines are a requirement of the Administrative 
Procedures Act, and they allow the applicant to respond in a timely manner during the 
application process. The proposed regulation states the Board may conduct investigations, 
inspections or request additional information from the applicant, as it deems appropriate, and 
that the Board shall be given access for review and audit of all records. This is in keeping 
with Business and Professions Code section 19433, which allows the Board to conduct 
investigations and place expert accountants and other persons as it may deem necessary in the 
office or other place of business of a licensee to ensure its rules and regulations are strictly 
complied with. Other provisions of the proposed regulation include: 

@l The term of license for a mini satellite wagering facility is two years as provided by 
Business and Professions Code section 19605. 25(h). The nonrefundable application 
fee for a mini satellite license is $500.00. 

@l All advertisement for a mini satellite wagering facility shall contain a statement that no 
person under the age of 21 is allowed access, as provided by Business and Professions 
Code section 19605.25(a)(4). All advertisement must also provide information about 
a recognized problem-gambling support organization. 

The Application for License to Operate a Minisatellite Wagering FacilityCHRB-88 (new 7/08) 
is a three part application that must be completed by the entity seeking to operate a 
mini satellite wagering facility; the racing associations that have reached an agreement with the 
applicant; and the simulcast organization that has reached an agreement to provide services 
necessary for the conduct of mini satellite wagering pursuant to Business and Professions Code 
sections 19605.25 and 19605.3. Part I is the applicant's portion of the application, and it 
provides information regarding the applicant; the applicant's business structure; management 
and staff; and the associations with whom the applicant has reached an agreement. In addition, 
Part I of the application contains instructions for the Full Disclosure Statement, which must be 
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cOlnpleted by the applicant. The Full Disclosure Statement also requires the completion of a 
Personal History Record form CHRB-2SA by anyone who owns five percent or more of an 
applicant business, or who is an officer or director of an applicant corporation. However, 
Rule 2066, subsection (b)(l), provides for an exemption to the full disclosure requirement if 
the applicant holds a current valid state gambling license and/or finding of suitability issued by 
the California Gambling Control Commission. 

Each racing association with which the applicant has reached an agreement must complete Part 
II of the application (one Part II per racing association). The simulcast organization shall 
complete Part III of the application in conjunction with the applicant. Part III provides 
information about the operation of the minisatellite wagering facility, including supervision, 
security and fire prevention. Part III also describes the mini satellite wagering facility/site. 
Information regarding renewal of the mini satellite wagering facility license and declarations 
regarding labor agreements, service contractors and the requirements for full disclosure 
statements are included in Part III. 

Staff has been in contact with the California Gambling Control Commission and the California 
Department of Alcoholic Beverage Control (ABC) regarding the progress of the minisatellite 
wagering facility regulation. The ABC maintains the issuance of a minisatellite license would 
not impact current ABC licenses, but it wishes to be kept informed of any ABC licensees who 
do receive such a license. 

RECOMMENDATION 

No comments were received during the IS-day public comment period. Staff recommends the 
Board adopt the proposed regulation as presented. 
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~~~~~~~~~~~~ and Belded Doulde Stmlietlwollgll Text represent changes 
made to the text of the proposed regulation subsequent to the 45-day public comment period of 

10/03/08 to 11/17/08, and the public hearing for adoption on 11/18/08. 

Regular Board Meeting 
December 15, 2008 

2066. Application for License to Operate a Minisatellite Wagering Facility. 

ill An applicant for license to operate a mini satellite wagering facility shall complete an 

Application for License to Operate a Minisatellite Wagering Facility CHRB-88 (New 9/08), 

hereby incorporated by reference, which is available at the Board's headquarters office. Note: 

CHRB-88 incorporates by reference the Personal History Record form CHRB-25A (Rev. 

9/08). The application must be filed not later than 90 days in advance of the scheduled start 

date of operation. The application must include a certified check in the amount of $75 .. 99 

$500 .. 00 payable to the Treasurer of the State of California for a nonrefundable application 

tile miBisateDite lieeooe fee. The term of the license shall be two years from the date the 

license is issued. 

ill The Board may conduct investigations, inspections or request additional information 

from the applicant, as it deems appropriate in determining whether to approve the license. 

ill Upon the written request of the applicant the Board may waive the requirement 

current valid state gambling license and/or rmding of suitability issued by the California 



Page 4-5 

if.} The Board, or its designee, shall be given access for review and audit of all records. 

The applicant shall, at its location during hours of operation, make such information available. 

The Board may require the applicant to annually submit audited financial statements. 

@ All advertisements shall contain a statement that persons under 21 are not allowed 

access to the mini satellite wagering site. All advertisements shall contain contact information 

for a recognized problem-gambling support organization. 

~ The Board shall notify the applicant in writing within 30 calendar days from the date 

the application is received by the Board's administrative office if the application is complete or 

deficient. If the application is deficient, the notice shall include: 

ill Instructions as to what is required of the applicant to complete the application. 

ill Instructions for requesting additional time to satisfy the requirements listed in the 

notification, if needed. 

ill The Board shall approve or deny an application within 90 calendar days from the 

date it is received by the Board unless the applicant requests and is granted additional time to 

supply information. 

{g} If the Board denies an aRplication, the aRplicant has 30 calendar days from the date 

of receipt of the Board's denial notification to request a reconsideration of the Board's 

decision. The request must be in writing and sent to the Board's headquarters office. The 

Board shall respond in writing to the reconsideration request within 30 working days from the 

date of receipt of the request. If reconsideration is denied, the applicant may file for judicial 

review in accordance with Business and Professions Code section 19463. 
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ill After a license to operate a minisatellite wagering facility is issued under this 

article, changes or amendments to information or operating procedures contained in tbe 

application for the license will be permitted by order of the Board or by Board approval of a 

request submitted in writing by the applicant. 

Authority: 

Reference: 

Sections 19420, 19440, 19590 and 19605.25, 
Business and Professions Code. 

Sections 19410.7, 19460 and 19605.25 
Business and Professions Code. 
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1. The applicant agrees that any license which may hereafter be granted to said individual or 
business organization is predicated upon the statements and answers herein contained and that 
for any false or misleading statements or lack of total disclosure,said license may be 
suspended or revoked. Applicant's background may be investigated and verified by the Board 
or its designee. 

2. The applicant must supply complete responses. The infotmation is to be provided as of the 
date of this application unless otherwise specified. Each applicant must respond separately to 
each request and identify each response by Exhibit Number corresponding to the number of the 
request. 

3. Where a response to a particular question or exhibit is provided fully in a response to 
another question elsewhere in this application, or in the most recently filed application, the 
applicant may refer to the previous response. The applicant may refer to a partial response 
stated elsewhere in the application and complete the requested information. 

4. If a question is inappropriate or not applicable indicate "N.A." on the application. 

5. Part I of the application, which includes the Full Disclosure Statement, shall be completed 
by the individual or entity seeking to operate a mini satellite wagering facility. The racing 
associations that have reached an agreement with the applicant to conduct mini satellite 
wagering shall complete Part II of the application. Part III of the application shall be 
completed by the simulcast organization. (Note: Rule 2066, subsection (b)(l) provides that 

submission of a Full Disclosure Statement and CHRB-25A for persons who have a current 
valid state gambling license and/or rmding of suitability issued by the California 
Gambling Control Commission .. ) 

6. The following terms are defined for your assistance in preparing this application: 

a. "Minisatellite wagering site" means a location where satellite wagering may be 
conducted, with approval of the Board, provided that the wagering occurs in an area 
that is restricted to those who are 21 years of age or older. (Business and Professions 
Code section 19410.7) 

b. "Minisatellite wagering facility" means the building tn which the minisatellite 
wagering site is located. 

c. "Facility-Owner" means the individual or business entity that owns or leases the 
Facility in which the Minisatellite Wagering Site is located. 
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d. "Simulcast-Organization" means the organization created under simulcast 
organization pursuant to Business and Professions Code section 19608.2, and will 
operate the Minisatellite Wagering Site. 
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Application is hereby made to the California Horse Racing Board (CHRB/Board) for a license to operate a 
mini satellite wagering facility in connection with a horseracing meeting and/or parimutuel wagering in 
accordance with the Business and Professions Code, Chapter 4, Division 8 (Horse Racing Law) and the 
California Code of Regulations, Title 4, Division 4 (Rules and Regulations of the California Horse Racing 
Board). 

Part I: To be completed by applicant seeking to operate a mini satellite wagering facility pursuant to Business 
and Professions Code section 19605.25. 

Part ll: To be completed by association(s) that has/have reached an agreement with the applicant to conduct 
minisatellite wagering. 

Part ill: To be completed by simulcast organization that has reached an agreement to provide services 
necessary for the conduct of minisatellite wagering pursuant to Business and Professions Code sections 
19605.25 & 19605.3. 

PART I 
MINISATELLITE WAGERING APPLICANT INFORMATION 

E-mail address: 

Phone: 

County: 

Name and title of the contact person: 

Business street address: 

,ul\1~ili~R~~<.II:~s.~~it..dif~~!~n!f!om~~?ye) : 

o Card Room/Gambling Establishment 
o Restaurant/Bar 
o Other Business Entity 

i Zone Location: 

Zip Code: 

: Website: 

i North 0 South 0 Central 0 

"" """",,,,,,, LJ!? ub,~ c<?!?RI~~~d~·L C:;.fI~!3,s..!~.~t) 
CONTACT PERSON 
,(Atl~()l'~e~:R~pl'~sellt<tt~ve ) 

City: : State: 
County: 

Phone: E-mail: · Fax: 
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NOTICE TO APPLICANT: If approved for license, the term of license shall not exceed two years pursuant to Business and Professions Code 

_n~~c.~i~Il ~?~g?:2.?(~t ___ _ 
Have you previously operated a licensed gaming operation in California or another state? Yes 0 No.D 

If yes to ei~uestjon above, provide the following: 

Facility name and address: 
--- --- ,- -- --- ~. ---.-. .--_._--

City: 

County: 
-----.,.- >.~.----,.->---.- -

B@gin D8t@! 
End J)at@: 

State: . Zip Code: 

Zone Location: 
North 0 South 0 Central 0 
(To be cOIllpleted by CHRB staff) 

Have you had a license gaming operation license that has been revoked or suspended. Yes D No.D 

City: 

Racing Jurisdiction: 

o Corporation 
o Public o Private 
o Sub-S 
o Sub-C 

o Limited Partnership 
_ q_~i~it~~Li~bility _ C?fIlpan), 

Registered Business Name: 

Fictitious Business Name: 

Address: 

Phone: 

State where registered or 
Articles of Organization are filed: 

State: 

BUSINESS STRUCTURE 

o Partnership & Joint Venture 
o Sole Proprietorship 

: Zip Code: 

i 0 Other 
If you have listed your company as other 
please identify your company structure: 

,Zip Code: 

Registry or File nunlber: 
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Name of all officers, directors, and managers. For officers, directors, and managers that have no ownership, enter 
"0%" in the ownership column. For members of a Lin1ited Liability Company, list membership interest in 
ownership column. For partners, following the individual's name indicate whether general or limited partners. 
(true names) 

Entity/Individual Name and Title 

Are shares listed for public trade? 
YesD NoD 

Entity's Business Address/ 
. Individual's Address of Record 

Ownership % 
(if any) 

If yes on what stock exchange? 

Compensation 
Agreement 

If more than 50 percent of the shares are held by a parent corporation or are paired with any other corporation 
or entity, give the name of the parent and/or paired corporation or entity. 
All entities that own 5 percent or more must fulfill the instructions for Full Disclosure Statement. 

Attach the most recent annual financial statement for the applicant, including balance sheet and profit and loss 
statement, and a copy of a report made during the preceding 12 months to shareholders in the corporation and/or 
the Securities and Exchange Commission and/or the California Corporations Commission. 

MANAGEMENT AND STAFF 

(Minisatellite Wagering Facility) 
Name and title of the managing officer(s) and/or general manager(s) of the business. 

Name Title 

ASSOCIATION CONTRACT/AGREEMENT 

Name(s) of racing association(s) with whom you intend to have a contract or agreement: 

Addresses of racing association(s): 

Racing association(s) phone numbers: 

Proposed contract dates: From: To: (inclusive). 
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Attach a certified check payable to the Treasurer of the State of California in the amount of $75 for the mini satellite contractor's 
license fee. 

CHRB CERTIFICATION 

Application filed on: 30-day Notice, Letter: 

Fee received by: 

CERTIFICATION BY APPLICANT 

I hereby certify under penalty of perjury that I have examined this application, that all of the foregoing statements in this 
application are true and correct, and that I am authorized by the applicant contractor to attest to this application on its 
behalf .. 

Name Signature of Applicant Representative 

Title 
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By authority of Chapter 4~ Division 8, sections 19420 and 19440 of the California Business and Professions Code; and to allow 
an evaluation of the competence, integrity, and character of potential licensees, all applicants for license as contractors, sub
contractors and all concessionaires applying for Board approval, including any person, corporation, trust, association, partnership 
or joint venture which submits an application for license or approval shall comply with the provisions set forth below. Please use 
a separate sheet of paper to supply the· requested information. 

I. BACKGROUND INFORl\1ATION 

(A) PERSONAL INFORMATION - Application documents must include for each individual who is a director, 
officer, or partner in the application, or an owner of an interest in the applicant of 5 percent or more: 

ill The individual's full name and any previous names or aliases; 
ill the individual's date of birth; 
ill a physical description of the individual; 
ffi the individual's business addresses and telephone numbers and 
ill a disclosure of employment, educational and military history for the past 20 years or since the age of 

18 years. 

(Al) PERSONAL HISTORY ~ Application documents must include a completed Personal History Record, CHRB-
25A, for each individual named in subsection (A) who is a director, officer, or partner in the application or an 
owner of an interest in the applicant of 5 percent or more. 

$) RELATIONSHIP - The application documents must state, for each individual providing information under 
subsection (A) of this section, whether the individual is related to a member of the California Horse Racing 
Board or an employee of the Board. A half-relationship or step-relationship is considered to be a familial 
relationship for purposes of this section. 

© CORPORATIONS - If the applicant is a corporation, the application documents must state: 

ill The state in which the applicant is incorporated and 
ill the name and address of the applicant's agent for service of process in California. 

@ INDICTMENTS OR CONVICTIONS 

If the applicant is a corporation, the application documents must include a statement disclosing whether the 
corporation is presently or has ever been indicted or convicted of a criminal offense, e.g., felony or 
misdemeanor. 

OWNERSIDP 

@ IDENTIFICATION AND LOCATION - The application documents must include: 

ill A list of all names used by the applicant; and 
m the name of the agent and the address and telephone number of the office of the applicant for service of 

process in California. 
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@ BUSINESS STRUCTURE - The application documents must describe the applicant's business structure and 
include an organizational chart. 

(C) ORGANIZERS - If the applicant is not an individual and was organized less than five years before the date on 
which the application docunlents are submitted to the Board, the application documents must state: 

ill The name of each individual who was an organizer or promoter of the applicant; 
ill the nature and amount of assets, services, or other consideration contributed to the applicant by an 

organizer or promoter of the applicant; and 
ill the nature and amount of anything of value given by the applicant to an organizer or promoter of the 

applicant. 

@ ORGANIZATIONAL DOCUMENTS 

ill If the applicant is a corporation, the application documents must include: 

~ A statement of when and in what state the corporation was organized; 
.J!!l a certified copy of the articles of incorporation and by-laws of the applicant; 
~ a statement and documentation of whether the corporation has been reorganized or reincorporated 

during the five year period preceding the date on which the application documents are submitted to the 
Board; and 

~ a statement and documentation of whether the corporation has filed restated articles of incorporation. 

(2) If the applicant is an unincorporated business association, the application documents must include: 

~ A certified copy of each organizational document for the applicant, including any partnership 
agreement; and 

~ a description of any oral agreements involving the organization of the partnership. 

@ CAPITAL STOCK 

ill If the applicant is authorized to issue capital stock, the application documents must include the 
information required by this section. 

ill The applicant must state the classes of stock authorized and the total shares of each class authorized. 
The applicant must state, for each class of stock: 

~ The par value, if any; 
Jhl the voting rights; 
jg the current rate of dividend; and 
~ the number of shares outstanding and the market value of each share. 

ill The application documents must list the name and address of each person who owns, of record or 
beneficially, at least 5 percent of stock. For each person listed under this subsection, the application 
documents must describe the nature of the person's ownership interest and the person's percentage of 
the total ownership interest. 

ffi The application documents must include a certified copy of each voting trust or voting agreement in 
which at least 5 percent of the capital stock is held and must state: 

Jru. The name and address of each stockholder participating in the trust or agreement; 
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ill the class of stock involved; and 
~ the total munber of shares held by the trust or agreement. 

DIRECTORS, OFFICERS, AND PARTNERS 
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ill If the applicant is not an individual, the application documents must include a list of the individuals 
who are serving or who are designated to serve, during the first year after the date the application 
documents are submitted to the Board, as a director, officer, or partner of the applicant. 

ill J'he list must state, for each individual listed under subsection (1) of this section: 

(a) The individual's name and business address; 
ill each position or office of the applicant held by the individual; 
~ the individual's principal occupation during the five-year period preceding the date on which the 

application documents are submitted to the Board; and 
@ the nature and extent of any ownership interest that the individual has in the applicant. 

ill Application documents must include a completed Personal History Record, CHRB-25A, for each 
individual named under subsection (1) of this section. 

~ CONTROLLING ENTITY 

(1) The application documents must state whether another entity exercises or is in a position to exercise 
control in the management or financial affairs of the applicant. The documents must describe the 
nature of the relationship between the entity and the applicant and the extent of control exercised by 
the entity. 

ill If a non-individual entity owns an interest of 5 percent or more in the applicant, the application 
documents must include the information required by subsection (1) of this section as it relates to the 
non-individual entity. 

ill The application documents must include information required by subsection (2) of this section for each 
non-individual entity identified in the application documents to the extent necessary to determine the 
identity of each individual who is an indirect holder of an ownership interest in the applicant. 

@ OUTSIDE INTERESTS AND LICENSE HISTORY 

ill The application must state whether the applicant ora director, officer, or partner of the applicant; 

~ Has ever held an ownership interest in a licensee of the Board; or 
i!U is currently engaged in the business of racing in another state. 
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PART II 

CONTRACTED ASSOCIATION INFORMATION 
One copy of Part II shall be. completed lJY each contracted association 

Name and mailing address of association: 

Telephone: 
. Fax number: -----

Racetrack nalne: 
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Name and title of the person(s) authorized to receive notices on behalf of the association in conjunction with this 
applicant application for approval to operate a minisatellite wagering facility: 

Name Signature of association representative 

Title 
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SIMULCAST ORGANIZATION INFORMATION 
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To be completed by approved simulcast organization that has executed an agreement approved by the 
CHRB with the association conducting a racing meeting with the mini satellite wagering facility pursuant to 

Business and Professions Code sections 19605.25 and 19605.3. 

I. OPERATION OF THE MINISATELLITE WAGERING FACILITY 

Simulcast organization engaged by the association to conduct simulcast wagering: 

Attach the agreement between the association and simulcast organization permitting the minisatellite wagering 
facility to use the association's live audiovisual signal for wagering purposes and providing access to it's 
totalizator for the purpose of combining on-track and off-track pari-mutuel pools. 

Submit a copy of each horsemen's written approvals. 

Hours for operation of the facility: 

Hours for operation of the mini satellite wagering site: 

Time periods during the calendar year the facility will not be utilized as a minisatellite wagering facility (explain 
why): 

If approved, wagering will be offered on live race meetings being,held or conducted by the following California 
racing association( s): 

List the host track from which the minisatellite wagering facility proposes to import out-of-state and/or out-of
country races. Include the dates imported races will be held, and whether or not a full card will be accepted. If 

~e_ full_~~r~~_~l I10~_ b_e __ i_~por_te~, _ S!~!~<~s~Ie.~t~~_f~~~lJ.r_e ~I1cl!~~~_!~_~es,:~~_~~": ,'HM_____ 

Estimated number of pari-mutuel terminals machines available: 

Attach a proposed staffing plan for the facility and/or minisatellite wagering site, to include the number of 
security personnel and the number of pari -mutuel clerks pursuant to Business and Professions Code section 
19605.25 (5)(b). 

II. SUPERVISION, SECURITY AND FIRE PREVENTION 
Changes to management personnel and mini satellite manager(s) 

must ~~iIl1Il1ed.i~t~ly r.~P?~~~ t?tl1~ 13()~rd. 
Name of the individual(s) responsible for the day-to-day operation of the minisatellite facility: 

Name and Title CHRB License No. and Expiration Date 



State of California 
California Horse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 
CHRB-88 (New 11108) 

Page 4-18 

Attach a certificate of insurance for workers' compensation coverage including carrier and the policy number 
securing the applicant's liability for payment of workers' compensation is (if self-insured, provide details): 

Attach a fire clearance from the fire authority having jurisdiction. 
__ + ... ~ ___ >."". , __ •••• - - - ••• - •• - - •• •••• •• _ ••• _". • ••••• __ ... • • __ • ,." • - •••• _. _u." ••• _", •• __ ••• ''_.,, ,,,"." .••• 

Attach a security plan to include: the name, title and phone number of the person having responsibility for security 
controls, the nUll1ber of security officers and/or guards and the police or sheriff's department having jurisdiction for 
criminal law enforcement over the premises of the facility. 

Is there a backup emergency plan for power failure? Yes D No D 

If yes, describe. 

III. MINISTELLITE WAGERING SITE 

Attach a detailed scale plan of the facility indicating an points of access to facility, emergency exits, placement of 
offices, and food and beverage service location and detailing the location of the proposed minisatellite wagering 
site. Identify how the designated minisatellite wagering area will be restricted to patrons 21 years and over. Attach 
photos of the minisatellite wagering site. 

NOTICE TO APPLICANT. Pursuant to Business and Professions Code section 19605.25 (4) wagers placed at a minisatellitc site must be in an 
area that is restrict.~dt~~h()s:who are 2~ x:ars of a¥cor ()l~~r. 

IV. FACILITY DESCRIPTION 

Describe the food and beverage services to be offered (full meals served; cafeteria-style full meals; short-order 
counter service; pre-ordered prepared sandwiches and fast foods available; full bar services; or other 

.. ~~~~~!R!i.().~.a~_agp~op~i~t~l: 
The seating capacity in the minisatellite wagering 
facility is: 

The number of tables in the lninisatellite wagering 
, area is: 

Overall square footage in the Ininisatellite wagering area is: 

Attach a photograph of the minisatellite wagering area. 

Describe occupancy restrictions, if any, imposed by the fire authority having jurisdiction: 

The total number of parking spaces available in the parking areas can accommodate (number of standard sized 
automobiles) : 

Describe any other activities to be scheduled on or near the facility premises that may have a negative impact on 
available parking: 

V. EQUIPMENT PROVIDED BY THE MINlSATILLITE WAGERING FACILITY 

Describe the television equipment (satellite receivers, decoders, controls, monitors, etc.) to be utilized at the 
facility: 

Describe the public address equipll1ent (controls, microphones, speakers, etc.) to be utilized at the facility: 
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VI. ADVERTISING AND PATRON DEVELOPMENT 

Describe any advertising or promotional plans: 

Describe any improvements to the facility that will directly benefit minisatellite wagering: 
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NOTICE TO APPLICANT: Pursuant to Board Rule 2066 all advertisement shall contain a statement that persons under 21 are not allowed to 

_R~~i~~B~t~~llli~i.~~t~11i~~~~~t:r.~f?:H~11 __ ~~-"~~~S.t:l~~Ilt. s.~~!l~oll1:ilin~?ll~ct.~ll!?r.lll_~ti.?~_!?! .~_::~?12~~~R:?~l~lll~12~lll~_l~g.~~PB(}r.t.(}:&~~~~i()~. 
VII. ADMISSIONS, CHARGES AND SERVICE FEES 

Complete if ~J?l?l~cable and note NI A if not 

Admissions charges, if any, are: 
-- ------ ~ - -. - - .-. ~--,-,. 

Parking charges, if any, are: 
-.-.~-.- -".---,."-- - "-""- - ~ ---,-,~, 

Program charges, if any, are: 
.- -y' ,.,--. 

Seating charges, if any, are: 

VIII. RENEWAL 
Complete this section only if renewing your license. 

Is this a renewal application: Yes D No D 

Have there been any changes since the submission of your last application for authorization to operate a 
minisatellite wagering facility? Yes D No D 

Have any changes occurred affecting ownership or controlling interest in your business structure or 
establishment since your last application? Yes D No D 

If you have answered, "Yes", to any of the questions above please attach a detailed statement describing the 
change. 

How many years have you been an approved minisatellite wagering facility? 

AGREEMENTS 

Attach copies of all applicable county, city or agency agreements that may affect the minisatellite wagering facility. 

NOTICES TO APPLICANT 

Notice is given to the applicant that its application, if approved by the Board, authorizes the applicant to offer pari-mutuel 
wagering at its minisatellite wagering facility for a period of two years per Business and Professions Code section 19605.25(h). 

Notice is given that retention of and control over all moneys generated from pari-n1utuel wagering held or conducted at the 
facility is the responsibility of the simulcast organization(s} which contract(s) to provide the pari-mutuel equipment and pari
mutuel employees; and that such organization(s) is (are) responsible for its proper distribution in accordance with the law and the 
rules and regylations of the Board. 

Notice is given that CHRB Rules 1870 and 1871 require that the Board be given 15 days notice in writing of any intention to 
terminate operations, engagements, or services by any licensee, or approved contractor. 
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DECLARATIONS 
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All labor agreements, concession contracts, service contracts, horsemen's agreements, lease agreements, agreements with the 
simulcast organization(s) necessary to conduct and operate the simulcast wagering program at the facility, lease or rental 
agreement with the facility landlord and all applicable county, city or agency agreements that may affect the minisatellite 
wagering facility have been finalized except as follows (if there are no exceptions, so state): 

All service contractors and concessionaires have valid State, County or City licenses authorizing each to engage in the type of 
service to be provided and have valid labor agreements (when applicable) which remain in effect for the entire term of the license 
except as follows (if there are no exceptions, so state): 

Absent natural disasters or causes beyond the control of the applicant, its service contractors, concessionaires or employees 
engaged at the facility, no reasons are believed to exist that may result in a stoppage to the conduct of pari-mutuel wagering at 
the facility or the withholding of any vital service to the applicant except as follows (if there are no exceptions, so state): 

By authority of Article 9.2, of the Business and Professions Code; and the Federal Indian Gan1ing Act; to allow an evaluation of 
the competence, integrity, and character of potential simulcast facility operators, any person, corporation, trust association, 
partnership, joint venture, or management firm who submits an application for such license Of who is named in such application 
and who is not a State or County entity, or has not previously completed such disclosure when filing for a horseracing application 
pursuant to Article 4, section 19480 of the Business and Professions Code shall be required to complete and submit a full 
disclosure statement. 

CERTIFICATION BY APPLICANT 

I hereby certify under penalty of perjury that I have examined this application, that all of the foregoing 
statements in this application are true and correct, and that 1 am authorized by the applicant to attest to this 

._~PRlication?n.~!_~._~ehalf. 

Print nmne of minisatellite facility applicant representative: 
: Date: 

Signature of minisatellite facility representative: 

Print name of association representative: 
Date: 

Signature of association representative: 
Date: 

Print name of simulcast organization representative: 
Date: 

Signature of simulcast organization representative: 
Date: 
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Business and Professions Code section 19440 provides that the Board shall have all powers 
necessary and proper to enable it to carry out fully and effectually the purposes of this chapter. 
Responsibilities of the Board shall include adopting rules and regulations for the protection of 
the public and the control of horse racing and pari-mutuel wagering. Business and Professions 
Code section 19590 states the Board shall adopt rules governing, permitting, and regulating 
pari-mutuel wagering on horse races under the system known as the pari-mutuel method of 
wagering. Pari-mutuel wagering shall be conducted only by a person or persons licensed 
under this chapter to conduct a horse racing meeting or authorized by the Board to conduct 
advance deposit wagering (ADW). Business and Professions Code section 19604 provides the 
Board may authorize any racing association, racing fair, betting system, or multijurisdictional 
wagering hub to conduct ADW in accordance with this section. 

Board Rule 2073, Operation of an Advance Deposit Wagering Account for all Entities, became 
effective in January 2002. The regulation describes the operation of an ADW account. 
Subsection 2073(m) provides that account holders can access only one deposit each racing day 
for wagering purposes. Additional deposits to an account shall be available for use the next 
racing day. 

At its September 2008 Regular Meeting the Board heard a request by TVG and XpressBet to 
amend Rule 2073. The proposed amendment would eliminate subsection 2073(m) to allow 
account holders same-day access to deposits made to their ADW accounts. The Board agreed 
and directed staff to initiate a 45-day public comment period. 

ANALYSIS 

The proposed amendment to Rule 2073 would allow ADW account holders to have access to 
their ADW account deposits on the day they are made. TVG and XpressBet claim that one of 
the most prevalent customer complaints has to do with the restrictions made on access to 
deposits. Customers state there are no such restrictions at racetracks or satellite wagering 
facilities. XpressBet and TVG stated that removing the current restriction would create 
additional growth opportunities for the California racing industry by allowing customers to 
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make sn1aller deposits with the understanding that they would have access to them on the same 
day. 

The reason for the inclusion of subsection (m) in Rule 2073 was to protect ADW account 
holders by ensuring that they did not overextend themselves. Account holders could have 
access to one deposit each racing day. However, the rule did not impose any restrictions on 
the size of that deposit. Additional deposits would be available the next racing day. This 
provided for a 24-hour "cooling off period." XpressBet stated the limit on accessing deposits 
acts as " ... an unnecessary hindrance to the customer's ability to participate." XpressBet also 
stated that all California ADW providers have implemented anti-problem gambling measures. 
TVG claims the limit to accessing deposits feels paternalistic to ADW customers, and that 
other states do not impose the restriction. An informal survey of Idaho; Kentucky; Louisiana; 
Maryland; Massachusetts; New York; and Ohio found that none of the states imposed 
restrictions on the number of deposits an ADW account holder could access in a 24-hour 
period. 

RECOMMENDATION 

Staff recommends the Board adopt the amendment as presented. No comments were received 
during the 45-day public comment period. 
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(a) The entity may suspend or close an Account. Any Account with no activity for at 

least six months may be closed. When an Account is closed the entity shall return any funds 

within five business days to the Account Holder at the address of record. 

(b) Funds shall be in an interest bearing Account. 

(c) Funds in an Account shall not bear interest to the Account Holder. 

(d) Residents of California shall not be charged a surcharge on any winning wager. 

(e) Wagers shall be accepted during the days and times designated as operating on the 

CHRB-132 for California entities and the CHRB-133 for entities outside California. The entity 

may close for receiving wagers on any pari-mutuel pool, race(s), or close for all wagering. 

Anytime the entity closes during the times designated as operating on the CHRB-132 and 

CHRB-133 a written report shall be filed with the Board within two business days. 

(f) All wagering conversations, transactions or other wagering communications through 

the Advance Deposit Wagering system, verbal or electronic, shall be recorded by means of 

electronic media, and the tapes or other records of such communications shall be kept by the 

entity for 180 days. +bese The tapes and other records shall be made available to the Board 

upon request or order by the Executive Director. 
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(g) The total amount of all Account wagers shall be included in the respective pools for 

each race and shall be combined into the licensee's pools or directly into the corresponding 

pools of the host track. 

(h) Accounts are for personal use only and the Account Holder is responsible to 

maintain the secrecy of the Account Number and Means of Personal Identification. The 

Account Holder must immediately notify the entity of any breach of the Account's security. 

(i) Upon request of the Account Holder the entity shall provide a statement detailing 

Account activity for the immediate 30 days prior to the request. Unless the entity receives 

written notice disputing the statement within 14 days of the date a statement is forwarded, it 

shall be deemed to be correct. 

(j) The address provided on the application to establish an Account is deemed the 

address of record for mailing checks, statements of Account, Account withdrawals, notices, or 

other correspondence. It is the responsibility of the Account Holder to notify the entity of any 

address change. 

(k) No employee or agent of the entity shall divulge any Confidential Information 

related to the placing of any wager or any Confidential Information related to the operation of 

the Advance Deposit Wagering system without the consent of the Account Holder, except to 

the Account Holder as required by this article, the Board, and as otherwise required by state or 

federal law. 

(1) Account Holders shall designate if they want to use a credit card to make deposits to 

their Account. Changes to the designation shall require 24 hours' notice to the entity. 
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(m) l\ccount Holders shall only be permitted to access one deposit each racing day for 

'tvagering purposes. l\dditional deposits to an Pi:ccount shall be available for use the next 

racing day. 

Authority: 

Reference: 

Sections 19440, 19590 and 19604, 
Business and Professions Code. 

Section 19604, 
Business and Professions Code. 
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ISSUE: APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT 
WAGERING OF CIIURCHILL DOWNS TECHNOLOGY INITIATIVES COJ\1PANY DBA 
TWINSPIRESFOF AN OUT-OF-STATE MULTJ-JURISDICTIONAL \VAGERING HUB, 
FORA PERIOD OF UP TO B1JT NOT EXCEEDING TWO YEARS AND/OR EXTENSION 
OF THE CURRENT APPROVAL. 

At the Novelnber 18, 2008, Regular Meeting, the Board had a brief discussion on the negotiations 
between the ADW providers, tracks and horsell1en. There was no conclusion reached at the 
meeting and the itelll was deferred until the Decelnber ] 5, 2008, Regular Meeting, in hopes the 
parties could reach an agreen1ent. Subsequently, the Hollywood Park, Novelnber 19 - 23, 2008, 
Stewards Minutes, reported (excerpt below) an ADW settlement had been reached on Novelnber 
2L 2008. 

, "I-Iollywood Park received good news today v\Then an ADW agreelnent was reached for all of 
California racing, vvith the four licensed providers agreeing to a one year deal covering out of 
state wagering. Drew Couto, President of Thoroughbred Owners of California, said this one 
year period will give representatives fron1 all sides the opportunity to assess the agreen1ent and 
J11ake an evaluation going forward. The resolution comes in tin1e for the Jneet's "Fall Turf 
Festival",3 days of premier grass racing held Noven1ber 28-30." 

Twinspires filed its application as an out-of-state n1ulti-jurisdictional wagering hub to provide 
Advance Deposit Wagering (ADW). It is currently licensed through Decelnber 31, 2008 as an 
out-of-state 111ulti-jurisdictional wagering hub. 

A bond or other fonn of financial security in the an10unt of $500,000 rrtust be subn1itted with an 
application for license to conduct advance deposit wagering. Tvvinspires, as a current ADW 
provider, has on file a $500,000 bond that is continuous until cancelled. Twinspires has provided a 
letter stating-that the bond will continue for the 2009 application year. 

This application provides for: 

® Operation everyday, except Decen1ber 25 th
, twenty-four hours a day. CHRB Rule 2072, 

Approval to Conduct Advance Deposit \A1 agering by an out-of-state Applicant, allows for 
approval of license with ternlS of up to two years. 

Change in Managelnent Personnel: 

® Jerelny Clelllons, Director of Marketing 
• Sisir Kudva, Director of Engineering 
• Ketan Shah, Director of Operations 

Churchill Downs Technology Initiatives Company is a Delaware registered corporation. Directors 
and officers do not hold any shares of Churchill Downs Technology Initiatives COJ11pany. 
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Business and Professions Code section] 9604 includes specjj]c provisions thalmust be mel before 
an ADW provide can a~cept These include: 

© No ADW provider rnay accept wagers on races conducted in California frolll a resident of 
California unless all of the following conditions are met: 

1. The ADW provider must be licensed by the Board. 

2. A written agreeJTIent allowing those wagers exists with the racing association or 
fair conducting the races on which the wagers are Tnade. 

3. The agreelnent referenced in subparagraph (2) shall have been approved in writing 
by the horsen1en's organization responsible for negotiating purse agreenlents for the 
breed on which the wagers are lnade in accordance with the Interstate Horseracing 
Act (15 U.S.C. Sec. 3001, et seq.), regardless of the location of the ADW provider, 
whether in California or otherwise, including, without lilnitation, any and all 
requirelTlents contained therein with respect to written consents and required 
written agreelnents of horsenlCn's groups to the tenns and conditions of the 
acceptance of those wagers and any arrangelnents as to the exclusivity between the 
host racing association or fair and the ADW provider. For purposes of this 
subdivision, the substantive provisions of the Interstate Horseracing Act shall be 
taken into account without regard to whether, by its own tern1s, that act is 
applicable to advance deposit wagering on races conducted in California acccpted 
fronl residents of California. 

No ADW provider Inay accept wagers on races conducted out.side of California frOlTI a resident of 
California unless all of the tollowing conditions are met: 

1. The ADW provider must be licensed by the Board. 

2. There is a hub agreen1ent between the ADW provider and one or both of (i) one or 
n10re racing associations or f<iirs that together conduct no fewer than five weeks of 
live racing on the breed on which wagering is conducted during the calendar year 
during which the wager is placed, and (ii) the horsemen's organization responsible 
for negotiating purse agreements for the breed on which wagering is conducted. 

Business and Professions Code Section 19604 defines: 

""Hub agreement'l as a written agreel11ent providing for contractual cOlnpensation paid with 
respect to advance deposit wagers placed by California residents on a particular breed of racing 
conducted outside of California. In the event a hub agreement exceeds a term of two years, then an 
ADW provider, one or more racing associations or fairs that together conduct no fewer than five 
weeks of live racing for the breed covered by the hub agreel11ent, and the horsen1en's organization 
responsible for negotiating purse agreelnents fo1' the breed covered by the hub agreement shall be 
signatories to the hub agreement. A hub agreement is required for an ADW provider to receive 
cont.ractual cOlnpensatlol1 for races conducted outside of California." 

2 



© The 2009 Twinspires application as subnlitted under section (J)( d) states tbe required 
contracts to conduct AD\V wi]] be subnlittecl upon con1pletion. 

Business and Professions Code 19604 provides that: 

"The board shall not approve an application for an original or renewal license as an ADW provider 
unless the entity, if requested in writjng by a bona fide labor organization no later than ninety days 
prior to licensing, has entered into a contractual agreement with that labor organization 

e Twinspires submjts that they have been working in good faith to finalize this agreen1ent 
and the progress or lack thereof is well documented. An agreelnent will be sublnitted once 
finalized. 

The following itelllls are outstanding and will need to be submitted and/or resolved before ADW 
can be accepted: 

] . Contractual agreelnents between applicant tracks/associations. 
2. Horsen1en's Agreen1ent 
3 Labor organization agrecn1ent 

RECOMMENDATION: 

Staff recolnnlends that the Board bear from the applicant concerning the status of unresolved 
matters. 

3 



ness and Ions Code 19604 
Advance It \Nager>ing Law (AOV\!) 

19604 The board may authorize any racmg association, racing 
fail, betting systenl, or Illultijurisdictlonal wagering hub to conduct 
advance deposit wagering in accordance with this section. Racing 
associations, racmg fairs, and their respective hor'senten's 
organizations may form a partner'ship, Joint venture, or any other 
affiliation in order to further the purposes of this section 

(a) As used in this section, the following definitions apply: 
(1) "Advance deposit wagering" means a form of parimutuel wagering 

in which a person residing within California or outside of this 
state establishes an account with an AOW provider, and subsequently 
issues wagering instructions concerning the funds in this account, 
thereby authorizing the AOW provider holding the account to place 
wagers on the account owner's behalf. 

(2) "AO\N providerl! means a licensee, betting system, or 
multijurisdictional wagering hub, located within California or 
outside this state, that is authorized to conduct advance deposit 
wagering pursuant to th is section. 

(3) "Betting system" means a business conducted exclusively in 
this state that faciiitates parimutuel wagering on races it 
simulcasts and other races it offers in its wagering Illenu. 

(4) "Breed of racing" means as follows: 
(A) With respect to associations and fairs licensed by the board 

to conduct thoroughbred, fair, or mixed breed race meetings, "breed 
of racing" shall mean thoroughbred 

(B) With respect to associations licensed by the board to conduct 
quarter horse race meetings, "breed of racing" shall mean quarter 
horse. 

(C) With respect to associations and fairs licensed by the board 
to conduct standardbred race meetings, "breed of racing" shall mean 
standardbred. 

(5) "Contractual compensation" means the amount paid to an ADW 
provider from advance deposit w8gers originating in this state. 
Contractual compensation includes, but is not limited to, hub fee 
payments, and may include host fee payments, if any, for out-of-state 
and out-of-country races. Contractual compensation is subject to the 
following requirements: 

(A) Excluding contractual compensation for host fee payments, 
contractual compensation shall not exceed 6.5 percent of the amount 
wagered. 

(8) The host fee payments included within contractual compensation 
shall not exceed 3.5 percent of the amount wagered. Notwithstanding 
this provision, the host fee payment with respect to wagers on the 



I<entuckv rbV Preakness kes, Irnont kes and 
Breeder-s' Cup Championship races may be bV the ADW 
pr'ovider, the a atlorls accepting wagers on those races 
pursuant to 12, and the horsemen's organization 

(C) In order to ensure fair and consistent market access 
distributions to associations, fairs, horsemen, and breeders, for 
each breed of racing, the percentage of wagers paid as contractual 
compensation to an ADW provider pursuant to the terms of a hub 
agreement with a racing association or fair when that racing 
association or fair IS conducting live racing shall be the same as 
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the percentage of wagers pa Id as contractual compensation to that ADW 
provider when that racing association or fair IS not conducting live 
racing. 

(6) "Horsemen's organization" nleans, with respect to a particular 
racing meeting, the organization recognized by the board as 
responsible for negotiating purse agreements on behalf of horsemen 
participating in that racing meeting 

(7) "Hub agreement" means a written agreement providing for 
contractual compensation paid with respect to advance deposit wagers 
placed by California residents on a particular breed of racing 
conducted outside of California. In the event a hub agreement exceeds 
a term of two years, then an ADW provider, one or more racing 
associations or fairs that together conduct no fewer than five weeks 
of live racing for the breed covered by the hub agreement, and the 
horsemeh's organization responsible for negotiating purse agreenlents 
for the breed covered by the hub agreement shall be signatories to 
the hub agreenlent A hub agreement is required for an ADW provider to 
receive contractual compensation for races conducted outside of 
California. 

(8) "Hub agreement arbitration" means an arbitration proceeding 
pursuant to which the disputed provisions of the hub agreement 
pertaining to the hub or host fees from wagers on races conducted 
outside of California provided pursuant to paragraph (2) of 
subdivision (b) are determined in accordance with the provisions of 
this paragraph. If a hub agreement arbitration is requested, all of 
the following shall apply: 

(A) The ADW provider shall be permitted to accept advance deposit 
wagers from California residents. 

(8) The contractual compensation received by the ADW provider 
shall be the contractual compensation specified in the hub agreement 
that is the subject of the hub agreement arbitration. 

(C) The difference between the contractual compensation specified 
in subparagraph (8) and the contractual compensation determined to be 
payable at the conclusion of the hub agreement arbitration shall be 
calculated and paid within 15 days following the arbitrator1s 
decision and order The hub agreement arbitration shall be held as 
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promptly as possible, but III no event ITlore than 60 davs following the 
denland fOI that arbitration arbitrator shall a decIsion 
no later than 15 days following the conclusion of the arbitration A 
single arbitrator jOintly selected by the AO\N provider and the party 
requestmg a hub agreenlent arbitration shall conduct the hub 
agreement arbitration However, if the parties cannot agree on the 
arbitrator within seven days of issuance of the written dernand for 
arbitration, then the arbitrator shall be selected pursuant to the 
Streamlined Arbitration Rules and Procedures of the Judicial 
Arbitration and lV1ed iation Services, or pursuant to the applicable 
rules of its successor organization . I n making the hub agreement 
arbitration determination, the arbitrator shall be required to choose 
between the contractual compensation of the hub agreement agreed to 
by the ADW provider or whatever different terms for the hub agreement 
were proposed by the party requesting the hub agreement arbitration 
The arbitrator shall not be permitted to impose new, different, or' 
compromised terms to the hub agreement. The arbitratorls decision 
shall be final and binding on the parties. If an arbitration is 
requested, either pariy may bring an action in state court to compel 
a partyto go into arbitration or to enforce the decision of the 
arbitrator. The cost of the hub agreement arbitration, including the 
cost of the arbitrator, shall be borne in equal shares by the parties 
to the hub agreernent and the party or parties requesting a hub 
agreement arbitration. The hub agreement arbitration shall be 
administered by the Judicial Arbitration and Mediation Services 
pursuant to its Streamlined Arbitration Rules and Procedures or its 
successor organization. 

(9) "Incentive awards" means those payrnents provided for in 
Sections 19617.2,19617.7,19617.8,19617.9, and 19619. The anlount 
determined to be payable for incentive awards under this section 
shall be payable to the applicable official registering agency and 
thereafter distributed as provided in this chapter. 

(10) "Licenseell means ·any racing association or fair licensed to 
conduct a live racing meet in this state) or affiliation thereof, 
authorized under this section. 

(11) "Market access fee" means the amount of advance deposit 
wagering handle remaining after the payment of winning wagers, and 
after the payment of contractual compensation, if any, to an ADW 
provider. Market access fees shall be distributed in accordance with 
subdivision (f). ~ 

(12) "Multijurisdictional wagering hub" means a business conducted 
in more than one jurisdiction that facilitates parimutuel wagering 
on races it simulcasts and other races it offers in its wagering 
menu. 

(13) "Racing fair" means a fair authorized by the board to conduct 
live racing. 

3 
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shall together be consld one zone 
(b) Wagers shall be accepted according to the ures set fOlih 

In this subdivIsion 
(1) No AOW provider shall accept wagers or wagering Instructions 

on races conducted in California from a resident of Califor-nia unless 
all of the following conditions are rllet' 

(A) The AOW pr'ovider is licensed by the board, 
(8) A written agreement allowing those wagers eXists with the 

racing association or fair conducting the races on which the wagers 
are made, 
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(C) The agreement referenced in subparagraph (8) shall have been 
approved in writing by the horsenlen's organization responsible for 
negotiating purse agreements for the breed on which the wagers are 
made in accordance with the Interstate Horseracing Act (15 USC 
Sec. 3001, et seq,), regardless of the location of the AOW provider, 
whether in California or otherwise, including, without limitation, 
any and all requirements contained therein with respect to written 
consents and required written agreements of horsemen's groups to the 
terms and conditions of the acceptance of those wagers and any 
arrangements as to the exclusivity between the host racing 
association or fair and the AOW provider, For purposes of this 
subdivision, the substantive provisions of the Interstate Horseracing 
Act shall be taken into account without regard to whether, by its 
own terms, that act is applicable to advance deposit wagering on 
races conducted in California accepted from residents of California 

(2) No AOW provider shall accept wagers or wagering instructions 
on races conducted outside of California from a resident of 
California unless all of the following conditions are met: 

(A) The ADW provider is licensed by the board, 
(8) There is a hub agreement between the AOW provider and one or 

both of (i) one or more racing associations or fairs that together 
conduct no fewer than five weeks of live racing on the breed on which 
wagering is conducted during the calendar year during which the 
wager is placed, and (ii) the horsemen's organization responsible for 
negotiating purse agreements for the breed on which wagering is 
conducted, 

(C) If the parties referenced in clauses (i) and (ii) of 
subparagraph (8) are both signatories to the hub agreement, then no 
party shall have the right to request a hub agreement arbitration, 

(0) If only the party or parties referenced in clause (i) of 
subdivision (8) is a signatory to the hub agreement, then the 
signatories to the hub agreement shall, within five days of execution 
of the hub agreement, provide a copy of the hub agreement to the 
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anlzatlon responsible fOf negotiating purse agreenlents 
on which wagellllg IS conducted for each I-ace conducted 

outside of CaliforTlla on which Califorrlla reSidents nlay place advance 
deposit wager-s Prior to receipt of the hub agreenlent, the horsemen' 
s organization shall sign a nondisclosure agreernent with the AD\N 
provider agreeing to hold confidential all terms of the hub 
agreement If the horsemen's organization wants to request a hub 
agreement arbitration, It shall send written notice of its election 
to the signatories to the hub agreement within 10 days after receipt 
of the copy of the hub agreement, and shall provide its alternate 
proposal to the hub and host fees specified in the hub agreement with 
that written notice. If the horsemen's organization does not provide 
that written notice withlll the 1 O-day period, then no party shall 
have the right to request a hub agreement arbitration. If the 
horsemen's organization does provide that written notice within the 
1 O-day period, then the ADW provider shall have 10 days to elect in 
writing to do one of the following: 

(i) Abandon the hub agreement 
(ii) Accept the alternate proposal submitted by the horsemen's 

organization. 
(iii) Proceed with a hub agreement arbitration. 
(E) If only the party referenced in clause (ii) of subdivision (8) 

is a signatory to the hub agreement, then the signatories to the hub 
agreement shall, within five days of execution of the hub agreement, 
provide written notice of the host and hub fees applicable pursuant 
to the hub agreement for each race conducted outside of California on 
which California residents may place advance deposit wagers, which 
notice shall be provided to all racing associations and fairs 
conducting live racing of the same breed covered by the hub 
agreement. If any racing association or fair wants to request a hub 
agreement arbitration, it shall send written notice of its election 
to the signatories to the hub agreement within 10 days after receipt 
of the notice of host and hub fees. It shall also provide its 
alternate proposal to the hub and host fees specified in the hub 
agreement with the notice of its election. If more than one racing 
association or fair provides notice of their request for hub 
agreement arbitration, those racing associations or fairs, or both, 
shall have a period of five days to jointly agree upon which of their 
alternate proposals shall be the official proposal for purposes of . 
the hub agreement arbitration. If one or more racing associations or 
fairs that together conduct no fewer than five weeks of live racing 
on the breed on which wagering is conducted during the calendar year 
during which the wager is placed does not provirle written notice of 
their election to arbitrate within the 1 O-day period, then no party 
shall have the right to request a hub agreement arbitration. If a 
valid hub agreerllent arbitration request is made, then the ADW 
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provider shall have 10 d to elect In wntl to do one of the 
Ilowlng 
(i) ndon hub agreement 
(ii) the alternate proposal subnlltted by the racirlg 

associations or fairs 
(iii) Proceed with a hub agreernent arbitration 
The results of any hub agreement arbitration elected pursuant to 

this subdivision shall be binding on all other associations and fairs 
conducting live racing on that breed, 

(F) The acceptance thereof is in cOtllpllance with the provisions of 
the Interstate Horseracing Act (15 USC Sec 3001, et seq), 
regardless of the location of the ADW provider, whether in California 
or otherwise, including, without lirnitation, any and all 
requirements contained therein with respect to written consents and 
required written agreements of horsernen's groups to the terms and 
conditions of the acceptance of such wagers and any arrangements as 
to the exclusivity between the host racing association or fair and 
the ADW provider, 

(c) An advance deposit wager may be made only by the ADW provider 
holding the account pursuant to wagering instructions issued by the 
owner of the funds communicated by telephone call or through other 
electronic media The ADW provider shall ensure the identification of 
the account's owner by using methods and technologies approved by 
the board, Any ADW provider that accepts wagering instructions 
concerning races conducted in California, or accepts wagering 
instructions originating in California, shall provide a full 
accounting and verification of the source of the wagers thereby made, 
including the postal ZIP Code and breed of the source of the wagers, 
in the form of a daily download of parimutuel data to a database 
designated by the board, The daily download shall be delivered in a 
timely basis using file formats specified by the database designated 
by the board, and shall include any and all data necessary to 
calculate and distribute moneys according to the rules and 
regulations governing California parimutuel wagering. Any arId all 
reasonable costs associated with the creation, provision, and 
transfer of this data shall be borne by the ADW provider, 

(d) (1) (A) The board shall develop and adopt rules to license and 
regulate all phases of operation of advance deposit wagering for ADW 
providers operating in California, 

(8) The board shall not approve an application for an original or 
renewal license as an ADW provider unless the entity, if requested in 
writing by a bona fide labor organization no later than ninety days 
prior to licensing, has entered into a contractual ag reement with 
that labor organization that provides all of the following: 

(i) The labor organization has historically represented employees 
who accept or process any form of wagering at the nearest horse 
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rneeting located 1[1 CallfolTlla 
(Ii) I-eement the rTlethod by which the ADV\I 

pr-ovider will agree to nlze and bargain In good faith with a 
labor organization which has dernonstrated rnaJority status by 
submitting authorization cards signed by those employees who accept 
or process any form of wagering for which a California ADW license is 
required. 

(iii) The agreement requires the ADW provider to maintain its 
neutrality concerning the choice of those ernployees who accept or 
pr-ocess any form of wagering for which a California ADW license is 
required whether or not to authorize the labor organization to 
represent them with regard to wages, hours, and other the terms and 
conditions of employrllent 

(Iv) The agreement applies to those classifications of enlployees 
who accept or process wagers for which a California ADW license is 
required whether the facility is located within or outside of 
California_ 

(C) (i) The agreement required by subparagraph (8) shall not be 
conditioned by either party upon the other party agreeing to matters 
outside the requirements of subparagraph (8). 

(ii) The requirement in subparagraph (8) shall not apply to an ADW 
provider which has entered into a collective bargaining agreement 
with a bona fide labor organization that is the exclusive bargaining 
representative of employees who accept or process parinlutuel wagers 
on races for which an ADWlicense is required whether the facility is 
located within or outside California. 

(0) Permanent state or county employees and nonprofit 
organizations that have historically performed certain services at 
county, state, or district fairs may continue to provide those 
services. 
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(E) Parimutuel clerks employed by racing associations or fairs or 
employees of ADW providers who accept or process any form of wagers 
who are laid off due to lack of work shall have preferential triring 
rights for new positions with their employer in occupations whose 
duties include· accepting or processing any form of wagers, or the 
operation, repair, service, or maintenance of equipment that accepts 
or processes any form of wagering at a racetrack, satellite wagering 
facility, or ADW provider licensed by the board. The preferential 
hiring rights established by this subdivision shall be conditioned 
upon the employee meeting the minimum qualification requirements of 
the new job. 

(2) The board shall develop and adopt rules and regulations 
requiring ADW providers to establish security access policies and 
safeguards, including, but not limited to, the following: 

(A) The ADW provider shall use board-approved rllethods to perfornl 
location and age verification confir-mation with respect to persons 
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establishing an vance It ng account 
) AOV\I prov r shall use person a I Iderltiflcat 1011 numbers 

(PII\ls) or other nologles to assure that only the accountholder 
has access to the advance deposit wagering account 

(C) The AOW provider shall provide for withdrawals from the 
wagering account only by nleans of a check made payable to the 
accountholder and sent to the addr-ess of the accountholder or by 
nleans of an electronic transfer to an account held by the verified 
accountholder' or the accountholder rnay withdraw funds from the 
wagering account at a facility approved by the board by presenting 
verifiable account identification infornlation 

(0) The AOW provider shall allow the board access to its premises 
to visit, investigate, audit and place expert accountants and other 
persons it deenls necessary for the purpose of ensuring that its rules 
and regulations concerning credit authorization, account access, and 
other security provisions are strictly complied with, To ensure that 
the amounts retained from the parimutuel handle are distributed 
under law, rules, or agreements, any ADW provider that accepts 
wagering instructions concerning races conducted in California or 
accepts wagering instructions originating in California shall provide 
an independent "agreed upon procedures" audit for each California 
racing meeting, with in 60 days of the conclusion of the race meeting, 
The auditing finll to be used and the content and scope of the audit, 
including host fee obligations, shall be set forth in the applicable 
agreement. The ADW provider shall provide the board, horsemen's 
organizations, and the host racing association with an annual 
parimutuel audit of the financial tr-ansactions of the ADW provider 
with respect to wagers authorized pursuant to this section, prepared 
in accordance with generally accepted auditing standards and the 
requirements of the board, Any and all reasonable costs associated 
with those audits shall be borne by the ADW provider, 

(3) The board shall prohibit advance deposit wagering advertising 
that it determines to be deceptive to the public, The board shall 
also require, by regulation, that every form of advertising contain a 
statement that minors are not allowed to open or have access to 
advance deposit wagering accounts, 

(e) In order for a licensee, betting system, or 
multijurisdictional wagering hub to be approved by the board as an 
ADW provider, it shall meet both of the following requirements: 

(1) All wagers thereby made shall be included in the appropriate 
parimutuel pool under a contractual agreement with the applicable 
host track, 

Page 6-1 J 

(2) The amounts deducted from advance deposit wagers shall be in 
accordance with the pr-ovisions of this chapter 
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as market access from advance it , wh ich 
shall not conslder-ed for pu of 19616 51, shall be 
distributed as follows 

(1) An amount equal to 0.0011 multipl by the arnount handled on 
advance deposit wagers Originating In California for each racing 
nleetlng shall distributed to the nter for ulne Health to 
establish the Kenneth L Maddy Fund for the benefit of the School of 
Veterinary Medicine at the University of California at Davis 

(2) An amount equal to 0.0003 multiplied by the amount handled on 
advance deposit wagers originating in California for each racing 
meeting shall be distributed to the Department of Industrial 
Relations to cover costs associated with audits conducted pursuant to 
Section 19526 and for the purposes of reimbursmg the State 
Mediation and Conciliation Service for costs incurred pursuant to 
this bill. However, if that amount would exceed the costs of the 
Department of Industrial Relations, the amount distributed to the 
department shall be reduced, and that reduction shall be forwarded to 
an organization designated by the racing association or fair 
described in subdivision (a) for the purpose of augnlenting a 
compLllsive gambling prevention program specifically addressing 
that problem .. 

(3) An arnount equal to 0.00165 multiplied by the arnount handled on 
advance deposit wagers that originate in California for each racing 
meeting shall be distributed as follows: 

(A) One-half of the amount shall be distributed to supplement the 
trainer-administered pension plans for backstretch personnel 
established pursuant to Section 19613_ Moneys distributed pursuant to 
this subparagraph shall supplement, and not supplant, rnoneys 
distributed to that fund pursuant to Section 19613 or any other 
provision of law. 

(8) One-half of the C3rnount shall be distributed to the welfare 
fund established for the benefit of horsemen and backstretch 
personnel pursuant to subdivision (b) of Section 19641. Moneys 
distributed pursuant to this subparagraph shall supplement, and not 
supplant, moneys distributed to that fund pursuant to Section 19641 
or any other provision of law. 

(4) With respect to wagers on each breed of racing that originate 
in California, an amount equal to two percent of the first two 
hundred fifty million dollars ($250,000,000) of handle from all 
advance deposit wagers originating fronl within California annually, 
an amount equal to 15 percent of the next two hundred fifty million 
dollars ($250,000,000) of handle from all advance deposit wagers 
originating from within California annually) an amount equal to one 
percent of the next two hundred fifty million dollars ($250,000,000) 
of handle from all advance deposit wagers originating from within 
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Callforrlla annually, arId an amOLJrl'l ual to 0 rcent of handle 
from all advance d It wagers originating frorn within Ilfornia In 

e)(cess of seven hundred fifty rnlilion dollars ($750,000,000) 
annually, shall be distributed as satellite wagering comrnissions 
Satellite facilities that were not operational in 2001, other than 
one each in the cities of Inglewood and San Mateo, and two additional 
facilities each operated by the Alarneda County F air and the Los 
Angeles County F air and their partners and other than existing 
facilities which are relocated, are not eligible for satellite 
wagering commission distributions under this section. The satellite 
wagering facility cOlllmissionscalculated in accordance with thiS 
subdivision shall be distributed to each satellite wagering facility 
and racing association or fair in the zone in which the wager 
originated in the sante relative proportions that the satellite 
wagering facility or the racing association or fair generated 
satellite commissions during the previous calendar year. If there IS 
a reduction in the satellite wagering commissions pursuant to this 
section, the benefits there from shall be distributed equitably as 
purses and commissions to all associations and racing fairs 
generating advance deposit wagers in proportion to the handle 
generated by those associations and racing fairs. For purposes of 
this section, the purse funds distributed pursuant to Section 
1960572 shall be considered to be satellite wagering facility 
comn,issions attributable to thoroughbred races at the locations 
described in that section. 

(5) After the distribution of the amounts set forth in paragraphs 
(1) to (4), inclusive, the remaining market access fees from advance 
deposit wagers originating in California shall be as follows: 

(A) With respect to wagers on each breed of racing, the amount 
remaining shall be distributed to the racing association or fair that 
is conducting live racing on that breed during the calendar period 
in the zone in which the wager originated. That amount shall be 
allocated to that racing association or fair as commissions, to 
horsemen participating in that racing meeting in the form of purses, 
and as incentive awards, in the same relative proportion as they were 
generated or earned during the prior calendar year at that racing 
association or fair on races conducted or imported by that racing 
association or fair after making all deductions required by 
applicable law. Notwithstanding any other provision of law, the 
distributions with respect to each breed of racing set forth in this 
subparagraph may be altered upon the approval of the board, in 
accordance with an agreenlent signed by the respective associations, 
fairs, horsemen's organizations, and breeders organizations receiving 
those distributions. 

(8) If the provisions of Section 19601 .2 apply, then the amount 
distributed to the applicable racing associations or fairs shall 
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first divided bet\tveen those laCI associations or I IS 111 direct 
proportion to total alilount III the applicable zone on the 
live races conducted by the respective association 01 fair 
Notwithstanding this requirement, when the provisions of subdivision 
(b) of Section 19607 5 apply to the 2nd District Agricultural 
Association in Stockton' or the California Exposition and State Fall 
in Sacranlento, then the total amount distributed to the applicable 
racing associations or fairs shall first be divided equally, with 50 
percent distributed to applicable fail-s and 50 percent distributed to 
applicable associations 

(C) Notwithstanding any provisions of this section to the 
contrary, with respect to wagers on out-of-state and out-of-country 
thoroughbred races conducted after 6 p,m , Pacific time, 50 percent 
of the amount remaining shall be distributed as commiSSions to 
thoroughbred associations and racing fairs, as thoroughbred and fair 
purses, and as incentive awards in accordance with subparagraph (A), 
and the remaining 50 percent, together with the total amount 
remaining from advance deposit wagering originating from California 
out-of-state and out-of-country harness and quarier horse races 
conducted after 6 P,fTl" Pacific time, shall be distributed as 
commissions on a pro rata basis to the applicable licensed quarter 
horse association and the applicable licensed harness association, 
based upon the amount handled in state, both on- and off-track, on 
each breed's own live races in the previous year by that association, 
or its predecessor association, One-half of the amount thereby 
received by each association shall be retained by that association as 
a commission, and the other half of the money received shall be 
distributed as purses to the horsemen participating in its current or 
next scheduled licensed racing meeting, 

(0) Notwithstanding any provisions of this section to the 
contrary, with respect to wagers on out-of-state and out-of-country 
nonthoroughbred races conducted before 6 p.m., Pacific time, 50 
percent of the amount remaining shall be distributed as commissions 
as provided in subparagraph (C) for licensed quarter horse and 
harness associations, and the remaining 50 percent shall be 
distributed as commissions to the applicable thoroughbred 
associations or fairs, as thoroughbred and fair purses, and as 
incentive awards in accordance with subparagraph (A). 

(E) Notwithstanding any provision of this section to the contrary, 
the distribution of market access fees pursuant to this subparagraph 
may be altered upon the approval of the board, in accordance with an 
agreement signed by all parties whose distributions would be 
affected, 

(g) A racing association, a fair, or a satellite wagering facility 
may enter into an agreement with an ADW provider to accept and 
facilitate the placernent of any wager fronl a patron at its facility 
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that a Callfolf113 reslclent could make thl'ough that I\O\N provider 
L1ctlon frOtTl rs r1lade pursuant to SUcf-l an reernent shall be 

distributed In accordance with the provIsions of this chapter 
governing wagers placed at that faCility, except that the board may 
authorize alternative distr'ibutlons as agreed to by the AOW provider, 
the operator of the facility accepting the wager, the association or 
fa ir conducting that breed of racing in the zone where the wager IS 

placed, and the respective horsernen's organization 
(h) Any Issues concerning the interpretation or application of 

th IS section sha II be resolved by the board 
(i) Amounts distributed under thiS sectio.n shall be proportionally 

reduced by an amount equal to 0.00295 multiplied by the amount 
handled on advanced deposit wagers originating in California for each 
racing meeting, and shall not exceed two million dollars 
($2,000,000). The method used to calculate the reduction in 
proportionate share shall be approved by the board. The arflount 
deducted shall be distributed as follows: 

(1) Fifty percent of the money to the California Horse Racing 
Board to establish and to administer jointly with the organization 
certified as the majority representative of California licensed 
jockeys pursuant to SeCtion 19612 9, a defiPled contribution 
retirement plan for California licensed jockeys who retired from 
racing on or after January 1, 2009, and who, as of the date of their 
retirement, had ridden in a rninimum of 1,250 parimutuel races 
conducted in California. 

(2) The remaining 50 percent of the money shall be distributed as 
follows: 

(A) Seventy percent shall be distributed to supplement the 
trainer-administered pension plans for backstretch personnel 
established pursuant to Section 19613. Moneys distributed pursuant to 
this subparagraph shall supplement, and not supplant, moneys 
distributed to that fund pursuant to Section 19613 or any other 
provision of law. 

(B) Thirty percent shall be distributed to the welfare fund 
established for the benefit of horsemen and backstretch personnel 
pursuant to subdivision (b) of Section 19641. Moneys distributed 
pursuant to this subparagraph shall supplement, and not supplant, 
moneys distributed to that fund pursuant to Section 19641 or any 
other provision of law. 
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Vernon Niven) President 
J\1ihe Cody, Vice President 
Brad BJacHwell, Vice President) Jicensed ~n K,eDtllcky (4641) 
Rolli! Thuknd) Vice President 
pjch3rd Broadbent, IV, Vice President 
Jeremy Clemons, Director of I\1a:rkctjng 
Sisjr Kudva, Director of Engineering 
Ketan Shah, Djrector of Operat10ns 
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818 'Vest Seventh St. 
Los Angeles) CA 90017 
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B CORJ)ORATION 

n3111e of the corporatIon 
CrllJrchilll)owns Technology ]niL~atj"es Company 

2 v/here 

3 

5. 

7. 

Del~lware 

Or DllITJ ber for 

Name of eelS 
Vernon Nnven, Presjdent 
Mike Vlce PV'esid en] 
Brad Bl3d{well, Vice Pres~deflt 

Robert L. EV:HIS) Director 

Vvilli21m Carst:1njen, Director 

Vernon Niven, Director 

Rebecca Reed, Director 

. 4284783 

titles shares of heJd by 

No officer or Director holds any shares of Churchill DO'tvTls TechnoJogy Initiatives Company, 

all other than the officers and chrectors listed above, that 

outstanding shares in the corporatjon and the nUDlber of held by 

Number of in the corporation: 100 

Are the listed for public tradIng! D No 
1f yes, on \vhat exchange how is the stock listed: 

8 ]~alne of hstof ancl/oTthe 
of Bradley K, Blad{welJ 

9 .more than 500/0 of the are he) cJ by a . . corpOJatlOD or are with any 
OJ nan1e and/or paired corpoTatjon 01 

Churchill Downs Incorpor3ted holds 100 % of shares. 
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8, the nl0st recent aDnual fInancial statement the ba] ance and 

pront and 10ss staten1ent) and a cop)' lTIade during the preceding ] 2 nlonths to 
in the LLC the and and/or 

corresponding state Yl'here you 'your corporation 

9, a business plan to incJude adetail budget that anticipated revenue) 

and flow by month projected the tenn of the approvaL 

1. Nanle(s) paJiners/sole proprietor 

2 If a partnership) partnership 

3 Attach a plan to include a that shows antjcipated revenue, 
flow by prOjected the 

ESTABLISB]NG ADVANCE DEPOSIT \VAGEHING must cOD1ply wiTh Rule 

A 51 to Cu.Ln."~).LJ an Account See Section 2.1 of the Plan of Operations (TAB 5) which 
complies with RllJe 2074, 

B an on 15 used to estabhsh em Account a11acn a copy of the 
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,0:)] :JJJU rJlC:. UJJJd pClJl\ \'011 

'A - lllUS1 v \N)lb 

Subrnll 21 of yUU] a11 OpeJ2l1JOfJ AHachcc.1 at Tab 5 

B . 5t of vou \,VJJ] Ai crechl' ca ref, dcblT ) cash at )oc£.Jtiof1~) 

c:hecl~ and lrnoney order bYVYl3iJ ]f-ior mort details see tbe aHached ]'l,ln of ons 

C any or lransacli and amounl tba1 vnlJ assessed 
4.5% on cr<t:dbT (,iuds service provider) S;Zlrnooth charge for accounts mactivc for nine (9) 
months £25 fec for returned deposits 

Qj. SECtJRJTY A 

A. YOUJ cy ant to on ] 960,q (c) (2) P oli cy 
ITlusi include tbe 1'01 

1. to ensure Jdentity) ence) and on an Account 
Applicant utllizes Equif3X, an independent third pari)', to provide comprehensive 

vcriflUytion of the account information provjded by customers. For a more detailed description on 
verificrlljon see Section 2.11.1 of the attached Plan of Operations (Tab 

2 of to enSUJe on 
See Section 2.1,5 of the attached Plan of Operations (Tab 

3 Iv[ethods locations abJe fOJ Account to withdra\v froDl Account: 
Requests by phone will resul1 in a check mailed to the address on record within five (5) business 
days, Cash wilhd rawals at designated locations, ClJ rrently jimited to the US B,;,ITI k ioeation ~H 

Churchill Downs Racetrad{ in Louisville) KY. For more details see the attached Plan or Operations 
(Ta b 5). 

4 If Advance '\Vagering records will IYJaintained a1 a site otheT than the out-

llub pro'vide the nan1e; address, telephone fax and the of operation 
1]S Off-Track, 6130 NE 78 th 

Court, Suite C4, Portland, Oregon 

Telephone: 503-253-0234 

:.Facsimile: 503-253-0140 

Hou rs of Opera tion: 8: 30 a.m. to 10: 30 p.rn. 12: 00 a. m. PST dependin g on the time of the last race. 

7, PAIH-MUTUEL 
A 

B 

U-LH"-J.'..>."-l and leJephone 
PricewaterhollseCoopcrs LLP 
500 y\', I\1ain Street) S1e. 1800 

Louisville, KY 40202 

Type(s) of pan 

the SupplYlng 

of the pari-mutuel audit firm: 

entLo organizatloD, narne 
OD daTe of sen1ice conlract 

Tot3liz'3tor sexviccs Y'I'ill be provic1edby AmTote Intern3tionaJ, Inc The AmTote contract origiTJ3Jly 
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nOTlce of any change m ns totaH7_.flYOr provideJ. 

c venues on \;v}:llcb Advance vnlJ 
Please see the 'lttached list of tr.acks 8Hach at Tab 6. 

NOTJCE The pan-l1JL1111eJ s),sleJ1) used lTlUSl use 3 dcv)ce or COlIlbin('nioJ) of devjces autholJzecJ and operaLc.d eAc}usive}y 
fOJ OJ otberwise 8 wager and whicll a person mus1 subscr.ibe to m OJ de] to receJVc OJ 

olbenvlsc ma)(c a wager, an effcctJve customer and age verjncaijon systern and the data secunly standards to 
prevent unaut]wrlzed access by any persoll \-\'ho llas nol subscribed OJ wbo ]SLlDcler the age of J 8 

8. C()NTllA ANDA 

A. LJs1 name and address a.ll olgal1lZatjons you \vil] contract \A/jtb to faci}jtate Advance 

B. 

\Vagering tha1 are not provjded in other of appll ca.tion· 

Amtote Iniernational, Inc., 11200 repper Road, fhJJnt Valley, I\1-D 21031 
Off track, 10490 Gandy Blvd., St. Petersburg, FL 33702 

each contract or 

sJgned: MIA 
to Advance Deposit and 

9. AD'VERTISING 

Name and of 

Hoffmall York 
142 East Ontario, Suite 13 
Chicago, IL 60611 

agency YOll will use: 

J'lOTl CE - Pursuant to Rult 2072 (h) all advertisements shall contain a statement that persons under 18 are not allowed to . 
open or have access to Accounts. AlJ advertisements shall contalll contact infonnation 8 problem-gambling 
suppOJ1organization. Additionally, pursuant to B&J' Section 19604 CD) (3) adveJ1iscments shalJ not be deceptjve to the 
public. 

10. CEHTIFICATION 

J hereby certlfy under penalty of perJury that J examined taAPPlicatlOp(tlJt all ,the ioregomg 

Sla~lents,m AP;h~l/on are true and coneel, and that I (~;:;;;ed l~J; tfAPPlrcatiDl1 

.A';J~;~ IJ aL Lvr If ~,~ ~'-+-~I-------__ _ 

Pnnt Narne Slgnatm e 'I.,d 

Print TJtle 



STAFF ANALYSIS 
December 15, 2008 

ITEl\17 
Page 7-1 

ISSUE: APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT W AGERlNG 
OF ODS TECHNOLOGIES, L.P. DBA TVG FOR AN OUT-OF-STATE MULTI
JURISDICTIONAL WAGERING HUB, FOR A PERIOD OF UP BUT NOT EXCEEDING TWO 
YEARS AND/OR EXTENSION OF THE CURRENT APPROVAL. 

At the Novelnber 18, 2008, Regular Meeting, the Board had a brief discussion on the negotiations 
between the ADW providers, tracks and horselnen. There was no conclusion reached at the 
meeting and the item was deferred until the December 15, 2008, Regular Meeting, in hopes the 
parties could reach an agreement. Subsequently, the Hollywood Park, November 19 - 23, 2008, 
Stewards Minutes, reported (excerpt below) an ADW settlement had been reached on Novelnber 
21. 2008. 

"Hollywood Park received good news today when an ADW agreement was reached for all of 
California racing, with the four licensed providers agreeing to a one year deal covering out of 
state wagering. Drew Couto, President of Thoroughbred Owners of California, said this one 
year period will give representatives froln all sides the opportunity to assess the agreement and 
lnake an evaluation going forward. The resolution COlnes in time for the meet's "Fall Turf 
Festivaf',3 days of premier grass racing ~eld Novelnber 28-30." 

TVG filed its application as an out-of-state multi-jurisdictional wagering hub to provide Advance 
Deposit Wagering (ADW). It is currently licensed through December 31, 2008 as an out-of-state 
lnulti-jurisdictional wagering hub. 

A bond or other forn1 of financial security in the amount of $500,000 is required to be subtnitted 
with an application for license to conduct advance deposit wagering. TVG, as a current ADW 
provider, has on file a $500,000 bond that is continuous until cancelled. TVG has provided a letter 
that stated the bond will continue for the 2009 application year and the bond con1pany will,provide 
a renewal certificate directly to the CHRB. 

This application provides for: 

@) Operation 364 days of the year, twenty-four hours a day. CHRB Rule 2072, Approval to 
Conduct Advance Deposit Wagering by an out-of-state Applicant, allows for a two year 
license term. 

No changes in Inanagement personnel since the last subn1ission of an application fron} TVG. 

TVG is partner/sole proprietor of TV Guide, Inc., General Partner. Limited partners include: TV 
Guide Interactive, Inc., Churchill Downs Incorporated, Pinnacle Entertainment, Inc. 

The management of the business and affairs of TV G are the sole and complete responsibly of the 
general paliner, TV Guide, Inc. The limited partners have no right or take part in the management 
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or conduct of the business ofTVG. 

Business and Professions Code section 19604 includes specific provisions that n1ust be met before 
an ADW provide can accept wagers. These include: 

~ No ADW provider n1ay accept wagers on races conducted in California from a resident of 
California unless all of the follo'wing conditions are met: 

1. The ADW provider must be licensed by the Board. 

2. A written agreement allowing those wagers exists with the racing association or 
fair conducting the races on which the wagers are made. 

3. The agreement referenced in subparagraph (2) shall have been approved in writing 
by the horsemen's organization responsible for negotiating purse agreements for the 
breed on which the wagers are made in accordance with the Interstate Horseracing 
Act (15 U.S.C. Sec. 3001, et seq.), regardless of the location of the ADW provider, 
whether in California or otherwise, including, without limitation, any and all 
requirelnents contained therein with respect to written consents and required 
written agreements of horsemen's groups to the terms and conditions of the 
acceptance of those wagers and any arrangements as to the exclusivity between the 
host racing association or fair and the ADW provider. For purposes of this 
subdivision, the substantive provisions of the Interstate Horseracing Act shall be 
taken into account without regard to vvhether, by its own telIDs, that act is 
applicable to advance deposit wagering on races conducted in California accepted 
from residents of California. 

No AD W provider n1ay accept wagers on races conducted outside of California from a resident of 
California unless all of the following conditions are met: 

1. The ADW provider l11USt be licensed by the Board. 

2. There is a hub agreement between the ADW provider and one or both of (i) one or 
more racing associations or fairs that together conduct no fewer than five weeks of 
live racing on the breed on which wagering is conducted during the calendar year 
during which the wager is placed, and (ii) the horsemen's organization responsible 
for negotiating purse agreements for the breed on which wagering is conducted. 

Business and Professions Code Section 19604 defines: 

""Hub agreement" as a written agreen1ent providing for contractual compensation paid with 
respect to advance deposit wagers placed by California residents on a particular breed of racing 
conducted outside of California. In the event a hub agreement exceeds a term of two years, then an 
ADW provider, one or more racing associations or fairs that together conduct no fewer than five 
weeks of live racing for the breed covered by the hub agreement, and the horsemen's organization 
responsible for negotiating purse agreen1ents for the breed covered by the hub agreement shall be 
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signatories to the hub agreement. A hub agreelnent is required for an ADW provider to receive 
contractual compensation for races conducted outside of California." 

TV G has current agreements with: 

{jib Hollywood Park, 
Los Alamitos 

o Cal Expo 

TV G hopes to negotiate agreelnents witb all California tracks 

Business and Professions Code 19604 provides that: 

"The board shall not approve an application for an original or renewal license as an ADW provider 
unless the entity, if requested in writing by a bona fide labor organization no later than ninety days 
prior to licensing, has entered into a contractual agreement with that labor organization " 

TVG has an agreement with Pari-mutuel Employees Guild Local 280. 

The following items are outstanding and will need to be submitted and/or resolved before ADW 
wagers can be accepted: 

1. ilorselnen' s Agreement 

Clarifying TVG's position concerning the "horsemen's agreement" TVG Inaintains that the Florse 
Racing Law does not require any such agreement as a condition of licensure as an ADW provider. 
TVG is aware that it cannot accept wagers unless the racing association or fair conducting ADW 
has an agreement with TV G that, depending on the circumstances, the appropriate horsemen's 
organization has approved. (Business and Professions Code sections 19604(b)(1) and (2).) 

RECOMMENDATION: 

Staff recomlnends that the Board hear from the applicant concerning the status of unresolved 
Inatters. 
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Business and Professions Code 19604 
Advance Deposit Wagering Law (ADW) 

19604. The board may authorize any racing association, racing 
fair, betting system, or multijurisdictional wagering hub to conduct 
advance deposit wagering in accordance with this section. Racing 
associations, racing fairs, and their respective horsemen's 
organizations may form a partnership, joint venture, or any other 
affiliation in order to further the purposes of this section. 

(a) As used in this section, the following definitions apply: 
(1) IIAdvance deposit wagering" means a form of parimutuel wagering 

in which a person residing within California or outside of this . 
state establishes an account with an ADW provider, and subsequently 
issues wagering instructions concerning the funds in this account, 
thereby authorizing the ADW provider holding the account to place 
wagers on the account owner's behalf. 

(2) "ADW provider" means a licensee, betting system, or 
multijurisdictional wagering hub, located within California or 
outside this state, that is authorized to conduct .advance deposit 
wagering pursuant to this section. 

(3) "Betting system" means a business conducted exclusively in 
this state that facilitates parimutuel wagering on races it 
simulcasts and other races it offers in its wagering menu. 

(4) "Breed of racing" means as follows: 
(A) With respect·to associations and fairs licenseq by the board 

to conduct thoroughbred, fair, or mixed breed race meetings, "breed 
of racing" shall mean thoroughbred. 

(8) With respect to associations licensed by the board to conduct 
quarter horse race meetings, "breed of racing" shall mean quarter 
horse. 

(C) With respect to associations and fairs licensed by the board 
to conduct standardbred race meetings, "breed of racingfl shall mean 
standardbred. 

'(5) "Contractual compensation ll means the amount paid to an ADW 
provider from advance deposit wagers originating in this state. 
Contractual compensation includes, but is not limited to, hub fee 
payments, and may include host fee payments, if any, for out-of-state 
and out-of-country races. Contractual compensation is subject to the 
following requirements: 

(A) Excluding contractual compensation for host fee payments, 
contractual compensation shall not exceed 6.5 percent of the amount 
wagered. 

(8) The host fee payments included within contractual compensation 
shall not exceed 3.5 percent of the amount wagered. Notwithstanding 
this provision, the host fee payment with respect to wagers on the 
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Kentucky Derby, Pr-eakness Stakes, Belmont Stakes, and selected 
Breeders' Cup Championship races may be negotiated by the ADW 
provider, the racing associations accepting wagers on those races 
pursuant to Section 19596.2, and the horsemen's organization 

(C) In order to ensure fair and consistent market access fee 
distributions to associations, fairs, horsemen, and breeders, for 
each breed of racing, the percentage of wagers paid as contractual 
compensation to an ADW provider pursuant to the terms of a hub 
agreement with a racing association or fair when that racing 
association or fair is conducting live racing shall be the same as 
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the percentage of wagers paid as contractual compensation to that ADW 
provider when that racing association or fair is not conducting live 
racing. 

(6) "Horsemen's organization" means, with respect to a particular 
racing meeting, the organization recognized by the board as 
responsible for negotiating purse agreements on behalf of horsemen 
participating in that racing meeting. 

(7) "Hub agreement" means a written agreement providing for 
contractual compensation paid with respect to advance deposit wagers 
placed by California residents on a particular breed of racing 
conducted outside of California. In the event a hub agreement exceeds 
a term of two years, then an ADW provider, one or more racing 
associations or fairs that together conduct no fewer than five weeks 
of live racing for the breed covered by the hub agreement, and the 
horsemen's organization responsible for negotiating purse agreements 
for the breed covered by the hub agreement shall be signatories to 
the hub agreement. A hub agreement is required for an ADW provider to 
receive contractual compensation for races conducted outside of 
California. 

(8) "Hub agreement arbitrafion"- means an-arbitration proceeoihg 
pursuant to which the disputed provisions of the hub agreement 
pertaining to the hub or host fees from wagers on races conducted 
outside of California provided pursuant to paragraph (2) of 
subdivision (b) are determined in accordance with the provisions of 
this paragraph. If ahub agreement arbitration is requested, all of 
the following shall apply: 

(A) The ADW provider shall be permitted to accept advance deposit 
wagers from California residents. 

(8) The contractual compensation received by the ADW provider 
shall be the contractual compensation specified in the hub agreement 
that is the subject of the hub agreement arbitration. 

(C) The difference between the contractual compensation specified 
in subparagraph (8) and the contractual compensation determined to be 
payable at the conclusion of the hub agreement arbitration shall be 
calculated and paid within 15 days following the arbitrator's 
decision and order. The hub agreement arbitration shall be held as 
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promptly as possible, but In flO event more than 60 days following the 
demand for that arbitration The arbitrator shall issue a decision 
no later than 15 days following the conclusion of the arbitration. A 
single arbitrator jointly selected by the ADW provider and the party 
requesting a hub agreement arbitration shall conduct the hub 
agreement arbitration. However, if the parties cannot agree on the 
arbitrator within seven days of issuance of the written demand for 
arbitration, then the arbitrator shall be selected pursuant to the 
Streamlined Arbitration Rules and Procedures of the Judicial 
Arbitration and Mediation Services, or pursuant to the applicable 
rules of its successor organization. In making the hub agreement 
arbitration determination, the arbitrator shall be required to choose 
between the contractual compensation of the hub agreement agreed to 
by the ADW provider or whatever different terms for the hub agreement 
were proposed by the party requesting the hub agreement arbitration. 
The arbitrator shall not be permitted to impose new, different, or 
compromised terms to the hub agreement. The arbitrator's decision 
shall be final and binding on the parties. If an arbitration is 
requested, either party may bring an action in state court to compel 
a party.to go into arbitration or to enforce the decision of the 
arbitrator. The cost of the hub agreement arbitration, including the 
cost of the arbitrator, shall be borne in equal shares by the parties 
to the hub agreement and the party or parties requesting a hub 
agreement arbitration. The hub agreement arbitration shall be 
administered by the Judicial Arbitration and Mediation Services 
pursuant to its Streamlined Arbitration Rules and Procedures or its 
successor organization. 

(9) "Incentive awards" means those payments provided for in 
Sections 196'17.2,19617.7,19617:'8,19617.9, and 19619. The amount ' 
determined to be payable for incentive awards under this section 
shall be payable to the applicable official registering agency and 
thereafter distributed as provided in this chapter. 

(10) "Licensee" means ,any racing association or fair licensed to 
conduct a live racing meet in this state, or affiliation thereof, 
authorized under this section. 

(11) "Market access fee" means the amount of advance deposit 
wagering handle remaining after the payment of winning wagers, and 
after the payment of contractual compensation, if any, to an ADW 
provider. Market access fees shall be distributed in accordance with 
subdivision (f). . ~ 

(12) "Multijurisdictional wagering hub" means a business conducted 
in more than one jurisdiction that facilitates parimutuel wagering 
on races it simulcasts and other races it offers in its wagering 
menu. 

(13) "Racing fair" means a fair authorized by the board to conduct 
live racing. 

3 

Page 7-6 



(14) "Zone" means the zone of the state I as defined In Section 
19530.5, except as modified by the provisions of subdivision (f) of 
Section 19601. For these purposes, the central and southern zones 
shall together be considered one zone 

(b) Wagers shall be accepted according to the procedures set forth 
in this subdivision. 

(1) No ADW provider shall accept wagers or wagering instructions 
on races conducted in California from a resident of California unless 
all of the following conditions are met: 

(A) The ADW provider is licensed by the board. 
(8) A written agreement allowing those wagers exists with the 

racing association or fair conducting the races on which the wagers 
are made. 

(C) The agreement referenced in subparagraph (8) shall have been 
approved in writing by the horsemen's organization responsible for 
negotiating purse agreements for the breed on which the wagers are 
made in accordance with the Interstate Horseracing Act (15 U.S.C. 
Sec. 3001, et seq.), regardless of the location of the AOW provider, 
whether in California or otherwise, including, without limitation, 
any and all requirements contained therein with respect to written 
consents and required written agreements of horsemen's groups to the 
terms and conditions of the acceptance of those wagers and any 
arrangements as to the exclusivity between the host racing 
association or fair and the AOW provider. For purposes of this 
subdivision, the substantive provisions of the Interstate Horseracing 
Act shall be taken into account without regard to whether, by its 
own terms, that act is applicable to advance deposit wagering on 
races conducted in California accepted from residents of California. 

(2) No ADW provider shall accept wagers or wagering instructions 
on races conducted outside of California from a resident of 
California unless all of the following conditions are met: 

(A) The ADW provider is licensed by the board. 
(8) There is a hub agreement between the ADW provider and one or 

both of(;) one or more racing associations or fairs that together 
conduct no fewer than five weeks of live racing on the breed on which 
wagering is conducted during the calendar year during which the 
wager is placed I and (ii) the horsemen1s organization responsible for 
negotiating purse agreements for the breed on which wagering is 
conducted. 

(C) If the parties referenced in clauses (i) and (ii) of 
subparagraph (8) are both signatories to the hub agreement, then no 
party shall have the right to request a hub agreement arbitration. 

(0) If only the party or parties referenced in clause (i) of 
subdivision (8) is a signatory to the hub agreement, then the 
signatories to the hub agreement shall, within five days of execution 
of the hub agreement, provide a copy of the hub agreement to the 
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horsemen's organization responsible for negotiating purse agreelTlents 
for the breed on which wagering IS conducted for each race conducted 
outside of California on which California residents rnay place advance 
deposit wagers. Prior to receipt of the hub agreement, the horsemen ' 
s organization shall sign a nondisclosure agreement with the AD\N 
provider agreeing to hold confidential all terms of the hub 
agreement If the horsemen's organization wants to request a hub 
agreement arbitration, it shall send written notice of its election 
to the signatories to the hub agreement within 10 days after receipt 
of the copy of the hub agreement, and shall provide its alternate 
proposal to the hub and host fees specified in the hub agreement with 
that written notice. If the horsemen IS organization does not provide 
that written notice within the 1 O-day period, then no party shall 
have the right to request a hub agreement arbitration. If the 
horsemen's organization does provide that written notice within the 
1 O-day period, then the ADW provider shall have 10 days to elect in 
writing to do one of the following: 

(i) Abandon the hub agreement. 
(ii) Accept the alternate proposal submitted by the horsemen's 

organization. 
(iii) Proceed with a hub agreement .arbitration. 
(E) If only the party referenced in clause (ii) of subdivision (8) 

is a signatory to the hub agreement, then the signatories to the hub 
agreement shall, within five days of execution of the hub agreement, I 

provide written notice of the host and hub fees applicable pursuant 
to the hub agreement for each race conducted outside of California on 
which California residents may place advance deposit wagers, which 
notice shall be provided to all racing associations and fairs 
conducting live racing of the same breed covered by the hub 
agreement. If any racing association or fair wants to request a hub 
agreement arbitration, it shall send written notice of its election 
to the signatories to the hub agreement within 10 days after receipt 
of the notice of host and hub fees. It shall also provide its 
alternate proposal to the hub and host fees specified in the hub 
agreement with the notice of its election. If more than one racing 
association or fair provides notice of their request for hub 
agreement arbitration , those racing associations orfairs, or both, 
shall have a period of five days to jointly agree upon which of their 
alternate proposals shall be the official proposal for purposes of . 
the hub agreement arbitration. If one or more racing associations or 
fairs that together conduct no fewer than five weeks of live racing 
on the breed on which wagering is conducted during the calendar year 
during which the wager is placed does not provirle written notice of 
their election to arbitrate within the 1 O-day period, then no party 
shall have the right to request a hub agreement arbitration. If a 
valid hub agreement arbitration request is made I then the ADW 
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provider shall have 10 days to elect In writing to do one of the 
following: 

(i) Abandon the hub agreement 
(ii) Accept the alternate proposal submitted by the racing 

associations or fairs 
(iii) Proceed with a hub agreement arbitration. 
The results of any hub agreement arbitration elected pursuant to 

this subdivision shall be binding on all other associations and fairs 
conducting live racing on that breed. 

(F) The acceptance thereof is in compliance with the provisions of 
the Interstate Horseracing Act (15 U.S.C. Sec. 3001, et seq.), 
regardless of the location of the ADW provider, whether in California 
or otherwise, including, without limitation, any and all 
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requirements contained therein with respect to written consents and 
required written agreements of horsemen's groups to the terms and 
conditions of the acceptance of such wagers and any arrangements as 
to the exclusivity between the host racing association or fair and 
the ADW provider. 

(c) An advance deposit wager may be made only by the ADW provider 
holding the account pursuant to wagering instructions issued by the 
owner of the funds communicated by telephone call or through other 
electronic media. The ADW provider shall ensure the identification of 
the account's owner by using methods and technologies approved by 
the board. Any ADW provider that accepts wagering instructions 
concerning races conducted in California, or accepts wagering 
instructions originating in California, shall provide a full 
accounting and verification of the source of the wagers thereby made, 
including the postal ZIP Code and breed of the source of the wagers, 
in the form of a daily download of parimutuel data to a database 
designated by the board. The daily download shall be delivered in a 
timely basis using file formats specified by the database designated 
by the board, and shall include any and all data necessary to 
calculate and distribute moneys according to the rules and 
regulations governing California parimutuel wagering. Any and all 
reasonable costs associated with the creation, provision, and 
transfer of this data shall be borne by the ADW provider. 

(d) (1) (A) The board shall develop and adopt rules to license and 
regulate all phases of operation of advance deposit wagering for ADW . 
providers operating in California. 

(B) The board shall not approve an application for an original or 
renewal license as an ADW provider unless the entity, if requested in 
writing by a bona fide labor organization no later than ninety days 
prior to licensing, has entered into a contractual agreement with 
that labor organization that provides all of the following: 

(i) The labor organization has historically represented employees 
who accept or process any form of wagering at the nearest horse 
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racing meeting located In California. 
(ii) The agreement establishes the method by which the ADW 

provider will agree to recognize and bargain in good faith with a 
labor organization which has demonstrated majority status by 
submitting authorization cards signed by those employees who accept 
or process any form of wagering for which a California AOW license is 
required. 

(iii) The agreement requires the ADW provider to maintain its 
neutrality concerning the choice of those employees who accept or 
process any form of wagering for which a California AOW license is 
required whether or not to authorize the labor organization to 
represent them with regard to wages, hours, and other the terms and 
conditions of employment. 

(iv) The agreement applies to those classifications of employees 
who accept or process wagers for which a California AOW license is 
required whether the facility is located within or outside of 
California. 

(C) (i) The agreement required by subparagraph (8) shall not be 
conditioned by either party upon the other party agreeing to matters 
outside the requirements of subparagraph (8).' . 

(ii) The requirement in subparagraph (8) shall not apply to an ADW 
provider which hasentered into a collective bargaining agreement 
with a bona fide labor organization that is the exclusive bargaining 
representative of employees who accept or process parimutuel wagers 
on races for which an ADWlicense is required whether the facility is 
located within or outside California. 

(0) Permanent state or county employees and nonprofit 
organizations that have historically performed certain services at 
county, state, or district fairs may continue to provide those 
services. 
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(E) Parimutuel clerks employed by racing associations or fairs or 
employees of AOW providers who accept or process any form of wagers 
who are laid off due to lack of work shall have preferential hiring 
rights for new positions with their employer in occupations whose 
duties include accepting or processing any form of wagers, or the 
operation, repair, service, or maintenance of equipment that accepts 
or processes any form of wagering at a racetrack, satellite wagering 
facility, or ADW provider licensed by the board. The preferential 
hiring rights established by this subdivision shall b.e conditioned 
upon the employee Illeeting the minimum qualification requirements of 
the new job. 

(2) The board shall develop and adopt rules and regulations 
requiring ADW providers to establish security access policies and 
safeguards, including, but not limited to, the following: 

(A) The ADW provider shall use board-approved methods to perform 
location and age verification confirmation with respect to persons 
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establishing an advance deposit wagering account 
(8) The ADW provider shall use personal identification numbers 

(PINs) or other technologies to assure that only the accountholder 
has access to the advance deposit wagering account. 

(C) The ADW provider shall provide for withdrawals frotll the 
wagering account only by means of a check made payable to the 
accountholder and sent to the address of the accountholder or by 
means of an electronic transfer to an account held by the verified 
accountholder or the accountholder may withdraw funds from the 
wagering account at a facility approved by the board by presenting 
verifiable account identification information. 

(D) The ADW provider shall allow the board access to its premises 
to visit, investigate, audit and place expert accountants and other 
persons it deems necessary for the purpose of ensuring that its rules 
and regulations concerning credit authorization, account access, and 
other security provisions are strictly complied with. To ensure that 
the amounts retained from the parimutuel handle are distributed 
under law, rules, or agreements, any ADW provider that accepts 
wagering instructions concerning races conducted in California or 
accepts wagering instructions originating in California shall provide 
an independent "agreed upon procedures" audit for each California 
racing meeting, within 60 days of the conclusion of the race meeting. 
The auditing firm to be used and the content and scope of the audit, 
including host fee obligations, shall be set forth in the applicable 
agreement. The ADW provider shall provide the board, horsemen's 
organizations, and the host racing association with an annual 
parimutuel audit of the financial transactions of the ADW provider 
with respect to wagers authorized pursuant to this section, prepared 
in accordance with generally accepted auditing standards and the 
requirements of the board. Any and all reasonable costs associated 
with those audits shall be borne by the ADW provider. 

(3) The board shall prohibit advance deposit wagering advertising 
that'it determines to be deceptive to the public, The board shall 
also require, by regulation, that every form of advertising contain a 
statement that minors are not allowed to open or have access to 
advance deposit wagering accounts. 

(e) I n order -for a licensee, betting system, or 
multijurisdictional wagering hub to be approved by the board as an 
ADW provider, it shall meet both of the following requirements: 

(1) All wagers thereby made shall be included in the appropriate 
parimutuel pool under a contractual agreement with the applicable 
host track. 

(2) The amounts deducted from advance deposit wagers shall be in 
accordance with the provisions of this chapter. 
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(f) After the payment of contractual compensation: the amounts 
received as market access fees from advance deposit wagers, which 
shall not be considered for purposes of Section 19616.51, shall be 
distributed as follows: 

(1) An an)ount equal to 0.0011 multiplied by the amount handled on 
advance deposit wagers originating in California for each racing 
meeting shall be distributed to the Center for Equine Health to 
establish the Kenneth L. Maddy Fund for the benefit of the School of 
Veterinary ·Medicine at the University of California at Davis. 

(2) An amount equal to 0.0003 multiplied by the amount handled on 
advance deposit wagers originating in California for each racing 
meeting shall be distributed to the Department of Industrial 
Relations to cover costs associated with audits conducted pursuant to 
Section 19526 and for the purposes of reimbursing the State 
Mediation and Conciliation Service for costs incurred pursuant to 
this bill. However, if that amount would exceed the costs of the 
Department of Industrial Relations, the amount distributed to the 
department shall be reduced, and that reduction shall be forwarded to 
an organization designated by the racing association or fair 
described in subdivision (a) for the purpose of augmenting a 
compUlsive gambling prevention program specifically addressing 
that problem. 

(3) An amount equal to 0.00165 multiplied by the amount handled on 
advance deposit wagers that originate in California for each racing 
meeting shall be distributed as follows: 

(A) One-half of the amount shall be distributed to supplement the 
trainer-administered pension plans for backstretch personnel 
established pursuant to Section 19613. Moneys distributed pursuant to 
this subparagraph shall supplement, and not supplant, moneys 
distributed to that fund pursuant to Section 19613 or any other 
provision of law. 

(8) One-half of the amount shall be distributed to the welfare 
fund established for the benefit of horsemen and backstretch 
personnel pursuant to subdivision (b) of Section 19641. Moneys 
distributed pursuant to this subparagraph shall supplement .. and not 
supplant, moneys distributed to that fund pursuant to Section 19641 
or any other provision of law. 

(4) With respect to wagers on each breed of racing that originate 
in California, an amount equal to two percent of the first two 
hundred fifty million dollars ($250,000,000) of handle from all 
advance deposit wagers originating from within California annually, 
an amount equal to 1.5 percent of the next two hundred fifty million 
dollars ($250,000,000) of handle from all advance deposit wagers 
originating from within California annually, an amount equal to one 
percent of the next two hundred fifty million dollars ($250)000,000) 
of handle from all advance deposit wagers originating from within 
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California annually, and an amount equal to 0.50 percent of handle 
from all advance deposit wagers originating from \Nithm California in 
excess of seven hundred fifty rnillion dollars ($750,000,000) 
annually, shall be distributed as satellite wagering commissions. 
Satellite facilities that were not operational in 2001, other than 
one each in the cities of Inglewood and San Mateo, and two additional 
facilities each operated by the Alameda County Fair and the Los 
Angeles County Fair and their partners and other than existing 
facilities which are relocated, are not eligible for satellite 
wagering commission distributions under this section. The satellite 
wagering facility commissions calculated in accordance with this 
subdivision shall be distributed to each satellite wagering facility 
and racing association or fair in the zone in which the wager 
originated in the same relative proportions that the satellite 

. wagering facility or the racing association or fair generated 
satellite commissions during the previous calendar year. If there is 
a reduction in the satellite wagering commissions pursuant to this 
section, the benefits there from shall be distributed equitably as 
purses and commissions to all associations and racing fairs 
generating advance deposit wagers in proportion to the handle 
generated by those associations and racing fairs. For purposes of 
this section, the purse funds distributed pursuant to Section 
19605.72 shall be considered to be satellite wagering facility 
commissions attributable to thoroughbred races at the locations 
described in that section. 

(5) After the distribution of the amounts set forth in paragraphs 
(1) to (4), inclusive, the remaining market access fees from advance 
deposit wagers originating in California shall be as follows: 

(A) With respect to wagers on each breed of racing, the amount 
remaining shall be distributed to the racing association or fair that 
is conducting live racing on that breed during the calendar period 
in the zone in which the wager originated. That amount shall be 
allocated to that racing association or fair as commissions, to 
horsemen participating in that racing meeting in the form of purses, 
and as incentive awards, in the same relative proportion as they were 
generated or earned during the prior calendar year at that raCing 
association or fair on races conducted or imported by that racing 
association or fair after making all deductions required by 
applicable law. Notwithstanding any other provision of law, the 
distributions with respect to each breed of racing set forth in this 
subparagraph may be altered upon the approval of the board, in 
accordance with an agreement signed by the respective associations, 
fairs, horsemen's organizations, and breeders organizations receiving 
those distributions. 

(8) If the provisions of Section 19601.2 apply, then the amount 
distributed to the applicable racing associations or fairs shall 
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first be divided between those racing associations or fairs In direct 
proportion to the total amount wagered in the applicable zone on the 
live races conducted by the respective association or fair. 
Notwithstanding this requirement, when the provisions of subdivision 
(b) of Section 19607.5 apply to the 2nd District Agricultural 
Association in Stockton or the California Exposition and State Fair 
in Sacramento, then the total amount distributed to the applicable 
racing associations or fairs shall first be divided equally, with 50 
percent distributed to applicable fairs and 50 percent distributed to 
applicable associations. 

(C) Notwithstanding any provisions of this section to the 
contrary, with respect to wagers on out-of-state and out-of-country 
thoroughbred races conducted after 6 p.m., Pacific time, 50 percent 
of the amount remaining shall be distributed as commissions to ~ 

thoroughbred associations and racing fairs, as thoroughbred and fair 
purses, and as incentive awards in accordance with subparagraph (A), 
and the remaining 50 percent, together with the total amount 
remaining from advance deposit wagering originating from California 

. out-of-state and out-of-country harness and quarter horse races 
conducted after 6 p.m., Pacific time, shall be distributed as 
commissions on a pro rata basis to the applicable licensed quarter 
horse association and the applicable licensed harnes$ association, 
based upon the amount handled in state, both on- and off-track, on 
each breed's own live races in the previous year by that association, 
or its predecessor association. One-half of the amount thereby 
received by each association shall be retained by that association as 
a commission, and the other half of the money received shall be 
distributed as purses to the horsemen participating in its current or 
next scheduled licensed racing meeting. 

(0) Notwithstanding any provisions of this section to the 
contrary, with respect to wagers on out-of-state and out-of-country 
nonthoroughbred races conducted before 6 p.m., Pacific time, 50 
percent of the amount remaining shall be distributed as commissions 
as provided in subparagraph (C) for licensed quarter horse and . 
harness associations, and the remaining 50 percent shall be 
distributed as commissions to the applicable thoroughbred 
associations or fairs, as thoroughbred and fair purses, and as 
incentive awards in accordance with subparagraph (A). 

(E) Notwithstanding any provision of this section to the contrary, 
the distribution of market access fees pursuant to this subparagraph 
may be altered upon the approval of the board, in accordance with an 
agreement signed by all parties whose distributions would be 
affected. 

(g) A racing association, a fair, or a satellite wagering facility 
may enter into an agreement with an AOW provider to accept and 
facilitate the placement of any wager from a patron at its facility 
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that a California resident could make through that ADW provider 
Deductions from wagers made pursuant to such an agreement shall be 
distributed in accordance with the provisions of this chapter 
governing wagers placed at that facility, except that the board may 
authorize alternative distributions as agreed to by the ADW provider, 
the operator of the facility accepting the wager, the association or 
fair conducting that breed of racing in the zone where the wager is 
placed, and the respective horsemen's organization. 

(h) Any issues concerning the interpretation or application of 
this section shall be resolved by the board. 

(i) Amounts distributed under this section shall be proportionally 
reduced by an amount equal to 0.00295 multiplied by the amount 
handled on advanced deposit wagers originating in California for each 
racing meeting, and shall not exceed two million dollars 
($2,000,000). The method used to calculate the reduction in 
proportionate share shall be approved by the board. The amount 
deducted shall be distributed as follows: 

(1) Fifty percent of the money to the California Horse Racing 
Board to establish and to administer jointly.with the organization 
certified as the majority representative of California licensed 
jockeys pursuant to Section 19612.9, a defined contribution 
retirement plan for California licensed jockeys who retired from 
racing on or after January 1, 2009, and who, as of the date of their 
retirement, had ridden in a minimum of 1,250 parimutuel races 
conducted in California. 

(2) The remaining 50 percent of the money shall be distributed as 
follows: 

(A) Seventy percent shall be distributed to supplement the 
trainer-administered pension plans for backstretch personnel 
established pursuant to Section 19613. Moneys distributed pursuant to 
this subparagraph shall supplement, and not supplant, moneys 
distributed to that fund pursuant to Section 19613 or any other 
provision of law. 

(8) Thirty percent shall be distributed to the welfare fund 
established for the benefit of horsemen and backstretch personnel 
pursuant to subdivision (b) of Section 19641. Moneys distributed 
pursuant to this subparagraph shall supplement, and not supplant, 
moneys distributed to that fund pursuant to Section 19641 or any 
other provision of law. 
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STATE 0 1 i\LJFORNIA 
CALJfORNJA HORSE Rl"CING HOARD (CHPJ3) 
APPLJJCAT10K FOlR APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGERING 
ClHRB-133 
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AppJicatjon is made to the CHRB for approval to conduct Advance Deposit \~Vageling in accordance with the 
CalifoD1ia Business and Professions (B&P) Code and CHRB Rules and Regulations (Rule) and the provisions of 
the Interstate Horseracing Act, ] 5 U.S.C. 3001 to 3007. 

NO'J]CE - By submitting the Application the out-of-state Applicant consents to the jurisdiction of California 
courts and the application of California law as to all CahfoDua wagers and operations. 

Application must be filed not later than 90 days in advance of the date schedu]ed to conduct Advance Deposit 
Wagering and must be accompanied by a bond from a surety company admitted in the state of Cahfomia or other 
fonn of financial seculity in the amount of $500,000. 

L 01[.rf ~OJF'-STATE MUI/fI-ruruSD]CT]ONAlL WAGlEJlUNG HUB {out-of-state Hub) 

A. Name,majIing address, telephone and fax numbers: 

ODS Technologies, L.P. d/b/a TVG 
19545 N.W. Von Neumarm Drive, Suite 210 
Beaverton, OR 97006 
Tel: (503) 748-3800 
Fax: (503) 748-3838 

B. Name} title, license number and racingjunsdiction where licensed for all management personnel: 

BJ Cosson, Vice President, Operations & Customer Relations, Oregon license # 20730 
Dean Kokko, Manager, Wager Operations, Oregon license # 20705 
Scott Pakel, Manager, Financial Services, Oregon License # 24465 
Grace Kenworthy, Manager, Customer Relations, Oregon License # 14605 

C.N arne, title and mailing address of the California agent forreceipt of service of process: 

John Hindman 
General Counsel 
TVG 
6701 Center Drive West, Suite 160 
Los Angeles, CA 90045 

D. Attach the contract with the California racing association or fair and the required horsemen's 
approval under the Interstate Horseracing Act that pennits you to provide Advance Deposit Wagering 
services and identify the amount of the luarket access fee to be paid to the Calif<?mia racing 
association or fair for access to the California market for wagering purposes. 

APPENDIX 1 to this document contains an abstract of valid and binding contracts with the 
following llcensed California racing associations: Hollywood Park, Bay J\1eadows and Los 
Alamitos that identifies the amount of the market access fee to be paid to the California racing 
association or fair for access to the California market for wagering purposes. 

. Applicatio9"H~Ctived: 10/1/ b$ 
Reviewe(- (:~/)) . 

CHRB CERTIFICATION 
Hearing date: IZ/ j 

Approval date: 
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PIlHr§UlllillJlt lin Ca~BfoJrI[])fia Horse. RaeRll1lg Board JIhde 1497 3llllldJ the Ca»iforIDIn21 PluJlIYDfic Recon11§ 
Ad, APPJENKlIrX I1tQ} tJiJli§ diOClUlmeJIll! COJlJJtaLiIIDls per§olIJJat filIll31JI]cnSlI (bKa 1lJlscrl11:o csll31bD]§m TVG ~§ 
qllD31jific3Itnoll1l§ fOlr liicclllI§IUlJre/appro,'al 2lll1ld DS mlOt subject [n public disclosuJr'e. 

2. DATES O)F OPERA 'fION 

A. Dates Advance Deposit WageringwiJl be conducted: 364 days/year 

B. Hours Advance Deposit Wagering will be conducted: 24 hours/day 

3, BUSINESS S1fRUCTUJRJE 

A. D Corporation (complete subsection B) 

D LLC (complete subsection C) 

~ther (specify, and complete subsection D) 

Complete the appllcable subsection 

B . CORPORATION 

1. Registered name of the corporation: 

2. State where incorporated: 

3. Registry or file number for the corporation: 

4. l\Jame of all officers and directors, titles, and number of shares of the corporation held by each: 

5. Names (true names) of an persons, other than the officers and directors listed above, that 
hold 5% ormore of the outstanding shares in the corporation -and the number-of shares held by 
each: 

6. Number of outstanding shares in the corporation: 

7. Are the shares listed for public trading? 
If yes, on what exchange and how is the stock listed: 

DYes o No 

8. Name of the custodian of the Est of shareholders and/or the transfer agent for the share holdings 
of the corporation: 

9. If more than 500/0 of the shares are held by a parent corporation or are paired with any other 
corporation or entity, give the name of the parent and/or paired corporation or entity: 

10. Attach the most recent annual financial statement for the corporation, including balance sheet 
and profit and loss statement, and a copy of a report made during the preceding 12 months to 
shareholders in the corporation and/or the Securities and Exchange Commission and/or the 
corresponding state where you registered your corporation. 
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]] Attach a business plan to include a detailed budget that shows anticIpated revenue, expenditures 
and cash flow by l110nth projected for the tenn of the approval. 

LLC 

1. Registered name of the LLC: 

2. State where arbcles of organization are filed: 

3. Registry or file number for the LLC: 

4. Names of all officers and directors, titles, and the number of shares of the LLC held by ea~h: 

5. Names (true names) of all n1embers, other th~ull the officers and dlnreC101rs listed! above, that 
hold 5% or more of the outstanding shares in the LLC and the number of shares held by each: 

6. Are the shares listed for pubb c trading? DYes D No 
If yes, on what exchange and how is the stock listed: 

7. If Dl0re than 500/0 of the shares are held by a parent corpora6on or are paired with any other 
corporatlon or entity, give the name of the parent and/or paired corporation or entity: 

8. Attach the most recent annual fInancial statement for the LLC, including balance sheet and 
profit and loss statement, and a copy of a report made during the preceding 12 n10nths to 
shareholders in the LLC and/or the Securities and Exchange Commission and/or the 
corresponding state where you registered your corporation. 

9. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures 
and cash flow by month projected for the term of the approval. 

D. OTHER 

1. Name(s) of partners/sole prC?prietor: 

TV Guide, Inc., General Partner 
2830 De La Cruz Blvd. 
Santa Clara, CA 95050 

Limited Partners: TV Guide Interactive, Inc., Churchill Downs Incorporated, Pinnacle 
Entertainment, Inc. 

The management of the business and affairs ofTVG are the sole and complete responsibility of 
the general partner, TV Guide, Inc. The limited partners have no right to take part in, or 
interfere in any maImer with, the management or conduct of the business and affairs ofTVG, 
nor may any limi ted partner act or bind TV G . 

2. If a partnership, attach partnership agreement. 

APPENDIX 2 to this document is a copy of the Limited Partnership Agreement for ODS 
Technologies, L.P. 
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3. Attach a business plan to jnc1ude a detailed budget that shows anticipated revenue,expendi tures 
and cash flow by month projected for the term of the approval. 

APPENDIX 3 contains the most recent SEC Ponn 10-Q for I\1acrovision Solutions 
Corporation den10nstrating TVG's financial fitness to conduct advance deposit wagering. 

4L JESTABLISHING AD'V!\NeE JDYEJPosrr WAGEIDNG ACCOUNTS -must comply with Rule 2074. 

A. List the procedures to establish an Account: 

1. Customers must be at least 21 years of age to establish an advance deposit wagermg account. 

2. Customers can establish an account by telephone by calling 1-888-PLA Y TVG, on the Internet 
at www.tvg.com. by mail, orin person at a TVG retail outlet or racetrack partner by providing 
the following information: 

iii Name 
III Social Security NUlnber 
ill Date of Birth 
III Principal Residence Address Including Postal ZIP Code 
!Ill Telephone Number 

3. Eachapplication submitted to TVG is subject to electronic verification by a nationally recognized 
third party information services provider with respect to name, principal residence address 
including postal zip code, date of birth and Social Security Number. If there is a discrepancy 
between the application information submitted to TVG and the information· provided by the 
electronic verification described above., or if no information on the applicant is available from such 
electronic verification, the applicant will be required to provide identification issued by a 
recognized govenlment agency (driver's license or government ID}showing his or her date of birth 
and residence address to complete the application process. 

3. Provided that the account applicant's information has been positively identified, each applicant 
is assigned his or her TVG Personal Vlagering Account Number and is asked to establish a 
Personal Identification Number consisting of four (4) numeric characters. 

4. To activate the account for wagering purposes, a minimum initial deposit of $50.00 is required. 

5. TVG provides each new wagering accountholder wlth a "Guide to Interactive Wagering" 
containing standard terms and conditions, depositand withdrawal information (including 
customized deposit and withdrawal slips and a dire9t deposit/withdrawal authorization form) as 
well as cOlnprehensive information about accessing account information, placing wagers and 
maintaining the account. APPENDIX 4 contains a TVG "Guide to Interactive Wagering." 

B. If an application fOlm is used to establish an Account attach a copy of the form. 

A copy of the application form available on www.tvg.comis provided as APPENDIX 5 to this 
document. 
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Name aDd address of the thud party you wi]) use to verif-y identJty. residence and age verjfication: 

Eguifax Credit Information Servlces 
P,O. Box 4472 
Atlanta) GA 30302 

5. OPERA '][']f ON OF ADV ANClE DEPOSIT WAGERJING ACC01IJNTS - must comply with Rule 2073. 

A. Submit a copy of your plan for operation. 

The Plan of Operation is contained jl) APPENDIX 6 to this document. 

Pursuant to California Horse Racing Board Ro.JiJe 1497 and the CaBifornia Public Records Act, 
APPENDIX 6 to this document contaiu§ personal financial data used to establislli l'VG's quaDifications 
for licensure/approval and is not subject to public disclosure. 

B. List the type of deposits you will accept: 

Deposits will be accepted in the fonn of: 

1. Check, money order or negotiable order of withdrawal; 

2. Cash (at designated fmancialiretail outlets); 

3. Charges made to an account holder's credit card or debit card upon the direct and personal 
instruction of the accountholder, which may be given by telephone or other secure electronic 
means; 

4. Transfer by means of an electronic funds or ACH (Automated Clearing House) transfer from a 
monetary account controlled by an account holder to hislher account, said account holder may 
be liable for any charges imposed by the transmitting or receiving entity with such charges to 
be deducted from the account; 

5. Stored value cards; and 

6. Wire transfers. 

C. IdentifY any fees or transaction-related charges and the amount that will be assessed: 

TVG account holders have the choice of two fee plans. 

1. A transaction fee of$O.25 per wagering transaction (capped at $19.95 a month) or 

2. A monthly subscription fee of $19.95. 

6. SECURITY ACCESS 

A. Attach your security access policy and safeguards pursuant to B&P Section 19604 (c) (2). Policy 
lTIUSt include the following: 

1. Description 'of the technology to ensure identity, residence, and ageverificati.on when an Account 
is established: 

All of the necessary information is contained in the Plan of Operation (APPENDIX 6) 
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2 Descnpt10n the technology to ensure confjdentlaJity of the Jvleans of Personal Identification. 

All of the l1ecessary information js contained ill the Plan of Operation (APPENDIX 6) 

3. Methods and locations available for Account Holders to withdra'w funds from their Account: 

All of the necessary infonnation is contained in the Plan of Operatio~ (APPENDIX 6) 

4. If the Advance Deposit \Nagering records will be maintained at a site other than the out-of-state 
Hub provide the name, address, telephone and fax numbers and the hours of operation: 

All of the necessary information is contatned in th,e Plan of Operation (APPENDIX 6) 

7. P A.RJ[ - MUTUEL 

A. Name, address and telephone number of the pari-mutuel audit finn: 

Oregon Racing Commission 
SU1te 310 
800 N.E. Oregon Street, #11 
Portland, OR 97232 
(503) 731-4052 

B. Type(s) of pari-mutuel or totalizator equipment to be used and the simulcast organization, name of 
the entity supplying equipment, and expiration date of the service contract: 

Totalizator services are provided by contract with Scientific Games Racing, LLC. The contract 
expires December 31, 2009 with provision for an automatic extension of two years. Please refer to 
the Plan of Operation in APPENDIX 6 for more details. 

C. List the locations of the racing venues on which Advance Dep~sit Wagering will be accepted: 

Aqueduct Racetrack, Floral Park, NY 
Australian, Australian 
Balmoral, Crete, IL 
Belmont Park, Elmont. NY 
Beulah Park, Grove City, OH 
Buffalo Raceway, Hamburg, NY 
California Authority of Racing Fairs (CARP) 
Canterbury Park, Shakopee, MN 
Colonial Downs, New Kent, VA 
Del Mar, Del Mar, CA 
Dover Downs, Dover, DE 
Dubai Racing, Dubai, UAE 
Ellis Park, Henderson, KY 
Emerald Downs, Auburn, W A 
Evangeline Downs, Opelousas, LA 
Fair Meadows, Tulsa, OK 
Fairmount Park, East St. Louis, IL 
Fairplex Park, Pomona, CA 
Freehold Raceway, Freehold, NJ 
Great Britain, Great Britain 
Harrington Raceway, Harrington, DE 

Hastings. Racecourse; Vancouver, Be 
Hawthorne, Stickney-Cicero, lL 
Hollywood Park, Inglewood, CA 
Indiana Downs, Shelbyville, IN 
Ireland, Ireland 
Japan Racing, Japan 
Keeneland, Lexington, KY 
Kentucky Downs, Franklin, KY 
Los Alamitos, Los Alamitos, CA 
Louisiana Downs, Shreveport, LA 
Maywood Park, Maywood, IL 
Meadowlands, East Rutherford, NJ 
Monmouth Park, Oceanport, NJ 
Monticello Raceway, Monticello, NY 
Mountaineer Park, Chester, WV 
Northfield Park, Northfield, OH 
Oak Tree @ Santa Anita, Arcadia, CA 
Philadelphia Park, Bensalem, PA 
Pompano Park, Pompano Beach, FL 
Prairie Meadows, Altoona, IA 
Ruidoso Downs, Ruidoso, NM 
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Santa Anita, )ncadia, CA 
Saratoga Race Course, Saratoga Sprmgs,NY 
Scioto Downs, Columbus, OR 
Suffolk Downs; East Boston, IV1A 
Sunland Park, Sunland Park, NM 
Sacramento Hamess, Sacramento, CA 
Tampa Bay DOWDS, Tampa, FL 
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Turf Paradise; PheoDlx, AZ 
Tunway Park, Florence, KY 
UK Racing, UK 
Yavapai Downs) Prescott, AZ 
Yonkers Raceway, YOIlkers, NY 
Zia Park, Hobbs, NM 

Additional locations will be offered as new contracts are negotiated. 

NOTICE The pari-mutuel system used must usea device or combination of devices authorized and operated 
exclusjvely for placing, receiving, or otherwise making a wager and by which a person must subscribe to in order 
to place, receive or otherwise Inake a wager; an effective customer and age verification system and the 
appropriate data security standards to prevent unauthorized access by any person who has not subscribed or who 
is under the age of 18. 

8. CONTRACTS AND AGREEMENTS 

A. List name and address of all organizations you will contract with to facilitate Advance Deposit 
Wagering that are not provided in other sections of this application: 

. Scientific Games Racing, LLC 
1500 Bluegrass Lakes Parkway 
Alpharetta, GA 30004 
770.664.3700 

Equibase Company LLC 
821 Corporate Drive 
Lexington KY 40503~2794 
(859) 296-3079 

Trackmaster, an Equibase Company 
851 Fremont Ave. # 109 
Los Altos, CA 94024 
(650) 947-9020 

B. List each contract or agreement to facilitate Advance Deposit Wagering that is not finalized and 
signed: 

9. ADVERTISING 

Name and address of the advertising agency you win use: 

Bailey Gardiner 
3785 Sixth Avenue, Suite 200 
San Diego, CA 92103 
(619) 295-8232 
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NOTICE Pursuant to Rule (h) alJ advertisements shall contain CJ stateolent that persons under 18 are not 
aJlowed to open or have access to Accounts. i\lJ advertlselnents 511a1] contain contact infoDl1ation for a 
recognized problem-galnbling support organIzation. AdditionalJy, pursuant to B&P Section 19604 CD) (3) 
advertisements shall not be deceptjve to the public. 

10. CERTIFICATION 

I hereby certj fy under penalty of perjury that I have examined this Appbcation, that all of the foregoing 
statements in this Application are true and correct, and that I am authorized to attest to this Application. 

Name 

Vice President) Operations & Customer Relations 
Tjtle 

Signahl;ie 
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ISSUE: APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGERING 
OF YOUBET.COM, INC., FOR A CALIFORNIA MULTI-JURISDICTIONAL 
WAGERING FlUB AND APPROVAL TO CONDUCT ADV ANCE DEPOSIT 
WAGERING OF YOUBET.COM, INC., FOR AN OUT-OF STATE MULTI
JURISDICTIONAL WAGERING HUB. 

At the N ovenl ber 18, 2008, Regular Meeting, the Board had a brief discussion on the negotiations 
between the ADW providers, tracks and horsemen. There was no conclusion reached at the meeting 
and the itenl was deferred until the December 15, 2008, Regular Meeting, in hopes the parties could 
reach an agreeluent. Subsequently, the Holly\vood Park, November 19 - 23, 2008, Stewards Minutes, 
reported (excerpt below) an ADW settlenlent had been reached on Novenlber 21,2008. 

"Hollywood Park received good news today when an ADW agreement was reached for all of 
California racing, with the four licensed providers agreeing to a one year deal covering out of state 
wclgering. Drew Couto, President of Thoroughbred Owners of California, said this one year period 
wi II give representatives frOIU all sides the opportunity to assess the agreeluent and make an 
evaluation going forward. The resolution comes in time for the meet's "Fall Turf Festival", 3 days 
of preluier grass racing held Noveluber 28-30." 

Youbet.conl, Inc. (Y oubet) filed its application as a California multi-jurisdiction wagering hub and an 
out..,of-state lllulti-jurisdictional wagering hub to provide Advance Deposit Wagering (ADW). It is 
currently licensed througb Deceluber 31, 2008 as a California multi-jurisdiction wager hub and an out
of-state l1lulti-jurisdictional wagering hub. 

A bond or other forn1 of financial security in the amount of $500,000 must be subluitted with an 
application for license to conduct ADW. Youbet, as a current ADW provider, has on file a $500,000 
bond that is continuous until cancelled. 

This application provides for: 

~ Operation nonually 14.5 hours a day, 7 days a week. Hours are 8:30 anl 11:00 pm (Pacific 
Standard Tillle). Youbet has applied for a one-year license. CI-IRB Rule 2071 and 2072 allows 
for a two-year license ternl. 

Change in Management Personal: 

New Directors 
Michael Sands Ray Anderson 
Michael Soenen Gary Adelson 

Change in Share allocation of Conlpany: 

Shares increased for the following directors since the last time Y oubet filed its application to be an 
ADW provider: 

Jay P. Pritzter 3,914,143 to 5,302,347 
F. Jack Liebau 35,000 to 165,000 
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Y oubct is a Delaware registered Corporation, traded on the NASDAQ under the syn1bol UBET. 

y oubet's 2007 Annual report notes acquisition of United Tote for "31. 9 n1illion plus the asslunption of 
approxilnately $14.7 Inillion of United Tote debt". 

~ Business and Professions Code section 19604 includes specific provisions that must be n1et before 
an ADW provider can accept wagers. 

These include: 

No ADW provider may accept wagers on races conducted in California from a resident of California 
unless all of the following conditions are met: 

1. The ADW provider must be licensed by the Board. 

2. A written agreement allowing those wagers exists with the racing association or fair conducting 
the races on which the wagers are made. 

3. The agreement referenced in subparagraph (2) shall have been approved in writing by the 
horselnen's organization responsible for negotiating purse agreements for the breed on which 
the wagers are made in accordance with the Interstate Horseracing Act (15 U.S.C. Sec. 3001, et 
seq.), regardless of the location of the ADW provider, whether in California or otherwise, 
including, without limitation, any and aU requirelnents contained therein with respect to written 
consents and required written agreements of horselnen's groups to the terms and conditions of 
the acceptance of those wagers and any arrangeluents as to the exclusivity between the host 
racing association or fair and the ADW provider. For purposes of this subdivision, the 
substantive provisions of the Interstate Horseracing Act shall be taken into account without 
regard to whether, by its own tenus, that act is applicable to advance deposit wagering on races 
conducted in California accepted froin residents of California. 

No ADW provider may accept wagers on races conducted outside of California from a resident of 
California unless all of the following conditions are met: 

1. The ADW provider must be licensed by the Board. 

2. There is a hub agreement between the ADW provider and one or both of (i) one or more racing 
associations or fairs that together conduct no fewer than five weeks of live racing on the breed 
on which wagering is conducted during the calendar year during which the wager is placed, and 
(ii) the horsemen's organization responsible for negotiating purse agreements for the breed on 
which \vagering is conducted. 

Business and Professions Code Section 19604 defines: 

""Hub agreement" as a written agreement providing for contractual compensation paid with respect to 
advance deposit wagers placed by California residents on a particular breed of racing conducted 
outside of California. In the event a hub agreement exceeds a term of two years, then an ADW 
provider, one or luore racing associations or fairs that together conduct no fewer than five weeks of 
live racing for the breed covered by the hub agreement, and the horsemen's organization responsible 
for negotiating purse agreements for the breed covered by the hub agreement shall be signatories to the 
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hub agreement. A hub agreen1ent is required for an ADW provider to receive contractual con1pensation 
for races conducted outside of California." 

Youbd's applications states that under a License and Content Agreement with TVG, Youbet receives 
the rights to accept pari-lnutuel wagers on horse races conducted at Del Mar, Los Almnitos, Oak Tree 
and Fairplex, as well as tracks outside of California. 

Business and Professions Code section 19604 states: 

"The board shall not approve an application for an original or renewal license as an ADW provider 
unless the entity, if requested in writing by a bona fide labor organization no later than ninety days 
prior to licensing, has entered into a contractual agreen1ent with that labor organization ... " 

Youbct has not sublnitted an agreement pursuant to Business and Professions code section 19604. 

The following items are outstanding and will need to be submitted and/or resolved before ADW 
wagers can be accepted: 

1. Contractual agreements between applicant, tracks and/or associations. 
2. Horselnen's Agreelnent 
3. Labor organization agreement 

RECOMMENDATION: 

Staff recommends that the Board hear from the applicant concerning the status of unresolved matters. 



Business and Professions Code 19604 
Advance Deposit Wagering Law (ADW) 

19604. The board may authorize any racing association, racing 
fair, betting system, or multijurisdictional wagering hub to conduct 
advance deposit wagering in accordance with this section. Racing 
associations, racing fairs, and their respective horsemen's 
organizations may form a partnership, joint venture, or any other 
affiliation in order to further the purposes of this section. 

(a) As used in this section, the following definitions apply: 
(1) "Advance deposit wagering" means a form of parimutuel wagering 

in which a person residing within California or outside of this . 
state establishes an account with an ADW provider, and subsequently 
issues wagering instructions concerning the funds in this account, 
thereby authorizing the ADW provider holding the account to place 
wagers on the account owner's behalf. 

(2) "ADW provider" means a licensee, betting system, or 
multijurisdictional wagering hub, located within California or 
outside this state, that is authorized to conduct .advance deposit 
wagering pursuant to this section. 

(3) "Betting system" means a business conducted exclusively in 
this state that facilitates parimutuel wagering on races it 
simulcasts and other races it offers in its wagering menu. 

(4) "Breed of racing" means as follows: 
(A) With respect·to associations and fairs licenseq by the board 

to conduct thoroughbred, fair, or mixed breed race meetings, "breed 
of racing" shall mean thoroughbred. 

(8) With respect to associations licensed by the board to conduct 
quarter horse race meetings, "breed of racing" shall mean quarter 
horse. 

(C) With respect to associations and fairs licensed by the board 
to conduct standardbred race meetings, "breed of racing" shall mean 
standardbred. 

(5) "Contractual compensation" means the amount paid to an ADW 
provider from advance deposit wagers originating in this state. 
Contractual compensation includes, but is not limited to, hub fee 
payments, and may include host fee payments, if any, for out-of-state 
and out-of-country races. Contractual compensation is subject to the 
following requirements: 

(A) Excluding contractual compensation for host fee payments, 
contractual compensation shall not exceed 6.5 percent of the amount 
wagered. 

(8) The host fee payments included within contractual compensation 
shall not exceed 3.5 percent of the amount wagered. Notwithstanding 
this provision, the host fee payment with respect to wagers on the 
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Kentucky Derby, PI'eakness Stakes, Belnlont Stakes, and selected 
Breeders' Cup Championship [-aces may be negotiated by the ADV\I 
provider, the racing associations accepting wagers on those races 
pursuant to Section 19596.2, and the horsemen's organization 

(C) In order to ensure fair and consistent market access fee 
distributions to associations, fairs, horsemen, and breeders, for 
each breed of racing, the percentage of wagers paid as contractual 
compensation to an ADW provider pursuant to the terms of a hub 
agreement with a racing association or fair when that racing 
association or fair is conducting live racing shall be the same as 
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the percentage of wagers paid as contractual compensation to that ADW 
provider when that racing association or fair is not cond ucting live 
racing. 

(6) "Horsemen's organization" means, with respect to a particular 
racing meeting, the organization recognized by the board as 
responsible for negotiating purse agreements on behalf of horsemen 
participating in that racing meeting. 

(7) "Hub agreement" means a written agreement providing for 
contractual compensation paid with respect to advance deposit wagers 
placed by California residents on a particular breed of racing 
conducted outside of California. In the event a hub agreement exceeds 
a term of two years, then an ADW provider, one or more racing 
associations or fairs that together conduct no fewer than five weeks 
of live racing for the breed covered by the hub agreement, and the 
horsemen's organization responsible for negotiating purse agreements 
for the breed covered by the hub agreement shall be signatories to 
the hub agreement. A hub agreement is required for an ADW provider to 
receive contractual compensation for races conducted outside of 
California. 

(8) "Hub agreement arbitration" means an arbitration proceeding 
pursuant to which the disputed provisions of the hub agreement 
pertaining to the hub or host fees from wagers on races conducted 
outside of California provided pursuant to paragraph (2) of 
subdivision (b) are determined in accordance with the provisions of 
this paragraph. If a hub agreement arbitration is requested) all of 
the following shall apply: 

(A) The ADW provider shall be permitted to accept advance deposit 
wagers from California residents. 

(8) The contractual compensation received by the ADW provider 
shall be the contractual compensation specified in the hub agreement 
that is the subject of the hub agreement arbitration. 

(C) The difference between the contractual compensation specified 
in subparagraph (8) and the contractual compensation determined to be 
payable at the conclusion of the hub agreement arbitration shall be 
calculated and paid within 15 days following the arbitrator's 
deCision and order. The hub agreement arbitration shall be held as 
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promptly as possible, but In no event more than 60 days following the 
demand for that arbitration The arbitrator shall issue a decision 
no later than 15 days following the conclusion of the arbitration. A 
single arbitrator jointly selected by the ADW provider and the party 
requesting a hub agreement arbitration shall conduct the hub 
agreement arbitration. However, if the parties cannot agree on the 
arbitrator within seven days of issuance of the written demand for 
arbitration, then the arbitrator shall be selected pursuant to the 
Streamlined Arbitration Rules and Procedures of the Judicial 
Arbitration and Mediation Services, or pursuant to the applicable 
rules of its successor organization. In making the hub agreement 
arbitration determination, the arbitrator shall be reqldired to choose 
between the contractual compensation of the hub agreement agreed to 
by the ADW provider or whatever different terms for the hub agreement 
were proposed by the party requesting the hub agreement arbitration. 
The arbitrator shall not be permitted to impose new, different, or 
compromised terms to the hub agreement. The arbitrator's decision 
shall be final and binding on the parties. If an arbitration is 
requested, either party may bring an action in state court to compel 
a partyto go into arbitration or to enforce the decision of the 
arbitrator. The cost of the hub agreement arbitration, including the 
cost of the arbitrator, shall be borne in equal shares by the parties 
to the hub agreement and the party or parties requesting a hub 
agreement arbitration. The hub agreement arbitration shall be 
administered by the Judicial Arbitration and Mediation Services 
pursuant to its Streamlined Arbitration Rules and Procedures or its 
successor organization. 

(9) "Incentive awards" means those payments provided for in 
Sections 19617.2,19617.7,19617.8,19617.9, and 19619. The amount 
determined to be payable for incentive awards under this section 
shall be payable to the applicable official registering agency and 
thereafter distributed as provided in this chapter. 

(10) "Licensee" means ,any racing association or fair licensed to 
conduct a live racing meet in this state, or affiliation thereof, 
authorized under this section. 

(11) "Market access fee" means the amount of advance deposit 
wagering handle remaining after the payment of winning wagers, and 
after the payment of contractual compensation, if any, to an ADW 
provider. Market access fees shall be distributed in accordance with 
subdivision (f). ~ 

(12) "Multijurisdictional wagering hub" means a business conducted 
in more than one jurisdiction that facilitates parirnutuel wagering 
on races it simulcasts and other races it offers in its wagering 
menu. 

(13) "Racing fair" means a fair authorized by the board to conduct 
live racing. 
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(14) "Zone" rneans the zone of the state! as defined In Section 
19530.5, except as modified by the provisions of subdivision (f) of 
Section 19601. For these purposes, the central and southern zones 
shall together be considered one zone 

(b) Wagers shall be accepted according to the procedures set forth 
in this subdivision. 

(1) No AOW provider shall accept wagers or wagering instructions 
on races conducted in California from a resident of California unless 
all of the following conditions are met: 

(A) The AOW provider is licensed by the board. 
(8) A written agreement allowing those wagers exists with the 

racing association or fair conducting the races on which the wagers 
are made. 

(C) The agreement referenced in subparagraph (8) shall have been 
approved in writing by the horsemen's organization responsible for 
negotiating purse agreements for the breed on which the wagers are 
made in accordance with the Interstate Horseracing Act (15 U.S.C. 
Sec. 3001, et seq.), regardless of the location of the AOW provider, 
whether in California or otherwise, including, without limitation, 
any and all requirements contained therein with respect to written 
consents and required written agreements of horsemen's groups to the 
terms and conditions of the acceptance of those wagers and any 
arrangements as to the exclusivity between the host racing 
association or fair and the AOW provider. For purposes of this 
subdivision, the substantive provisions of the Interstate Horseracing 
Act shall be taken into account without regard to whether, by its 
own terms, that act is applicable to advance deposit wagering on 
races conducted in California accepted from residents of California. 

(2) No AOW provider shall accept wagers or wagering instructions 
on races conducted outside of California from a resident of 
California unless all of the following conditions are met: 

(A) The AOW provider is licensed by the board. 
(8) There is a hub agreement between the AOW provider and one or 

both of (i) one or more racing associations or fairs that together 
conduct no fewer than five weeks of live racing on the breed on which 
wagering is conducted during the calendar year during which the 
wager is placed, and (ii) the horsemen's organization responsible for 
negotiating purse agreements for the breed on which wagering is 
conducted. 

(C) If the parties referenced in clauses (i) and (ii) of 
subparagraph (8) are both signatories to the hub agreement, then no 
party shall have the right to request a hub agreement arbitration. 

(0) If only the party or parties referenced in clause (i) of 
subdivision (8) is a signatory to the hub agreement, then the 
signatories to the hub agreement shall, within five days of execution 
of the hub agreement, provide a copy of the hub agreement to the 
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horsemen's organization responsible for' negotlatlllg purse agl'eeillents 
for the breed on which wagering IS conducted for each race conducted 
outside of California on which California residents may place advance 
deposit wagers, Prior to receipt of the hub agreement, the horsemen' 
s organization shall sign a nondisclosure agreement with the AD\N 
provider agreeing to hold confidential all terms of the hub 
agreement. If the horsemen's organization wants to request a hub 
agreement arbitration, it shall send written notice of its election 
to the signatories to the hub agreement within 10 days after receipt 
of the copy of the hub agreement, and shall provide its alternate 
proposal to the hub and host fees specified in the hub agreement with 
that written notice. If the horsemen's organization does not provide 
that written notice within the 1 O-day period, then no party shall 
have the right to request a hub agreement arbitration. If the 
horsemen's organization does provide that written notice within the 
1 O-day period, then the ADW provider shall have 10 days to elect in 
writing to do one of the following: 

(i) Abandon the hub agreement. 
(ii) Accept the alternate proposal submitted by the horsemen's 

organization. 
(iii) Proceed with a hub agreement arbitration. 
(E) If only the' party referenced in clause (ii) of subdivision (8) 

is a signatory to the hub agreement, then the signatories to the hub 
agreement shall, within five days of execution of the hub agreement, 
provide written notice of the host and hub fees applicable pursuant 
to the hub agreement for each race conducted outside of California on 
which California residents may place advance deposit wagers, which 
notice shall be provided to all racing associations and fairs 
conducting live racing of the same breed covered by the hub 
agreement. If any racing association or fair wants to request a hub 
agreement arbitration, it shall send written notice of its election 
to the signatories to the hub agreement within 10 days after receipt 
of the notice of host and hub fees. It shall also provide its 
alternate proposal to the hub and host fees specified in the hub 
agreement with the notice of its election. If more than one racing 
association or fair provides notice of their request for hub 
agreement arbitration, those racing associations or fairs, or both, 
shall have a period of five days to jointly agree upon which of their 
alternate proposals shall be the official proposal for purposes of . 
the hub agreement arbitration. If one or more racing associations or 
fairs that together conduct no fewer than five weeks of live racing 
on the breed on which wagering is conducted during the calendar year 
during which the wager is placed does not provine written notice of 
their election to arbitrate within the 1 O-day period, then no party 
shall have the right to request a hub agreement arbitration. If a 
valid hub agreement arbitration request is made, then the ADW 
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provider shall have 10 days to elect in writing to do one of the 
following: 

(i) Abandon the hub agreement 
(ii) Accept the alternate proposal submitted by the racing 

associations or fairs. 
(iii) Proceed with a hub agreement arbitration. 
The results of any hub agreement arbitration elected pursuant to 

this subdivision shall be binding on all other associations and fairs 
conducting live racing on that breed. 

(F) The acceptance thereof is in compliance with the provisions of 
the Interstate Horseracing Act (15 U.S.C. Sec. 3001, et seq.), 
regardless of the location of the ADW provider, whether in California 
or otherwise, including, without limitation, any and all 
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requirements contained therein with respect to written consents and 
required written agreements of horsemen's groups to the terms and 
conditions of the acceptance of such wagers and any arrangements as 
to the exclusivity between the host racing association or fair and 
the ADW provider. 

(c) An advance deposit wager may be made only by the ADW provider 
holding the account pursuant to wagering instructions issued by the 
owner of the funds communicated by telephone call or through other 
electronic media. The ADW provider shall ensure the identification of 
the account's owner by using methods and technologies approved by 
the board. AnyADW provider that accepts wagering instructions 
concerning races conducted in California, or accepts wagering 
instructions originating in California, shall provide a full 
accounting and verification of the source of the wagers thereby made, 
including the postal ZIP Code and breed of the source of the wagers, 
in the form of a daily download of parimutuel data to a database 
designated by the board. The daily download shall be delivered in a 
timely basis using file formats specified by the database designated 
by the board, and shall includ.e any and all data necessary to 
calculate and distribute moneys according to the rules and 
regulations governing California parimutuel wagering. Any and all 
reasonable costs associated with the creation, provision, and 
transfer of this data shall be borne by the ADW provider. 

(d) (1) (A) The board shall develop and adopt rules to license and 
regulate all phases of operation of advance deposit wagering for ADW . 
providers operating in California. 

(8) The board shall not approve an application for an original or 
renewal license as an ADW provider unless the entity, if requested in 
writing by a bona fide labor organization no later than ninety days 
prior to licensing, has entered into a contractual agreement with 
that labor organization that provides all of the following: 

(i) The labor organization has historically represented employees 
who accept or process any form of wagering at the nearest horse 
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racing meeting located In California 
(ii) The agreement establishes the method by which the ADV\I 

provider will agree to recognize and bargain in good faith with a 
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labor organization which has demonstrated majority status by 
submitting authorization cards signed by those employees who accept 
or process any form of wagering for which a California ADW license is 
required. 

(iii) The agreement requires the ADW provider to maintain its 
neutrality concerning the choice of those employees who accept or 
process any form of wagering for which a California ADW license is 
required whether or not to authorize the labor organization to 
represent them with regard to wages, hours,. and other the terms and 
conditions of employment. 

(iv) The agreement applies to those classifications of employees 
who accept or process wagers for which a California ADW license is 
required whether the facility is located within or outside of 
California. 

(C) (i) The agreement required by subparagraph (8) shall not be 
conditioned by either party upon the other party agreeing to matters 
outside the requirements of subparagraph (8). . 

(ii) The requirement in subparagraph (8) shall not apply to an ADW 
provider which has entered into a collective bargaining agreement 
with a bona fide labor organization that is the exclusive bargaining 
representative of employees who accept or process parimutuel wagers 
on races for which an ADWlicense is required whether the facility is 
located within or outside California. 

(0) Permanent state or county employees and nonprofit 
organizations that have historicall'y performed certain services at 
county, state, or district fairs may continue to provide those 
services. 

(E) Parimutuel clerks employed by racing associations or fairs or 
employees of ADW providers who accept or process any form of wagers 
who are laid off due to lack of work shall have preferential hiring 
rights for new positions with their employer in occupations whose 
duties include accepting or processing any form of wagers, or the 
operation, repair, service, or maintenance of equipment that accepts 
or processes any form of wagering at a racetrack, satellite wagering 
facility, or AOW provider licensed by the board. The preferential 
hiring rights established by this subdivision shall b.e conditioned 
upon the employee meeting the minim'um qualification requirements of 
the new job. 

(2) The board shall develop and adopt rules and regulations 
requiring ADW providers to establish security access policies and 
safeguards, including, but not limited to, the following: 

(A) The ADW provider shall use board-approved methods to peJiorm 
location and age verification confirmation with respect to persons 
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establishing an advance deposit wager-ing account 
(B) The ADVV provider shall use personal identification numbers 

(PINs) or other technologies to assure that only the accountholder 
has access to the advance deposit wagering account. 

(C) The ADW provider shall provide for withdrawals from the 
wagering account only by means of a check made payable to the 
accountholder and sent to the address of the accountholder or by 
means of an electronic transfer to an account held by the verified 
accountholder or the accountholder may withdraw funds from the 
wagering account at a facility approved by the board by presenting 
verifiable account identification information, 

(D) The ADW provider shall allow the board access to its premises 
to visit, investigate, audit and place expert accountants and other 
persons it deems necessary for the purpose of ensuring that its rules 
and regulations concerning credit authorization, account access, and 
other security provisions are strictly complied with _ To ensure that 
the amounts retained from the parimutuel handle are distributed 
under law, rules, or agreements, any ADW provider that accepts 
wagering instructions concerning races conducted in California or 
accepts wagering instructions originating in California shall provide 
an independent i'agreed upon procedures" audit for each California 
racing meeting, within 60 days of the conclusion of the race meeting. 
The auditing firm to be used and the content and scope of the audit, 
including host fee obligations, shall be set forth in the applicable 
agreement. The ADW provider shall provide the board, horsemen's 
organizations, and the host racing association with an annual 
parimutuel audit of the financial transactions of the ADW provider 
with respect to wagers authorized pursuant to this section, prepared 
in accordance with generally accepted auditing standards and the 
requirements of the board. Any and all reasonable costs associated 
with those audits shall be borne by the ADW provider. 

(3) The board shall prohibit advance deposit wagering advertising 
that it determines to be deceptive to the public. The board shall 
also require, by regulation, that every form of advertising contain a 
statement that minors are not allowed to open or have access to 
advance deposit wagering accounts. 

(e) In order for a licensee, betting system, or 
m ultijurisdictional wagering hub to be approved by the board as an 
AOW provider, it shall meet both of the following requireme'nts: 

(1) All wagers thereby made shall be included in the appropriate 
parimutuel pool under a contractual agreement with the applicable 
host track. 

(2) The amounts deducted from advance deposit wagers shall be in 
accordance with the provisions of this chapter. 
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(f) After the payment of contractua I compensation, the arllounts 
received as market access fees from advance deposit wagers, which 
shall not be considered for purposes of Section 19616.51, shall be 
distributed as follows: 

(1) An amount equal to 0.0011 multiplied by the amount handled on 
advance deposit wagers originating in California for each racing 
meeting shall be distributed to the Center for Equine Health to 
establish the Kenneth L. Maddy Fund for the benefit of the School of 
Veterinary Medicine at the University of California at Davis. 

(2) An amount equal to 0.0003 multiplied by the amount handled on 
advance deposit wagers originating in California for each racing 
meeting shall be distributed to the Department of Industrial 
Relations to cover costs associated with audits conducted pursuant to 
Section 19526 and for the purposes of reimbursing the State 
Mediation and Conciliation Service for costs incurred pursuant to 
this bill. However, if that amount would exceed the costs of the 
Department of Industrial Relations, the amount distributed to the 
department shall be reduced, and that reduction shall be forwarded to 
an organization designated by the racing association or fair 
described in subdivision (a) for the purpose of augmenting a 
compLilsive gambling prevention program specifically addressing 
that problem. 

(3) An amount equal to 0.00165 multiplied by the amount handled on 
advance deposit wagers that originate in California for each racing 
meeting shall be distributed as follows: 

(A) One-half of the amount shall be distributed to supplement the 
trainer-administered pension plans for backstretch personnel 
established pursuant to Section 19613. Moneys distributed pursuant to 
this subparagraph shall supplement, and not supplant, moneys 
distributed to that fund pursuant to Section 19613 or any other 
provision of law. 

(8) One-half of the amount shall be distributed to the welfare 
fund established for the benefit of horsemen and backstretch 
personnel pursuant to subdivision (b) of Section 19641. Moneys 
distributed pursuant to this subparagraph shall supplement, and not 
supplant, moneys distributed to that fund pursuant to Section 19641 
or any other provision of law. 

(4) With respect to wagers on each breed of racing that originate 
in California, an amount equal to two percent of the first two 
hundred fifty million dollars ($250,000,000) of handle from all 
advance deposit wagers originating from within California annually, 
an amount equal to 1.5 percent of the next two hund red fifty million 
dollars ($250,000,000) of handle from all advance deposit wagers 
originating from within California annually, an amount equal to one 
percent of the next two hundred fifty million dollars ($250,000,000) 
of handle from all advance deposit wagers originating from within 
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California annually, and an amount equal to 0 50 percent of handle 
from all advance deposit wagers originating frolll within California in 
excess of seven hundred fifty million dollars ($750,000,000) 
annually, shall be distributed as satellite wagering commissions, 
Satellite facilities that were not operational in 2001, other than 
one each in the cities of I nglewood and San Mateo, and two additional 
facilities each operated by the Alameda County Fair and the Los 
Angeles County Fair and their partners and other than existing 
facilities which are relocated, are not eligible for satellite 
wagering commission distributions under this section. The satellite 
wagering facility commissions calculated in accordance vvith this 
subdivision shall be distributed to each satellite wagering facility 
and racing association or fair in the zone in which the wager 
originated in the same relative proportions that the satellite 

'wagering facility or the racing association or fair generated 
satellite commissions during the previous calendar year, If there is 
a reduction in the satellite wagering commissi'ons pursuant to this 
section, the benefits there from shall be distributed equitably as 
purses and commissions to all associations and racing fairs 
generating advance deposit wagers in proportion to the handle 
generated by those associations and racing fairs. For purposes of 
this section, the purse funds distributed pursuant to Section 
19605.72 shall be considered to be satellite wagering facility 
commissions attributable to thoroughbred races at the locations 
described in that section. 

(5) After the distribution of the amounts set forth in paragraphs 
(1) to (4), inclusive, the remaining market access fees from advance 
deposit wagers originating in California shall be as follows: 

(A) With respect to wagers on each breed of racing, the amount 
remaining shall be distributed to the racing association or fair that 
is conducting live racing on that breed during the calendar period 
in the zone in which the wager originated. That amount shall be 
allocated to that racing association or fair as commissions, to 
horsemen participating in that racing meeting in the form of purses, 
and as incentive awards, in the same relative proportion as they were 
generated or earned during the prior -calendar year at that racing 
association or fair on races conducted or imported by that racing 
association or fair after making all deductions required by 
applicable law. Notwithstanding any other provision of law, the 
distributions with respect to each breed of racing set forth in this 
subparagraph may be altered upon the approval of the board, in 

-accordance with an agreement signed by the respective associations, 
fairs, horsemen's organizations, and breeders organizations receiving 
those distributions. 

(8) If the provisions of Section 19601.2 apply, then the amount 
distributed to the applicable racing associations or fairs shall 
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first be divided between those racing associations or fairs In direct 
proportion to the total amount wagered in the applicable zone on the 
live races conducted by the respective association or fair. 
Notwithstanding this requirement, when the provisions of subdivision 
(b) of Section 19607.5 apply to the 2nd District Agricultural 
Association in Stockton or the California Exposition and State Fair 
in Sacramento, then the total amount distributed to the applicable 
racing associations or fairs shall first be divided equally, with 50 
percent distributed to applicable fairs and 50 percent distributed to 
applicable associations. 

(C) Notwithstanding any provisions of this section to the 
contrary, with respect to wagers on out-of-state and out-of-country 
thoroughbred races conducted after 6 p.m.) Pacific time, 50 percent 
of the amount remaining shall be distributed as commissions to 
thoroughbred associations and racing fairs, as thoroughbred and fair 
purses, and as incentive awards in accordance with subparagraph (A), 
and the remaining 50 percent, together with the total amount 
remaining from advance deposit wagering originating from California 
out-of-state and out-of-country harness and quarter horse races 
conducted after 6 p.m.) Pacific time, shall be distributed as 
commissions on a pro rata basis to the applicable licensed quarter 
horse association and the applicable licensed harnes$ association, 
based upon the amount handled in state, both on- and off-track, on 
each breed's own live races in the previous year by that association, 
or its predecessor association. One-half of the amount thereby 
received by each association shall be retained by that association as 
a commission, and the other half of the money received shall be 
distributed as purses to the horsemen participating in its current or 
next scheduled licensed racing meeting. 

(0) Notwithstanding any provisions of this section to the 
contrary, with respect to wagers on out-of-state and out-of-country 
nonthoroughbred races conducted before 6 p.m., Pacific time, 50 
percent of the amount remaining shall be distributed as commissions 
as provided in subparagraph (C) for licensed quarter horse and 
harness associations, and the remaining 50 percent shall be 
distributed as commissions to the applicable thoroughbred 
associations or fairs, as thoroughbred and fair purses, and as 
incentive awards in accordance with subparagraph (A). 

(E) Notwithstanding any provision of this section to the contrary, 
the distribution of market access fees pursuant to this subparagraph 
may be altered upon the approval of the board, in accordance with an 
agreement signed by all parties whose distributions would be 
affected. 

(g) A racing association, a fair, or a satellite wagering facility 
may enter into an agreenlent with an ADW provider to accept and 
facilitate the placement of any wager from a patron at its facility 
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that a California resident could make through that ADVV provider 
Deductions from wagers made pursuant to such an agreement shall be 
distributed in accordance with the provisions of this chapter 
governing wagers placed at that facility, except that the board may 
authorize alternative distributions as agreed to by the ADW provider, 
the operator of the facility accepting the wager, the association or 
fair conducting that breed of racing in the zone where the wager is 
placed, and the respective horsemen's organization. 

(h) Any issues concerning the interpretation or application of 
th is section sha II be resolved by the board. 

(i) Amounts distributed under this section shall be proportionally 
reduced by an amount equal to 0.00295 multiplied by the amount 
handled on advanced deposit wagers originating in California for each 
racing meeting, and shall not exceed two million dollars 
($2,000,000). The method used to calculate the reduction in 
proportionate share shall be approved by the board. The amount 
deducted shall be distributed as follows: 

(1) Fifty percent of the money to the California Horse Racing 
Board to establish and to administer jointly with the organization 
certified as the majority representative of California licensed 
jockeys pursuant to Section 19612.9, a defined contribution 
retirement plan for California licensed jockeys who retired from 
raCing on or after January 1, 2009, and who, as of the date of their 
retirement, had ridden in a minimum of 1,250 parimutuel races 
conducted in California. 

(2) The remaining 50 percent of the money shall be distributed as 
follows: 

(A) Seventy percent shall be distributed to supplement the 
trainer-administered pension plans for backstretch personnel 
established pursuant to Section 19613. Moneys distributed pursuant to 
this subparagraph shall supplement, and not supplant, moneys 
distributed to that fund pursuant to Section 19613 or any other 
provision of law. 

(8) Thirty percent shall be distributed to the welfare fund 
established for the benefit of horsemen and backstretch personnel 
pursuant to subdivision (b) of Section 19641. Moneys distributed 

. pursuant to this subparagraph shall supplement, and not supplant, 
moneys distributed to that fund pursuant to Section 19641 or any 
other provision of law. 
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by a bond a 

mTIouni of $500,000. 

MULTI-JURISDICTIONAL 

Inaihng 

1betcom~ Inc 
5901 De So1:Oo A,vClIJlllJ)(e 

VV oodlli21nd I!~ns5 C21hf OIrll1R2J 
(818) 668-210(} TeJephonc 
un§) 668-2Hn Fax 

B. Name) hcense nurnber 

Mich21(e] BJrodlsky, 

James BllJlJrk) CJFO, 

Durnbers 

jurisdi ction 

J a)' PJritzIker j ]):itnectoJr~ CHRB 2954\35 

James Edlg21r, DDlrec1tof, CHRB 234545 

, CHRB 

MicJhacll SaJlllds, Dlire~11:orj CHRB 294796 

1\1~cJh2ie] SOC][1JteJl1l, Dilfe~torj To Be LjceJl1lsedl 

Ray Anderson, Director, To be L]censedl 

Gary AddsOID) DiJrectoJr j CHRB 284547 

NOTICE All personnel D1USt be CI-IRB licensed 
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In state 

(011]((-01 -starK!£; b) 

DeposIt 
or 

vLd.l.,)\.JL.l. for all n1anagement personne]: 

C. N an1e, title and n1ailing address of the California agent for receipt of service of process: 

Dan Perini, GeJ!)en~I Counsel 
Legal Department 
Youbet.coID j Inc, 
5190 De Soto Avenue 
Woodland Hills, CalifOJrnia 91367 
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al.l ; or Ie' 

aSSoclatlOlJ 

IlT] 1\1121)" 2(lJ~n 11 0UJilbe1L en :imto a se and COID1telfll¥ VVDth 2J copy of 

Vl/hutCb C~Jl1i be f(HH1l0 llJ!IIH]CJr ALTTACJtIMJENT ].ITJnoer thBS 3glnc.emelIllt~ as of the date of 
d:nDS apphcatiton, Y01llbet reccvves the rights to accept pafD-mlLrltllJ!eJ wagers om horse rrtH~es 
conducted! :ad Dd 1\13JJr5 Los AU2lJtlfJl]1l.Q)iS, 02Jk aJl1ld JF21nrpuex) aLS we]] as 21 Ir1llLllm of 
1tr&1lck§ OllJi[SH]e of C:3lloJorJI]]~. 

ReceJl1lt ADW 3JlPPJrov.;;t]s frrom tIme TOe C2IIfJ1 be iOllJlJI1Jdi llJIlTH1jer ATTACHMENT 2. 

Rec~mt sJimllJlk33U: agreements with Caht'oJrJIllR21 tJhorollJ!gImbredl [)j·aeks (other tJh~Hll tlhlOse 
tracks :!for wihicJh VOUJlbet nece]ves Jrng1h11:s ]pllJl rS1lJl and to' IlJne License thIIHll COIDlteJJ]j AgJrceme1l1lt 
wid~ TVG) call be fOll.Jru)) uJrDdlcr ATTACHMENT ~. 

Recent s]mlllkas[ ~gJreemclI1lts with Ca] Expo 21ndl C21]lifo:nrlt:na JEILaJrJOlc§§ HOJrsemell1l's 

As§oCJiarrr:nOlfll C311T1l be fOUJllJ1JdllUlIDuOleJr A TTACJHIMENT 5. 

/-\ Dates Advance Deposit Wagering will be conducted 

B IIours Advance Deposit \Vageringwill be conducted: 

The Y01lJ!bet senJ]ce us Jl1loJrmaHy avai~ab]e 1c.t5 houJrs 3l day 7 days 2l weeJk wBtn ]hours of 

opcJr31tilollJI being aplPIroxDmateiy §:30 a.m. -1Jl:00 p.m. PI' 

3. BUSINESS STRUCTURE 

A. Corporation (cOlnplete subsection B) 

D LLC (COITI plete subsection C) 

Other (specify) and complete subsection D) 

COlnplete the applIcable subsectlon 

B CORPORA TION 

1, Registered name the corporation 

YOlllbet.COlli, Inc. 
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'-L~LI.L/v-'. fOT corporatIon' 

and directors;, and nUHlber of of the held by 

22500 ' 

2,000 
5,302,347 

])iFteC101r 165,000 
25,000 

5. Names (true names) of all persons, other tlh31JJ1ltltne officers and ~:hJretCtors listed albove~ that 
hold 5% or more of the outst.anding shares in the corporation and the number of shares held by 
each: 

Lloyd t Milner, ]]K 

PNC W]IDlalOi('.ia~ SeJrV]ces Grollllp ] LLC 
New WorAd Opportunity PartIDers I lLC 

6. Number of outstanding shares in the corporation: 

7 Are the shares listed for public trading? 
If yes, on 'what exchange and how is the stock listed: 

NAS:DAQ 

Q Yes D No 

8, Name of the custodian of the list of shareholders and/or the transfer agent for the share holdings 
of the corporation: 

American Stock Transfer and Trust COlnpany 

9 If more than 500/0 of the shares are he}d by a parent cOlporation or are paired with any other 
cOI}JoratioD or entIty, give the name of the parent and/or paired corporation or entity: 

N/A 
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2010'7 AmJfHJI.3lI: RepOlrt FOrlnTl JlOK) 
QILllt:UJrtedy Elfltdl]IDlg J\l]])]IC 30> 2008 

Hacha 
casb i1 O\~I by 

to mcl ude a 
proJ fOJ 

budget that sho\;vs anliopateo revenue, 
term of tlje approval 

Registere,dname the LLC 

State \vhere miicles of organlzation are filed: 

R.egistry or nUln ber for the LLC: 

N ames of al1 offIcers andduectors, titles) and the number of shares of the LLC held by each 

Names (true names) of al] members) other dJl2J1IJJ the offieeJrs aJrlldl djure~tOlfs hstedl above, that 
hold 5S/o or more of the outstanding shares In the LLC and the nUInber of shares held by 

Are the shares listed fOl public trading? Yes o No 
If on what exchange and how is the stock listed: 

7. If Inore than 50% the are held by a parent corporation or are paired wlth any other 
corporation or entity) give the natne of the parent and/or paired corporation or entity: 

8. Attach the most recent annual financial statelnent for the LLC) including balance sheet and 
proflt and loss statelnent) and a copy of a report Inade during the preceding 12 months to 
shareholders in the LLC and/or the Securities and Exchange Commission and/or the 
corresponding state vvhere you registered YOUI corporation. 

9. Attach a busIness plan to include a detailed budget that shows anticipated revenue) expenditures 
and cash flow by month projected for the tern1 of the approval 

D. OTHER 

1. Name(s) of partners/sole proprietor. 

2. If a partnership, attach partnershIp agreement 

3. Attach a business plan to include a detailed budget that shows antlcipated revenue) expenditures 
and cash flow by month projected for the term of the appro'val 



4. 

A. the to an Account· 

Am TIIDllr.eresteci: irrlla:ll]'VndlRJJ21t nnllst compknlt severaL 

ClL]Slwmer 2im! a to OpCJD 2 W6l!gerD]]g 2J ceo flJjJrt L 
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lYlUSl 

T Q) become 2: Youllbd A][}W ClUlsrr.omer 5 .3JllJi 2;pphC21JIlJ t must be :res~deJntt nm one of th e ] u.u·]sdiilctJions 
DJl1J which YOll]bet prov]oes sen']C<E 3\Jl1ld must meet the 3ppht6l!b]e m:iUThBmUID age .reqpLL]tre.lnf1Jent 

YOllJlbd Jllf1lay dect tv 3Jccept W3JgcliS 2llTllalo}:' opelfJi lJJlew ~'ager]lDlg 2lcco-u.nds fOT nes]deJf~t§ of fIne 

jlUlrnsdDctDOJl1S hsteo bIn ATT ACliII'VlIENl' 9. }p2Jrt of' the, S:nglll!-lUlp process, .2l111fl]Olfllg oti1ler 

D.lllllorm3JtDollll, we oht2lRn: 

@ Name; 
Ii1 Res]dleJIlJti21~ ]urritsdlnC[DQ)lDi; 2md 
I1J DatI£. of Birth 

CurJreJI1ltlly~ 3llffi applit2lJI1l1r. ID1lJlSt cont21C¥ 1l.llS <Ei1!:]]eJr V]211t])]1£. VOUl1be1Lcom ~'I£.\lys.]1te OJr 1l:e]eplruo)J)l:nc.a]ny 11:0 

Ojp'1£.1lll 3J1ft 2JCCOlllllfll1i. VVImen the IDeCeS§3!ry iILliformat:BOJIlJ is JPlrovnde{!l~ Y01lJlbef 1lJlses a tlhinrdl paltry 
eJedJl'OIDhtC v <EritficarKnOI!] senDce to ,verify tlbl~ tClUlsitomer' § state of Ires:nOlemce alJ1li!3J age. OmtCe verilfiedl, 

. 111t2Jt customer becomes aID! ADW ciUJstomer. Umrti] [hat time~ a tC\lJl s1tom en' may participate]Jn offner 
]JlJOID-W2JgeriurIlg aJctivnties with 1l.lJS (e.g.~ substCJ(]be to watch races, dlo~JIDload :Jac.ing -R1I11oJrm2J1i:iloJr1, 
and so forth), fuut may 1!1lnt wageJr. ][1111 the event tli1le fhird ]party dec11:Jrou:ftC veJr'ificatiom seJrVRce is 
llJlIDl2Jlble to ve:rilfy the ilJl1lformat1:ilo1!1l provnded by the cUlstomer, Youoet may ~eclJ.]Jr(e adldlitjollHt~ 

documentation (e,g., gov ernJ!]] ell1lt identific~rtl:jOJ[h5 utsliry IbJi~ls) frOlJOl the app]iC3lIDlt to verify the 
ilJl1l:lformaJtiolll provided!. Depemd:illl1lg on the type of seJrVices rJlsefD, 'v2Jr]o1t]s sulbscJriptitoJl1l fees m21Y be 
clhargedl to the Cll]stoIner. 

B. If ail application foun is used to establish an Account attach a copy of the form. 

ATTACHMENT 11 

C. 1"-Jan1e and address of the third party yon will use to verif'Y Identity, residence and age verification: 

Equifa:x Credit Information Systems, Inc. 
P.O. Box 740006 
Atlanta, GA 30374 

5. OPERATION OF ADVANCE DEPOSIT WAGERlNG ACCOUNTS must comply 'with Rule2073 

A Submit a copy of your plan for operation 

See ATTACHl\1ENT 10 
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and an1oun1 

CteJrU:lliiln ClUS]Omers 2JJre dlJ2Jrgedi $10.95 per month for a]P totten hours 0] ]jve v~dle() per mOIDirlh or 
Sd7 iion- 1l1lnhmi11:cdi v~dleo per mOJllltlli. l\1ol!1ld]uy §ll1lbscnpny.otrl fees ~Dre 'w~ived fon" custo1l1f1lcrs 
w.31geJrUlrlJg a ]]]{mthD}' 2rVeJr2Jge ()t at Deast $350.00. ' 

C1l]stomeJrs vviD] be d]3rgedi a sCJrVDce fee of $1.50 fOJr an accoll1nt wntJhdiJr3lw ad DR1; an a:II]]Oll1Jrllt 

e<C]llAa] t() or ness than $25.00. The seJrv]ce fee wnH be aultoInrt31ticaUy ~r]thdlJr3WJJ] from tJhle 
studhsc][ibeJr',s wageJriul1lg 2lCCOll.lLlIli]:. If the subscriber's wothdrawa] ns eq1l.ll2ly. lto or ]css tlli2ln $2.5~, ttlhe 
.3iffiOll.1JlDt oJ t\he wnthdlJrawaX w]H be alPP]lleQ]] tto If.be senJDce fee. 

6·. SECURrr~y ACCESS 

A Attach your security access policy and safeguards pursuant to B&P Secti on 1 960LJ ( c) (2). Polley 
must include the following 

1. Description of the technology to ensure identity) residence) and age veriflcation \vhen an Account 
is established. 

PJrnorlto establishing 2l wagernn]g account, am nnteJr£stedi .RJlJJOlividlual must compliete sever2l] steps 
in orOler to become aJ Yoube1l:.com customer and to opeJl1l a 'wager]]f]g aCC01Ull!1lt. As P.3lJrt oj[ llhe 
SiglO1-Up process, 2lIDOJlJ!g other nllllformatnolJ] obtainedl,.we obtain: 

o Residentnal jUJrhSODctioJl1l; all] rlI 
ID Date of Bvxth 

CUJcrentJy,an applicantmlllstcOJrlltact1Uls eitbe:r via the Youlbet.comwelbs.ite 0)[ teleJPhonically to 
open 2lll account. When the necessary information DS ]provided, Youlbelt uses a flbdrd party credit 
and! idlelOlltnry -verification servhce (cuJrrendy Eqll!]jfax Credit Info:rma1t~on Services, Inc.) to verify 
ffrue cUlstomer's state of residence and age. In the event fhe informatjon provnded by the 
customer does not match. the information from the dectronbc verificat.ion, Youbct may seek 
other documentation (e.g. j government :iJdlentification, utility bins) flrom the applicant to verify 
the information provided. 

For more operational details see our Operation. Plan as ATTACHMENT 10. 

2 Descnption of the teclul010gy to ensure confldentiallty of Iv1eans of Personal Identificatlon 

AU sensitive data is stored jn au encrypted state in. Youbet's database. The data is only 
decrypted when lUsed by internal secure apphc21tjons. The customer's Soc]al Security 
Number and p31sswordlPIN 2lre encrypted and cannot be viewed by non-2JutnOJrized Youbet 
personnel. 
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SeCllJlJr]ty Number 
Numbers 

Chedumg ACCOllJlJl1d Number 

The customeJr 5s PIN mlLllst dlilffeJr fnnln: the~H~ J]amrllle or User ID 
The \Customer's PIN mlLl!§U: fOe four (4) diigHs ]U1 kngltll1i 
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ThecfJstomeJr's aCc.mlJIDt ]S ]oQ:Med on the CODt§enJlt~ve rrhiJrd lUlJl1\§1lJlc~e§sfllJl] 21HemjpJ~ to 
hog bin!. The ClLlls\tomer mlLllS[ com[act YOlUibet clUlstomeF .support and! pHrvJidle 
appropriate Jidiemtjficat]olI1l 11:0 fa3!'V£ the account uJO!»ockenJ. 

{]J ltl [he clLlstomer forgets 1l:heir ]p21§§woJrdi, they IDIUlSt SlLl!PP]Y flheir fI3Jll1ldl~elU§er ]]), Olate 
of birth alIlJd }registered emaDE address 11:0 obll:a]Jl} the P21ss'WoJrdi. 

Tlhe passvvonJ] memory iea11:llJlre o~ l\v1iicro§o:lllt's operatnHllg system 2l!lld browseJr 2lne diis21b]edl 
for all] Y I(HJlbet prodhLllclts :JllI1Hl web sJiltes. 

3. Methods and locations available for Account B.olders to withdravv funds from their Account: 

Y {)ubet ClLllsu:omers can reqj1lJJes[ 2J wjrrlhdlJravva] oJrlJ-hne or by IDail] OJr fax 2J sigJrlledwi11:hdlIra'vvaU 
shp to YO'QDbetj,§ office. A {:mecll{ ]:Jrll tIne 2lIDOlUllllt oj[ Hlle wD([hdlravt'21~ us IDail]edl [0 the IDaililJlllg 
2lddlress ]nsted on file for tIme c1l]stomer. 

4. lfthe Advance DeposIt Wagering records will be maintained at a sjte other than the out-of-state 
I-Iub provide the name, address, telephone and fax numbers and the hours of operation: 

Records are maDl!1lt21DneOl ad Y oubers b eadlqu3Jrters located allt 59>01 IDe Soto Avenue, 
,)Voodlalll1tdl HDUS, Ca hfoJrJrlDa, 91367 j as we]} as VV.2I:rlllJer Cemrtcr Self Storage )oc3I1tedl at 21051 
Oxnard! Street, Woodlamdl Hilns, CahfoIrJIli4t, 91367. Certain recordls 31Fe aiso stored by 
[JJlJti-[edl Tote Compa.RllY at the same address. 

7. PAID-MUTUEL 

A. Name, address and telephone number of the pari-Inutuel audit firm· 

Piercy Bowler Taylor &. KeTnl 
Certified Pu bhc Accountants &. Business Advisors 
6100 Elton Avenue} Suite 1000 
Las "Vegas, Ne,jada 89107 
Phone: (702)384-1120 
JFax: (702) 870-2474 

B Type(s) of pari-ITIutuel or totalizator eqUipment to be used and the simulcast organizatioD, name of 
the entity supplYing equipn1ent) and expuation date of the service contract: 

1['otahzer equipment: United Tote Company - a SUbSba31ry of Youbet.com 



H 

venues on V)hlCb 
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]S pt~}\) 

> 2Q)O'~):. 

be 

e pari-m1Jtue1 system used must use a devIce or combinatwJ) oJ devices authorized and excluSJve]y 
fOJ pJacmg) reCelV1Jlg, OJ otherwlse makmg 0 wager and by \V}1lCh a person must subscribe to m order to place) receive OJ 

otherWlse make a \}.,Iager; aD customer and age ven:GcatwD and the appropnate data secuflty standards to 

prevent unauthoflzed access by any person who has nOI subscrjbed or who is under the age of 18 
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,7 }\TV 89103 

B contract or '-''-'.I .. U'-'cUl to DepOSIt is Dot and 

N/A 

9. AD\vERTISING 

Nmne and address of the advertising agency you v\lilJ use 

NO'f]CJE -- Pursuant to Rule 2072 (11) all advertisements shaU contain a statement that persons under] 8 are not allowed to 
open or have access to Accounts All advertisements shall contain contact information for a recognized problem-gambling 
suppOJi organization. Additionally, pursuant to B&P Section 19604 CD) (3) advertisements shall not be deceptive to the 
pu bhe. 

"Q (p, CERTIFICATION 

I hereby certify under penalty of perjury that I have examined this Application) that all of the foregolng 
statenlents in this Application are true and correct, and that I 31ll authorized to attest to this Application. 

Print Nmne 

September 26, 2008 
Print Title Date 



TfO)'·' FUF~ UCL,l,\C£ TO COND'L:Cr AD\' }'<iCL JJEfOSlT \vv the 
CJ-lJ~h·131 (I\c.w <,J/U}) 

10 a to conduct 
·ons (B&P) Code 

tlJe A.ct, 15 U SC 300J to 3007 
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\Inth 

provIsions of 

.Apphcallon Hl.Ust be :G1ed not later than 90 ID advance of the date scbeduled to conduct Advance Deposj1 
and 11lUst be accolllpamed by 3 bond froH) a surety C0111pany adJnitted In the state or other 

of fmancial security in the aD10unt of $500,000 

1. AJPJ'Lli CANT 

A D Racing Association 

Betting S y steH} 

o Racing Fair (LIcensee) 

Q Ivlultl-junsdictionaJ \VageringI-Iub (CABub) 

B Nmne, Inailing address) telephone and fax numbers 

Yo1Lltbet.(:om, Inc. 
59){)il De Soto AveJ[]lUIe 
VVoodlhIDdl HD]]S, C~h:tfoJrJlllnal 9136\7 
(818) 668-2100 Te]ejpltlJoIDe 
(818) 668-21tH JF2JX 

N an1es andtitJes of allInanagen1ent persolmel: 

IVlIiclh2Je] Brodsky, CEO, CHRB 295233-

JaLll.lrH:~s JBurlk, CFO, To Be :Licensed! 

Jmy JP'. PrntzkfJr, Dil1rectolr, CHRJR295485 

James Edgar, ])Jirector, CHlRJB 284545 

Fred€Jr~ck Jack Lieb31Ul, Director, CHRlB 222157 

Miclh21cl Salndls, Direcltor, CHRB 29'4796 

Michael Soenen, DirecKox, To Be LicenseOl 

Ray Anderson, Director, To be Licensed! 

Gary Adelson, Director, CHRB 284547 

NOTICE - A)] managen1ent personnefmust be CHRB licensed 

D.· Racing Fairs are not required to complete Section 3) BusIness Structure, 

E Betting Systems and CA Hubs - attach the contrac(with the Licensee an,d the required horsemen's 
approval under the Interstate Horseracing Act that permits you to provide Advance Deposit V.,r agering 

Approval date: 
License number: 

APPliCatlOl~!e eived: /OJ; /Oq!; 
Revlewed: .. 
U Dor;" cr rl >l P' 

CHRB CERTIFICATION 
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In lVlfay lOWE. 1:!otvbet. ]])]]0 ~ ;:J]IDd: Content ) 2, of 
vvlbtich C2JJ[1l be iOll]JfH1 mTlldJcr ATTACH1\1E~TT ]. lJnder dubs el!1lE) as of 1the date o§ 
1l:h]s 2Jpphc.8;t~oIr1, YOllJlbd the .p21ri-mutwd ~I on }Dorse ]f31Ces 

cOll1dilllJclted at ])el I\ll2J1r~ Los fi~hJllmitos, OJak 215 we]] as a nUHlnber of 
11:r2ldcs oU1Ls]Ole of CahforJl]]3, 

Recelfbt,snml.nJC2!st agreements ~f~tb Cahforlfbha HDorolLDghbred ttr3<cks (other !tha1l1 those 
[racks [oJ[ which Youberr lrecenves Jrbghts I!nlrSll]21Jl1llt to the L]<ceJr1l'se 2llflldl Comt.enllll Aglreeme1l1lt 

wnfh TVG) 1!::3lIJl be jfOUlIIHD lllJJJ1ldeJr ATT ACHME}\'7T Lt. 

Ree-end Sbm lllJ]C3SI agrceIDlleJl]1ts w]th Ca] Exp,o aJJ1ld CaDDtoJrlfDD21 Hmrl1less HOJr§emeJ[]~ s 
A§soc]atnOl/] can be f01l.l'lllJdl lllJlflldler A 'IT AClr3l:MENT 5. 

JDATES OF' OPERAT]ON 

A D'ates Advance Deposit Wagering \ilvilJ be conducted. 

B Hours Advance Deposit Wagering will be conducted 

The Youbet service is norm:i1JUy avaib bld? 141.5 ItHYU.llJrs a day 7 days a week w:Hh. hOUJrs of' 

opeJr3tio]] beilJrllg a]ppJrox~]1[l!a1tdy §: 30 a.m. - 1 Jl: 00 p.m. PT 

3. BUS][NESS STRUCTURE 

A Corporation (complete subsection B) 

D LLC (con1plete SD bsection C) 

Other (specify, and complete SD bsection D) 

COlnplete the applicable subsection 

CORPORA TION 

1, Registered name of the corporatlon' 

Youbet.com, KnL 

2 State where 
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'4 Nanle of all and number of of the COl1)OIatlon held by 

.!'& :,';' '~",;;:;,.'.; .. 'p".,., ... " ,:; ;··Y.:'.<>;·:'i;{'··· 
:,/?:.'.<~",,; : ,:;,-";\'~{ ;;£H~!e:!; .' . '~c '!', ":: ",-,8; ~~;'n{iil~'J,: 

"'.8,';',·.,,;,'.' !~y, y w~:nQi 

Mndll:i1Jel Sa1f1!CEs Director 22S0() 

IvlhcJhad §oenen D]]'ectoJr 0' 
-jf31JfneS Edgar Director 10,000 
G2Jry Ade1so1ll! ])iJrectoJr 37~500 

Raj' Annd ~rS()lll! D]rectmf Q}. 

Mnchael Brodsky Chief Execu.ntDve OfficeIf 2,000 
Jr ayP'. F'ri tzD{(f~Jr ])lirectoJr 5,302,347 
F. Jack LiteballD DitrectoJr 165,000 
Jim BlDlrll{' ChieJf FDll1J2JlI1lcial Officer 25,000 

5 Names (true nmnes) of all persons, other thalI1 the officers and (hIfectors hsted a bove5 that 
hold 50/0 or 1110re of the outstanding shares in the corporation and the nun1ber of shares held by 
each: 

Lloyd :K. l\1iHen-5 :KIll 
:PN C ]F:irUJl21JrH:i.al SeJrVices Group Jl JLLC 
New World! OPllH}Jrtunity Partners ( LLC 

6.' Number of outstanding shares In the corporation: 

41,519,024 

7 Are the shares listed for public trading? ~ Yes D No 
If yes, on what exchange and ho~w IS the stock listed: 

NASDAQ 

8. Name of the custodian of the list of shareholders and/or the transfer agent for the share holdings 
of the corporation: 

American Stock Transfer and Trust Company 

9 If more than 500/0 of the shares are held by a parent corporation or are paired with any other 
corporation OT entity) give the nan1e of the parent and/or paired corporation or entity: 

N/A 

10 Attach the most recent 3lIDual flnancial staternent fOT the corporation, Including balance sheet 



A TT ACHMEN'f 7 

2(b(J:7 ~AlIUn] J{q)OJr[ 

(tuJ3Jrte.dy ]Ftepo:rr[ 
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JForm ]OQ) 

J 1 <-L,j-'L~'-'kJW p] an to budget tJlat shows antJcJpated revenue o 

1110nth proJ the term of 

A 'fTACfHVJIENT § 

C. LLC 

Registered nam e the 

2 State vv-here artJcles of organizatlon are flIed: 

3. Registry or ftle nUD1ber for the LLC: 

4- N arnes of all officers and directors) tjtles> and the nUJ11ber of shares of the LLC held by each: 

5 N an1es (true narnes) of all mernbers, otfiDeJr 1f:h2JJl1J the officers 2Jnd directors ]is1l:ed 2lbo-ve, that 
hold 5~/o or more of the outstandIng shares In the LLC and the number of shares held by 

6 Are the shares listed for public trading? D 1'\10 
If on what exchange and how is the stock .listed. 

7 If n10re than so~/() of the shares are held by a parent corporation or are paired vy)th any other 
cOI-poratlon or enbt)') give the narne of the parent and/or paired corporation or entity: 

8 Attach the most recent ailliual financial statement for the LLC, including balance sheet and 
profit and loss statement) and a copy of a report 111ade during the preceding 12 months to 
shareholders in the LLC and/or the Secunties and Exchange Commission and/or the California 
Corporations CommissIon 

9. Attach a business plan to lnclude a detailed budget that shows anticIpated revenue) expenditures 
and cash f}o\v by D10nth projected for the term. of the license 

D. OTHER 

I. N ame( s) of pariners/sole proprietor: 

2 If a partnershlp) attach partnership agreement 

3. Attach a busIness plan to include a detailed budget that shows anticipated revenue) expenditures 
and cash flow by month proJ ected for the term of the license 

c:S. ESl'ABLISIHNG ADVANCE DEPOSIT VVAGERING ACCOUNTS - must comply with RuJe 2074 
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UTes to an /-',-CC()UllL. 

An nJ!chvndlLl!~uE J1lfJ!lU!5¥ COllllllplete llJJJ ord! er to beCOl1lbC ~1' 

CnStOKll1er 2ilI1iu:1 to opem a wagelfEl1lg account 

become tJi YOUlbet AJD\V CtltstOJIJrber) 2cn 3Jpphcant UlDlustt be :rCS]dleJOlf in tfHH~ of the jUlr]§Q]]dbOlf]§ 

DID w}};]clh YOll1het pJfovidessen;ke aJJ]d f11'1lJlst meet the apP]]c21btC Imimirnum age req]uirememt. 

YOlll!bet ma~) elect to 3Jccept wagers ana/OF open l'1leW wageJrAng aCCGlunts ifor residents of the 
jurisdictDoIDlS hsted in ATTACIlIJV1fENT 9. As JP21d of the sign-up ]process, 2lmO]llg other 
]llliioJrIDf13iYbOJrl, we ob[ai:n:t: 

[] N.31me; 
ill RC§DdelJJJ!]al j1lJlrnSdlDct~OJ1]J; 2JlIl!O 
[3 Dalte of Birth 

C'IlHJrClIli t]y, alJJJ 3Jpplicmn1t IDllJlS[ COJThK3!CR us C][Jh elf 'vna tIme Y OlLll betcDIfJOi website or tdepllitoIDlic21Hy to 

open am aCCOlllJfllt VVhem the JllleCeSS21Il1' information ]S lPJrovid\eOl, Youbeft lUses a 1thiln1 ]party 
eJeetn-OlJ]illC veJrificatioID seJrV]ce to verify the ClLliS ttomeJr' § state of rcsii£telI1!ce aD1ldl age.OlJl11ce v errified, 
tha[ t1lJlstomer becomes 21ID ADW C1lJls1\:orner. lDmtil tlffiat time, a clUsttorneIr may participate :illn other 

Jl]OID-wageJrnng actjvDties with llJlS (e.g'J slUlbso":ilbe to watch ¥"3Jces, OlOvll ll.1l]OadJ JraCDlI1g im.:lformatnoID, 
3lll1Jd so ifontlb), burt may IDOlt wager. In the event the third parry e~ectronic verification seJrV]ce]s 
unable Ito veJr~fy the information provided by the cll.llstome:r, YOlUlbet may seClLtre addi11:iOlrna] 
oocllJlmcIDltatiom (e.g. y gOVlEJrJl1lI1OtCID1i: ]demtificalthOll1t, llJrrt:ihty biBs) :lfromtlille:aipplicani to verilfy the 
information JPJrov~dedl. DepemchIDg oll1thc type of senT]ces used, vdlr10us subscriptnon tees may be 
chaJrgedlto t1bJe CllJls[omeJr. 

For more operat:ilonat details see Olllll~ Operation PlaIn as ATTACHMENT JlO. 

B. If an applIcation fOlm is used to establish an Account attach a copy of the fonn. 

ATTACIIMJENT 11 

C Name and address of the third party you will use to venfy identity~ residence and age verifIcation: 

Equif2lX CrediJ Information S}'stems, Inc. 
P.O. Box 740006 
Atlanta, GA 3037 

5. OPERATION OF ADVANCE DEPOSIT WAGERING ACCOUNTS-must comply with Rule 2073. 

A Subn1it a copy of your plan for operatiol1 

See ATTACHI\1ENT 10 

B Llst the type of deposits you vvill 

Credit car-G, de~tronic ch eck, c!heck, 1111l0JI1ley on:llcr, witn-e transfer. See Ope:r31tion PlaID for 
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A 
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I; Ii; tJ j, di (I ::1 i: 

Jd any tl~tC oJTI oun t 

Ccrlf.3iEE] CHJlstonl!CIrS ChllTfJre.rrrliJy 2.In~ peJr lrrHHllH~ for lUll) to, [en hVIf; 

mionth or ]01[ lLDlTJJn]m~teQ} 'vidie(J month. IVlonthr.y Slll bsc]-nptnoJ[}; fees c.lLDrlJcJrlidy a:rQJ. 
,W 2DVeo. §OJr CUS!tOIDDiC:rS .flJ .lJllHHJltbhy of 2.It DCIXSK 50.00. 

AEso~ CllJs11:omeJJS clJJl£-reIfJlHy are ch21 3J serVkce fee o:fi' $2.50 for an ac.count w]Hudl:n3n~J3J] llJn 3Jlf]; 

.3Jll1l10llJlJl1tO eqj11]3JIi tt(} orfiess ltham $25.I[)JO~ ]Jrn 'Vlllni]ch C3Jse the sen']ce fee ns 2!lLIltq}matt~c3Jmy 'wllthdJJr21w)n 

in.HJfJJ tthe SUbSCJrDheJr ~ s wager]IIllg tbC.COIl1lJ[] t 1M' the su bSCIr] be]" sWDth dlnllW 3Jk ~s E'A]U 3J~ tlo or De5s dn2JID: 
the 3JmOllJllOlt of 11. JrH'. witkndr3w 21] geJJ1lelJ3JHy wi]] be 2lpphed to 1tlhe seJJv~ce 

P.Lttach YOUT secunty access POllCY and 
il1ust incJude the following 

pursuant to B&P Sectlon 19604 (c) (2) Pohcy 

1. Description of the teclmology to ensure identlty> resldence, and age. venfication when an Account 
is established 

JP1r~oJr to estabh§JhJing a wageIring a~~ounlt5 21m imterested ]DHXividiua] ID"U1lS1l: complierr.e scveJra] s1Leps 
in order to bec.ome 3J Youbetcom customer and to open 21 wagering account. As ]p3Jlrt of the 
sign-up process, amoJI]g ofher information obta:illfllcd, we otnta]IIll.: 

IV Resitdenll:i21] juris{hct.rrOIDl; 3JIDlOl 
(3 D3J1l:e of Birdll 

ClUnrenl1ily, 2lll1l 3Jpphcant must contact us either via the YoubeU:.com website or te]cplholl1lDca]]y to 
open an accolumL Wben the IDecessary iIllJorm21tio][] is prov ided, Y oubet uses a thirdlparty credlil.1t 
and itdentit1l:y vCJrRfilca1l:lon SelrV.llCe (currently Equitf3JX Credit llIlform21 tioTll SeJrVlces, lru~.) to veriJy 
d.H.~ customer)s state of residence and age. JIIll the event the information provided by tbe 
customer does not match the inform3J1l:ioJOJ from the dectrolllBc vernficatioJlll, Y ollJlbet m3JY seek 
01tli-H~r diocumeJ[ft2rttiolfl (e.g.) government idleniific3JtitoJI], lurtt]]ity biRRs) from tbe aplPhC3JDt 11:0 verify 
the ilf1formatnoTIi provided. 

For mOIre operatn.onaR details see our Operation Plan as ATT ACHIVIENT 10. 

2 DesCTiptjon of the technology to ensure confidentiality of the Iv1eans of Personal IdentificatIon: 

AU sensitive data is stored in an encrypted state in YOlllbet's database. The data is only 
decrypted when used by internal secure applications. The customer's Social Security 
Number and password/PIN are encrypted and can.not be viewed by non-au.thorized Youbet 
personneL 

The following data is encrypted: 

£) P3Jssword 
fil Social Security Number 
III Credit Card NUimbeIrs 
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The customer's PIN mlLtst differ iroJ[]f]' tJheDf Blandlk or 
ClEstOIrrhcr>s PIN mu]st be f·our (4) (hgi~s ~lJ1 Length 

The C1l1.S~OJITlJ er> s aCCORJ] fDt ]s locked: on the ccmseC1J]t]ve third RJ]JT]$lr ccessi1lJj}: a Uer}[llpt to 
Dog im. Th e CllistO:lfJfbeJr lll!llUS[ comd:31ct You bet clJJs1\:omer SlU lPporE 21ID d provDde 
~PPll·OIPD·M.3lte ~denhficilJ1tJiO]1 [0 lnJ2J'Fe llhe aCCOlLnIl1Jt lUlJf1J ~(jcked. 

o If the cusltome:r forgets tlhcDr P3JSSWolraJl j 1\:hey lI1[])UJS! surr~Y tlhtehr HaIDidbelUser JlD, dl31te 
ot· bDrtm 2JlIlldi registe.n:d emaitli 2Jdldress lLO obtaDlfll the ]ptIlss'Won31. 

The P21ssVlJ ord lfJIlJemory fe2d:lLDre of Mkn)sof1t'§ opeJ!211\:]IDlg system and! ltYny,,"'vseJr are djis21b]ed 
f{)lF .3!llli YOlUdt)let products al!1idi 'web slites. 

3 Ivlethods and locations available for Account I--Iolders to withdra\i\I funds froD1 their Account: 

Youlbet clLlls1tOJrlrH~]'S C211111 Jreqjues[ 21 w]fhldlJr3l~/tIlU Olll!-Dnl!lIe Olr llJ.y m2lil] OIr fax 2 sng1fltcdl w~thdJr2lwtIl~ 
shp to YOlllhe.t's office, drneclk ]IrD the 2lm01l1i1I1t: of the withdlJraw21~ hS mailed tto ltJhle ma:illiiIDg 

21ddlres§ linsttedl 0]1] fnDe for the lClUlsttorocrc 

4 lfthe Advance Deposi~ Wagering records will be Inaintained at a site other than the out-of.-state . 
Hub provide the name, address, telephone and fax numbers and the hours of operation: 

Re4:.ords are maR1!1llta:nlJluedl 2llI: YOUllbctt's lliue21dlqj1lJiarteJrs ]o~21lI:edl at 5901 De Soto Avenue, 
VVood!li21Jl1l.d HiBs, C2tnij[o.rJDli21~ 91367·, as wen 21S "larner Center Sdf StoJrage located at 21051 
OXll1lard! Street, Woodlalflldl BiUs, C31liifOIrIDdta, 91367. Cer.ta:illlJi recorOls 21re 2l]so stored by 
UJrnitedl TOle Company at the S2tme addlJres§. 

7. PARI-MUTUEL 

A Name) address and telephone nun1ber of the pari-mutuel audit fum: 

Piercy Bowler 'fay]or &. Kern 
CertnfieOl Public Accountants & Business Advisors 
6100 Elton Avenue, Suite 1000 
Las Vegas, Nevada 89107 
Phone: (702)384-1120 
Fax: (702) 870-2474 

B Type(s) of pari-mutuel or totaliz.ator equipment to be used and the simulcast organization) name of 
the entity supplying equipnlent) and expiration date of the service contract: 

Totalizer equipment: United 'fote CO]l]]pRny - 21 subsidiaryl of Youbetcom) Inc. 

SimulcaslL org21nizatioJIl: Y OUt belt Inli.cr-l' ote Systems JPJro1l:ocol ('.'ll'SP") is provided! by 
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\)\,'1) j 

N - The pan-mutuel system used must use a deVlce or combmation of deVlces authOJjz.ed and 
for pJaclng) recej-vmg, or otl1envise a wager and by WhlCh a persoll must subscribe to Hi order to recel\le OJ 
otherwise rnake a \vager: an customer and age verjfjcatJon system and the appropriate data security standards 10 

prevent unauthorJ:2,ed access by a1)), person wIlo 113S110t subscribed or who IS under the age of) 8 
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you wilJ conlrdCl wllb to 
ODS of 011 

NV 

Deposit \Vagering is not .1.J . .LJ.L-L.l.l.LJ'-'''-' arlO 

NOTICE Pursuant to B&P Section 1960Ll (c) (J) you must contract with the bona fide labor orgalllzatlOJ1 that has 
hJstorically represented the same or similar classlflcations of employees at the nearest horse rac1ng meeting. 

9. ADVERTISING 

Narne and address of the advertising agency you will use 

NOTICE - Pursuant to Rule 2071 (h) a1] advertisements shall contain a statement that persons under 1 8 are not allowed to 
open or have access to Accounts. All advertisements shall contain contact jnformation for a recognized problem-gambling 
c:upport organiz.ation. Additionally, pursuant to B&P Section 19604 CD) (3) advertisements sha1) not be deceptlve to the 

Jbbc 

10. CERTIFICATION 

I hereby certify under penalty of perjury that I have exaulined this Application, that all of the foregoing 
statenlents in this Application are true and correct, and that 1 am authorized to attest to this Application. 

Print Name S(9bature 

Septenlber 26) 2008 
Pnnt'Title Date 
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ISSUE: APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGERING 
of XPRESSBET, INC., FOR A CALIFORNIA MULTI-JURISDICTIONAL WAGERING 
HUB, FOR A PERIOD OF UP TO BUT NOT EXCEEDING TWO YEARS AND/OR 
EXTENSION OF TI-IE CURRENT APPROVAL. 

At the Novelnber 18, 2008, Regular Meeting, the Board had a brief discussion on the negotiations 
between the ADW providers, tracks and horsemen. There was no conclusion reached at the meeting 
and the iten1 was deferred until the Decelnber 15, 2008, Regular Meeting, in hopes the parties could 
reach an agreement. Subsequently, the Hollywood Park, November 19 - 23, 2008, Stewards Minutes, 
reported (excerpt below) an ADW settlement had been reached on November 21,2008. 

;'H_ollywood Park received good news today when an ADW agreement was reached for all of 
California racing, with the four licensed providers agreeing to a one year deal covering out of state 
wagering. Drew Couto, President of Thoroughbred Owners of California, said this one year period 
will give representatives from all sides the opportunity to assess the agreelnent and make an 
evaluabon going forward. The resolution C0111eS in tin1e for the meet's "Fall Turf Festival", 3 days 
of premier grass racing held November 28-30." 

XpressBet, Inc. (XpressBet) filed its application as an out-of-state multi-jurisdictional wagering hub to 
provide Advance Deposit Wagering (ADW). It is currently licensed through Decelnber 31, 2008 as an 
out-of-state Inulti-jurisdictional wagering hub. 

A bond or other form of financial security in the amount of $500,000 must be sublnitted with an 
application for license to conduct advance deposit wagering. XpressBet, as a current ADW provider, 
has a $500,000 bond on file that is set to expire January 1, 2009. In preparation for the 2009 ADW 
year XpressBet has provided a bond set to begin January 1,2009 and end January l, 2010. 

This application provides for: 

@} Operation 365 days of the year, during all tiJ;lles races are run which could be up to twenty-four 
hours a day. They have applied for a one-year license. CHRB Rule 2072, Approval to Conduct 
Advance Deposit Wagering by an out-of-state Applicant, allows for a two-year license. 

Change in Managelnent Persolmel: 

Ron Charles Chief Operating Officer 

XpressBet is a subsidiary of Magna Entertainlnent Corporation. Magna Entertainment Corporation is 
traded on the NASDAQ under the symbol MECA and on the Toronto Stock Exchange under MEC.A. 

Magna Entertainment Corporation reports its financial results on a consolidated basis, so separate 
financials of XpressBet are not available. Magna's 2007 Audited Annual Financial Statell1ents and the 
Unaudited Six-Month Financial Staten1ent for the period ending June 30, 2008 for XpressBet's parent, 
Magna Entrainment Corp., was also submitted with the ADW application. 

A l1l0re current version of the applicants Securities and Exchange COlnmission Form 10-Q document 
was retrieved from their website providing the Unaudited Nine-Month Financial Statement for the 
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period ending Septeluber 30, 2008. The "Notes to the Consolidated Financial Stateluent" section of 
the 1 O-Q under Going Concern states the following: 

"The Company has incurred a net loss of $116.1 n1illion for the nine luonths ended September 30, 
2008, has incurred net losses of $113.8 n1illion, $87.41uillion and $105.3 n1illion for the years 
ended December 31, 2007, 2006 and 2005, respectively, and at Septen1ber 30, 2008 has an 
accumulated deficit of$626.1 million and a working capital deficiency of$195.4 million." 

On Novetuber 7,2008, the Daily Racing Fonn repolied that Magna Entertainluent Corp. lost $49 
luil1ion in the third quarter of 2008. The article stated the following: 

"Magna Entertainment Corp. lost $49.1 luillion in the third quarter of 2008 and has hired a bankruptcy 
advisory firm in the wake of hundreds of millions of dollars of losses over the past three years and its 
struggles to payoff its debt." 

Subsequent to the Daily Racing Fonu article it has been reported that Magna Entertainment 
Corporation will be spun off from its parent cOlupany, MI Developments and issued additional loans 
under a proposal that MI Developluent's shareholders will be asked to approve early in 2009. 

Given Magna Entertainment Corporation's reported financial status, the Board may want to consider 
requesting a larger and/or additional financial surety than the current $500,000 bond required. 

@ Business and Professions Code section 19604 includes specific provisions that must be met before 
an AD W provider can accept wagers. 

These include: 

No ADW provider may accept vvagers on race~ conducted in California from a resident of California 
unless all of the following conditions are met: 

1. The AD W provider must be licensed by the Board. 

2. A written agreement allowing those wagers exists with the racing association or fair conducting 
the races on which the wagers are made. 

3. The agreement referenced in subparagraph (2) shall have been approved in writing by the 
horseluen's organization responsible for negotiating purse agreements for the breed on which 
the wagers are n1ade in accordance with the Interstate Horseracing Act (15 U.S.C. Sec. 3001, et 
seq.), regardless of the location of the ADW provider, whether in California or otherwise, 
including, without limitation, any and all requireluents contained therein with respect to written 
consents and required written agreements of horsemen's groups to the terms and conditions of 
the acceptance of those wagers and any arrangements as to the exclusivity between the host 
racing association or fair and the ADW provider. For purposes of this subdivision, the 
substantive provisions of the Interstate,I-Iorseracing Act shall be taken into account without 
regard to whether, by its own terms, that act is applicable to advance deposit wagering on races 
conducted in California accepted from residents of California. 

No ADW provider luay accept wagers on races conducted outside of California from a resident of 
California unless all of the following conditions are met: 
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l. The AD\V provider n1ust be licensed by the Board. 

2. There is a hub agreement between the ADW provider and one or both of (i) one or n10re racing 
associations or fairs that together conduct no fewer than five weeks of live racing on the breed 
on which vvagering is conducted during the calendar year during which the wager is placed, and 
(ii) the horselnen's organization responsible for negotiating purse agreements for the breed on 
which \vagering is conducted. 

Business and Professions Code Section 19604 defines: 

""Hub agreement" as a written agreement providing for contractual compensation paid with respect to 
advance deposit wagers placed by California residents on a particular breed of racing conducted 
outside of California. In the event a hub agreement exceeds a term of t\VO years, then an ADW 
provider, one or lnore racing associations or fairs that together conduct no fewer than five weeks of 
live racing for the breed covered by the hub agreelnent, and the horsemen's organization responsible 
for negotiating purse agreements for the breed covered by the hub agreement shall be signatories to the 
hub agreement. A hub agreement is required for an ADW provider to receive contractual cOlnpensation 
for races conducted outside of California." 

XpressBet's application as submitted under section (l)( d) states it has contracted or is the in the 
process of contracting with: 

Hollywood Park 
~ Golden Gate Fields 
~ California Authority of Racing Fairs 
~ ,Del Mar Thoroughbred Club at Del Mar 

Oak Tree Racing Association at Santa Anita Park 
~ Los Angeles Turf Club 

The subn1itted contracts represent the past 2008 tenn period, with the exception of Cal Expo harness. 

Business and Professions Code section 19604 provides: 

"The board shall not approve an application for an original or renewal license as an ADW provider 
unless the entity, if requested in writing by a bona fide labor organization no later than ninety days 
prior to licensing, has entered into a contractual.agreement with that labor organization ... " 

XpressBet has not sublnitted an agreement pursuant to Business and Professions code section 19604. 

The following items are outstanding and will need to be submitted and/or resolved before ADW 
wagers can be accepted: 

1. Contractual agreen1ents between applicant, tracks and/or associations. 
2. Horselnen Agreement 
3. Labor organization Agreement 

RECOMMENDATION: 

Staff recomlnends that the Board hear from the applicant concerning the status of unresolved matters. 



Business and Professions Code 19604 
Advance Deposit Wagering Law (ADW) 

19604. The board may authorize any racing association, racing 
fair, betting system, or multijurisdictional wagering hub to conduct 
advance deposit wagering in accordance with this section. Racing 
associations, raCing fairs, and their respective horsemen's 
organizations may form a partnership, joint venture, or any other 
affili'ation in order to further the purposes of this section. 

(a) As used in this section, the following definitions apply: 
(1) "Advance deposit wagering" means a form of parimutuel wagering 

in Which a person residing within California or outside of this 
state establishes an account with an ADW provider, and subsequently 
issues wagering instructions concerning the funds in this account, 
thereby authorizing the ADW provider holding the accQunt to place 
wagers on the account owner's behalf. 

(2) "ADW provider" means a licensee ,betting system, or 
multijurisdictional wagering hub, located within California or 
outside this state, that is authorized to conduct .advance deposit 
wagering pursuant to this section. 

(3) "Setting system" means a business conducted exclusively in 
this state that facilitates parimutuel wagering on races it 
simulcasts and other races it offers in its wagering menu. 

(4) "Breed of racing" means as follows: 
(A) With respect·to associations and fairs licenseq by the board 

to conduct thoroughbred, fair, or mixed breed race meetings, "breed 
of racing" shall mean thoroughbred. 

(8) With respect to associations licensed by the board to conduct 
quarter horse race meetings, "breed of racing" shall mean quarter 
horse. ' 

(C) With respect.to associations and fairs licensed by the board 
to conduct standardbred race meetings, "breed of racing" shall mean 
standardbred. 

'(5) "Contractual compensation" means the amount paid to an ADW 
provider from advance deposit wagers originating in this state. 
Contractual compensation includes, but is not limited to, hub fee 
payments, and may include host fee payments, if any, for out-of-state 
and out-of-country races. Contractual compensation is subject to the 
following requirements: 

(A) Excluding contractual compensation for host fee payments, 
contractual compensation shall not exceed 6.5 percent of the amount 
wagered. 

(8) The host fee payments included within contractual compensation 
shall not exceed 3.5 percent of the amount wagered. Notwithstandirig 
this provision, the host fee payment with respect to wagers on the 
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Kentucky Derby, Preakness Stakes, Belmont Stakes, and selected 
Breeders' Cup Championship races may be negotiated by the ADW 
provider, the racing associations accepting wagers on those races 
pursuant to Section 19596.2, and the horsemen's organization. 

(C) In order to ensure fair and consistent market access fee 
distributions to associations, fairs, horsemen, and breeders, for 
each breed of racing, the percentage of wagers paid as contractual 
compensation to an ADW provider pursuant to the terms of a hub 
agreement with a racing association or fair when that racing 
association or fair is conducting live racing shall be the same as 
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the percentage of wagers paid as contractual compensation to that ADW 
provider when that racing association or fair is not cond ucting live 
racing. 

(6) "Horsemen's organization" means, with respect to a particular 
racing meeting, the organization recognized by the board as 
responsible for negotiating purse agreements on behalf of horsemen 
participating in that raCing meeting. 

(7) "Hub agreement" means a written agreement providing for 
contractual compensation paid with respect to advance deposit wagers 
placed by California residents on a particular breed of racing 
conducted outside of California. In the event a hub agreement exceeds 
a term of two years, then an ADW provider, one or more racing 
associations or fairs that together conduct no fewer than five weeks 
of live racing for the breed covered by the hub agreement, and the 
horsemen's organization responsible for negotiating purse agreements 
for the breed covered by the hub agreement shall be signatories to 
the hub agreement. A hub agreement is required for an ADW provider to 
receive contractual compensation for races conducted outside of 
California. 

(8) "Hub agreement arbitration" means an arbitration proceeding 
pursuant to which the disputed provisions of the hub agreement 
pertaining to the hub or host fees from wagers on races conducted 
outside of California provided pursuant to paragraph (2) of 
subdivision (b) are determined in accordance with the provisions of 
this paragraph. If a hub agreement arbitration is requested, all of 
the following shall apply: 

(A) The ADW provid~r shall be permitted to accept advance deposit 
wagers from California residents. 

(8) The contractual compensation received by the ADW provider 
shall be the contractual compensation specified in the hub agreement 
that is the subject of the hub agreement arbitration. 

(C) The difference between the contractual compensation specified 
in subparagraph (8) and the contractual compensation determined to be 
payable at the conclusion of the hub agreement arbitration shall be 
calculated and paid within 15 days following the arbitrator's 
deCision and order. The hub agreement arbitration shall be held as 
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promptly as possible, but In no event more than 60 days following the 
demand for that arbitration The arbitrator shall issue a decision 
no later than 15 days following the conclusion of the arbitration. A 
single arbitrator jointly selected by the ADW provider and the party 
requesting a hub agreement arbitration shall conduct the hub 
agreement arbitration. However, if the parties cannot agree on the 
arbitrator within seven days of issuance of the written demand for 
arbitration, then the arbitrator shall be selected pursuant to the 
Streamlined Arbitration Rules and Procedures of the Judicial 
Arbitration and Mediation Services, or pursuant to the applicable 
rules of its successor organization. In making the hub agreement 
arbitration determination, the arbitrator shall be required to choose 
between the contractual compensation of the hub agreement agreed to 
by the ADW provider or whatever different terms for the hub agreement 
were proposed by the party requesting the hub agreement arbitration. 
The arbitrator shall not be permitted to impose new, different, or 
compromised terms to the hub agreement. The arbitrator's decision 
shall be final and binding on the parties. If an arbitration is 
requested, either party may bring an action in state court to compel 
a partyto go into arbitration or to ·enforce the decision of the 
arbitrator. The cost of the hub agreement arbitration, including the 
cost of the arbitrator, shall be borne in equal shares by the parties 
to the hub agreement and the party or parties requesting a hub 
agreement arbitration. The hub agreement arbitration shall.be 
administered by the Judicial Arbitration and Mediation Services 
pursuant to its Streamlined Arbitration Rules and Procedures or its 
successor organization. 

(9) "Incentive awards" means·those payments provided for in 
Sections 19617.2,19617.7,.19617.8,19617.9, and 19619. The amount 
determined to be payable for incentive awards under this section 
shall be payable to the applicable official registering agency and 
thereafter distributed as provided in this chapter. 

(10) "Licensee" means .any racing association or fair licensed to 
conduct a live racing meet in this state, or affiliation thereof, 
authorized under this section. 

(11) "Market access fee" means the amount of advance deposit 
wagering handle remaining after the payment of winning wagers, and 
after the payment of contractual compensation, if any, to an ADW 
provider. Market access fees shall be distributed in accordance with 
subdivision (f). ~ 

(12) "Multijurisdictional wagering hub" means a business conducted 
in more than one jurisdiction that facilitates parimutuel wagering 
on races it simulcasts and other races it offers in its' wagering 
menu. 

(13) "Racing fair" means a fair authorized by the board to conduct 
live racing. 
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(14) "Zone" means the zone of the state, as defined In Section 
19530.5, except as modified by the provisions of subdivision (f) of 
Section 19601. For these purposes, the central and southern zones 
shall together be considered one zone. 

(b) Wagers shall be accepted according to the procedures set forth 
in this subdivision. 

(1) No ADW provider shall accept wagers or wagering instructions 
on races conducted in California from a resident of California unless 
all of the following conditions are met: 

(A) The ADW provider is licensed by the board. 
(8) A written agreement allowing those wagers exists with the 

racing association or fair conducting the races on which the wagers 
are made. 

(C) The agreement referenced in subparagraph (8) shall have been 
approved in writing by the horsemen's organization responsible for 
negotiating purse agreements for the breed on which the wagers are 
made in accordance with the Interstate Horseracing Act (15 U.S.C. 
Sec. 3001, et seq.), regardless of the location of the ADW provider, 
whether in California or otherwise, including,'without limitation, 
any and all requirements contained therein with respect fo written 
consents and required written agreements of horsemen's groups to the 
terms and conditions of the acceptance of those wagers and any 
arrangements as to the exclusivity between the host racing 
association or fair and the ADW provider. For purposes of this 
subdivision, the substantive provisions of the Interstate Horseracing 
Act shall be taken into account without regard to whether, by its 
own terms, that act is applicable to advance deposit wagering on 
races conducted in California accepted from residents of California. 

(2) No ADW provider shall accept wagers or wagering instructions 
on races conducted outside of California from a resident of 
California unless all of the following conditions are met 

(A) The ADW provider is licensed by the board. 
(8) There is a hub agreement between the ADW provider and one or 

both of (i) one or more racing associations or fairs that together 
conduct no fewer than five weeks of live racing on the breed on which 
wagering is conducted during the calendar year during which the 
wager is placed, and (ii) the horsemen's organization responsible for 
negotiating purse agreements for the breed on which wagering is 
conducted. 

(C) If the parties referenced in clauses (i) and (ii) of 
subparagraph (8) are both signatories to the hub agreement, then no 
party shall have the right to request a hub agreement arbitration. 

(D) .If only the party or parties referenced in clause (i) of 
subdivision (8) is a signatory to the hub agreement, then the 
signatories to the hub agreement shall, within five days of execution 
of the hub agreement, provide a copy of the hub agreement to the 
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horsemen's organization responsible for negotiating purse agreeillents 
for the breed on which wagering is conducted for each race conducted 
outside of California on which California residents may place advance 
deposit wagers, Prior to receipt of the hub agreement, the horsemen ' 
s organization shall sign a nondisclosure agreement with the ADW 
provider agreeing to hold confidential all terms of the hub 
agreement. If the horsemen IS organization wants to request a hub 
agreement arbitration, it shall send written notice of its election 
to the signatories to the hub agreement within 10 days after receipt 
of the copy of the hub agreement, and shall provide its alternate 
proposal to the hub and host fees specified in the hub agreement with 
that written notice, If the horsemen's organization does not provide 
that written notice within the 10-day period, then no party shall 
have the right to request a hub agreement arbitration, If the 
horsemen's organization does provide that written notice within the 
1 O-day period, then the ADW provider shall have 10 days to elect in 
writing to do one of the following: 

(i) Abandon the hub agreement. 
(ii) Accept the alternate proposal submitted by the horsemen's 

organization, 
(iii) Proceed with a hub agreement arbitration. 
(E) If only the party referenced in clause (ii) of subdivision (8) 

is a signatory to the hub agreement, then the signatories to the hub 
agreement shall, within five days of execution of the hub agreement, 
provide written notice of the host and hub fees applicable pursuant 
to the hub agreement for e'ach race conducted outside of California on 
which California residents may place advance deposit wagers, which 
notice shall be provided to all racing associations and fairs 
conducting live racing of the same breed covered by the hub 
agreement. If any racing association or fair wants to request a hub 
agreement arbitration, it shall send written notice of its election 
to the signatories to the hub agreement within 10 days after receipt 
of the notice of host and hub fees. It shall also provide its 
alternate proposal to the hub and host fees specified in the hub 
agreement with the notice of its election. Ifmore than one racing 
association or fair provides notice of their request for hub 
agreement arbitration, those racing associations or fairs, or both, 
shalL have a period of five days to jointly agree upon which of their 
alternate proposals shall be the official proposal for purposes of' 
the hub agreement arbitration. If one or more racing associations or 
fairs that together conduct no fewer than five weeks of live racing 
on the breed on which wagering is conducted durjng the calendar year 
during which the wager is placed does not provirle written notice of 
their election to arbitrate within the 1 O-day period, then no party 
shall .have the right to request a hub ag reement arbitration. If a 
valid hub agreement arbitration request is made, then the ADW 
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provider shall have 10 days to elect in writing to do one of the 
following: 

(i) Abandon the hub agreement. 
'(ii) Accept the alternate proposal submitted by the racing 

associations or fairs. 
(iii) Proceed with a hub agreement arbitration. 
The results of any hub agreement arbitration elected pursuant to 

this subdivision shall be binding on all other associations and fairs 
conducting live racing on that breed. 

(F) The acceptance thereof is in compliance with the provisions of 
the Interstate Horseracing Act (15 U.S,C. Sec. 3001, et seq.), 
regardless of the location of the ADW provider, whether in California 
or otherwise, including, without limitation, any and all 
requirements contained therein with respect to written consents and 
required written agreements of horsemen's groups to the terms and 
conditions of the acceptance of such wagers and any arrangements as 
to the exclusivity between the host racing association or fair and 
the ADW provider. 

(c) An advance deposit wager may be made only by the ADW provider 
holding the account pursuant to wagering instructions issued by the 
owner of the funds communicated by telephone call or through other 
electronic media. The ADW provider shall ensure the identification of 
the account's owner by using methods and technologies approved by 
the board. Any ADW provider that accepts wagering instructions 
concerning races conducted in California, or accepts wagering 
instructions originating in California, shall provide a full 
accounting and verification of the source of the wagers thereby made J 

including the postal ZIP Code and breed of the source of the wagers, 
in the form of a daily download of parimutuel data to a database 
designated by the'board. The daily download shall be delivered in a 
timely basis using file formats,specified by the database designated 
by the board, and shall include any and all data necessary to 
calculate and distribute moneys according to the rules and 
regulations governing California parimutuel wagering. Any and all 
reasonable costs associated with the creation, provision, and 
transfer of this data shall be borne by the ADW provider. 

(d) (1) (A) The board shall develop and adopt rules to license and 
regulate all phases of operation of advance deposit wagering for ADW ' 
providers operating in California. 

(8) The board shall not approve an application for an original or 
renewal license as an ADW provider unless the entity, if requested in 
writihg by a bona fide labor organization no later than ninety days 
prior to licensing, has entered into a contractual agreement with 
that labor organization that provides all of the following: 

(i) The labor organization has historically represented employees 
who accept or process any form of wagering at the nearest horse 
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racing nleeting located In California. 
(ii) The agreement establishes the method by which the ADVV 

provider will agree to recognize and bargain in good faith with a 
labor organization which has demonstrated majority status by 
.submitting authorization cards signed by those employees who accept 
or process any form of wagering for which a California ADW license is 
required. 

(iii) The agreement requires the ADW provider to maintain its 
neutrality concerning the choice of those employees who accept or 
process any form of wagering for which a California ADW license is 
required whether or not to authorize the labor organization to 
represent them with regard to wages, hours, and other the terms and 
conditions of employment. 

(iv) The agreement applies to those classifications of employees 
who accept or process wagers for which a California ADW license is 
required whether the facility is located within or outside of 
California. 

(C) (i) The agreement required by subparagraph (8) shall not be 
conditioned by either party upon the other party agreeing to matters 
outside the requirements of subparagraph (8). . 

(ii) The requirement in subparagraph (8) shall not apply to an ADW 
provider which has entered into a collective bargaining agreement· 
with a bona fide labor organization that is the exclusive bargaining 
representative of employees who accept or process parimutuel wagers 
on races for which an ADWlicense is required whether the facility is 
located within or outside California. 

(0) Permanent state or county employees and nonprofit 
organizations that have historically performed certain services at 
county, state, or district fairs may continue to provide those 
services. 
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(E) Parimutuel clerks employed by racing associations or fairs or 
employees of ADW providers who accept or process any form of wagers 
who are laid off due to lack of work shall have preferential hiring 
rights for new positions with their employer in occupations whose 
duties include accepting or processing any form of wagers, or the 
operation, repair, service, or mainten.ance of equipment that accepts 
or processes any form of wagering at a rac.etrack, satellite wagering 
facility, or ADW provider licensed by the board. The preferential 
hiring rights established by this subdivision shall b.e conditioned 
upon the employee meeting the minimum qualification requirements of 
the new job. 

(2) The board shall develop and adopt rules and regulations 
requiring ADW providers to establish security access policies and 
safeguards, including, but not limited to, the following: 

(A) The ADW provider shall use board-approved methods to perform 
location and age verification confirmation with respect to persons 
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establishing an advance deposit wagering account. 
(8) The ADVV provider shall use personal identification numbers 

(PINs) or other technologies to assure that only the accountholder 
has access to the advance deposit wagering account. 

(C) The ADW provider shall provide for withdrawals froll! the 
wagering account only by means of a check made payable to the 
accountholder and sent to the address of the accountholder or by 
means of an electronic transfer to an account held by the verified 
accountholder or the accountholder may withdraw funds from the 
wagering account at a facility approved by the board by presenting 
verifiable account identification information. 

(D) The ADW provider shall allow the board access to its premises 
to visit, investigate, audit and place expert accountants and other 
persons it deems necessary for the purpose of ensuring that its rules 
and regulations concerning credit authorization, account access, and 
other security provisions are strictly complied with. To ensure that 
the amounts retained from the parimutuel handle are distributed 
under law, rules, or agreements, any ADW provider that accepts 
wagering instructions concerning races conducted in California or 
accepts wagering· instructions originating in California shall provide 
an independent "agreed upon procedures" audit for each California 
racing meeting, within 60 days of the conclusion of the race meeting. 
The auditing firm to be used and the content and scope of the audit, 
including host fee obligations, shall be set forth in the applicable 
agreement. The ADW provider shall provide the board, horsemen's 
organizations, and the host racing association with an annual 
parimutuel audit of the financial transactions of the ADW provider 
with respect to wagers authorized pursuant to this section, prepared 
in accordance with generally accepted auditing standards and the 
requirements of the board. Any and all reasonable costs associated 
with those audits shall be borne by the ADW provider. 

(3) The board shall prohibit advance deposit wagering advertising 
that it determines to be deceptive to the public. The board shall 
also require, by regulation, that every form of advertising contain a 
statement that minors are not allowed to open or have access to 
advance depositwagering accounts. 

(e) In order -for a licensee, betting system, or 
multijurisdictional wagering hub to be approved by the board as an 
ADW provider, it shall meet both of the following requirements: 

(1) All wagers thereby made shall be included in the appropriate 
parimutuel pool under a contractual agreement with the applicable " 
host track. 

(2) The amounts deducted from advance deposit wagers shall be in 
accordance with the provisions of this chapter. 
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(f) After the payment of contractual compensation, the arnounts 
received as market access fees from advance deposit wagers, which 
shall not be considered for purposes of Section 19616.51, shall be 
distributed as follows: . 

(1) An amount equal to 0.0011 multiplied by the amount handled on 
advance deposit wagers originating in California for each racing 
meeting shall be distributed to the Center for Equine Health to 
establish the Kenneth L. Maddy Fund for the benefit of the School of 
Veterinary Medicine at the UniversityofCalifornia at Davis. 

(2) An amount equal to 0.0003 multiplied by the amount handled on . 
advance deposit wagers originating in California for each racing 
meeting shall be distributed to the Department of Industrial 
Relations to cover costs associated with audits conducted pursuant to 
Section 19526 and for the purposes of reimbursing the State 
Mediation and Conciliation Service for costs incurred pursuant to 
this bill. However, if that amount would exceed the costs of the 
Department of Industrial Relations, the amount distributed to the 
department shall be reduced, and that reduction shall be forwarded to 
an organization designated by the racing association or fair 
described in subdivision (a) for the purpose of augmenting a 
compUlsive gambling prevention program specifically addressing 
that problem. 

(3) An amount equal to 0.00165 multiplied by the amount handled on 
advance deposit wagers that originate in California for each racing 
meeting shall be distributed as follows: 

(A) One-half of the amount shall be distributed to supplement the 
trainer-administered pension plans for backstretch personnel 
established pursuant to Section 19613, Moneys distributed pursuant to 
this subparagraph shall supplement, and not supplant, moneys 
distributed to that fund pursuant to Section 19613 or any other 
provision of law, 

(8) One-half of the amount shall be distributed to the welfare 
fund established for the benefit of horsemen and backstretch 
personnel pursuant to subdivision (b) of Section 19641. Moneys 
distributed pursuant to this subparagraph shall supplement, and not 
supplant, moneys distributed to that fund pursuant to Section 19641 
or any other provision of law. . 

(4) With respect to wagers on each breed of racing that originate 
in California, an amount equal to two percent of the first two 
hundred fifty million dollars ($250,000,000) of handle from all 
advance deposit wagers originating from within California annually, 
an amount equal to 1.5 percent of the next two hundred fifty million 
dollars ($250,000,000) of handle from all advance deposit wagers 
originating from within California annually, an amount equal to one 
percent of the next two·hundred fifty million dollars ($250,000,000) 
of handle from all advance deposit wagers originating from within 
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California annually, and an amount equal to 0.50 percent of handle 
from all advance deposit wagers originating from within California in 
excess of seven hundred fifty million dollars ($750,000,000) 
annually, shall be distributed as satellite wagering commissions. 
Satellite facilities that were not operational in 2001, other than 
one each in the cities of Inglewood and San Mateo, and two additional 
facilities each operated by the Alameda County Fair and the Los 
Angeles County Fair and their partners and other than existing 
facilities which are relocated, are not eligible for satellite 
wagering commission distributions under this section. The satellite 
wagering facility commissions calculated in accordance with this 
subdivision shall be distributed to each satellite wagering facility 
and racing association or fair in the zone in which the wager 
originated in the same relative proportions that the satellite 

. wagering facility or the racing association or fair generated 
satellite commissions during the previous calendar year. If there is 
a reduction in the satellite wagering commissions pursuant to this 
section, the benefits there from shall be distributed equitably as 
purses and commissions to all associations and racing fairs 
generating advance deposit wagers in proportion to the handle 
generated by those associations and racing fairs. For purposes of 
this section, the purse funds distributed pursuant to Section 
19605.72 shall be considered to be satellite wagering facility 
commissions attributable to thoroughbred races at the locations 
described in that section. 

(5) After the distribution of the amounts set forth in paragraphs 
(1) to (4), inclusive; the remaining market access fees from advance 
deposit wagers originating in California shall be as follows: 

(A) With respect to wagers on each breed of racing, the amount 
remaining shall be distributed to the racing association or fair that 
is conducting live racing on that breed during the calendar period 
in the zone in which the wager originated. That amount shall be 
allocated to that racing association or fair as commissions, to 
horsemen participating in that racing meeting in the form of purses, 
and as incentive awards, in the same relative proportion as they were 
generated or earned during the prior calendar year at that racing 
association or fair on races conducted or imported by that racing 
association or fair after making all deductions required by 
applicable law. Notwithstanding any other provision of law, the 
distributions with respect to each breed of racing set forth in this 
subparagraph may be altered upon the approval of the board) in 
accordance with an agreement signed by the respective associations, 
fairs, horsemen's organizations, and breeders organizations receiving 
those distributions. 

(8) If the provisions of Section 19601.2 apply, then the amount 
distributed to the applicable racing associations or fairs shall 
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first be divided between those racing associations or fairs In direct 
proportion to the total amount wagered in the applicable zone on the 
live races conducted by the respective association or fair. 
Notwithstanding this requirement, when the provisions of subdivision' 
(b) of Section 19607.5 apply to the 2nd District Agricultural 
Association in Stockton or the California Exposition and State Fair 
in Sacramento, then the total amount distributed to the applicable 
racing associations or fairs shall first be divided equally, with 50 
percent distributed to applicable fairs and 50 percent distributed to 
applicable associations. 

(C) Notwithstanding any provisions of this section to the 
contrary, with respect to wagers on out-of-state -and out-of-country 
thoroughbred races conducted after 6 p.m., Pacific time, 50 percent 
of the amount remaining shall be distributed as commissions to 
thoroughbred associations and racing fairs, as thoroughbred and fair 
purses, and as incentive awards in accordance with subparagraph (A), 
and the remaining 50 percent, together with the total amount 
remaining from advance deposit wagering originating from California 
out-of-state and out-of-country harness and quarter horse races· 
conducted after 6 p.m., Pacific time, shall be distributed as 
commissions on a pro rata basis to the applicable licensed quarter 
horse association and the applicable licensed harness association, 
based upon the amount handled in state, both on- and off-track, on 
each breed's own live raoes in the previous year by that association, 
or its predecessor association. One-half of the amount thereby 
received by each association shall be retained by that association as 
a commission, and the other half of the money received shall be 
distributed as purses to the horsemen participating in its current or 
next scheduled licensed racing meeting. 

(0) Notwithstanding any provisions of this section to the 
. contrary, with respect to wagers on out-of-state and out-of-country 
nonthoroughbred races conducted before 6 p.m., Pacific time, 50 
percent of the amount remaining shall be distributed as commissions 
as provided in subparagraph (C) for licensed quarter horse and 
harness associations, and the remaining 50' percent shall be 
distributed as commissions to the applicable thoroughbred 
associations or fairs, as thoroughbred and fair purses, and as 
incentive awards in accordance with subparagraph (A). 

(E) Notwithstanding any provision of this section to the contrary, 
the distribution of market access fees pursuant to this subparagraph 
maybe altered upon the approval of the board, in accordance with an 
agreement signed by all parties whose distributions would be 
affected. 

(g) A racing association, a fair, or a satellite wagering facility 
may enter into an agreement with an ADW provider to acceptand 
facilitate the placement of any wager from a patron at its facility 
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that a California resident could make through that ADW provider. 
Deductions from wagers nlade pursuant to such an agreement shall be 
distributed in accordance with the provisions of this chapter 
governing wagers placed at that facility, except that the board may 
authorize alternative distributions as agreed to by the ADW provider, 
the operator of the facility accepting the wager, the association or 
fa ir conducting that breed of racing in the zone where the wager is 
placed, and the respective horsemen's organization. 

(h) Any issues concerning the interpretation or application of 
this section shall be resolved by the board. 

(i) Amounts distributed under this section shall be proportionally 
reduced by an amount equal to 0.00295 multiplied by the amount 
handled on advanced deposit wagers originating in California for each 
racing meeting, and shall not exceed two million dollars 
($2,000,000). The method used to calculate the reduction in 
proportionate share shall be approved by the board. The amount 
deducted shall be distributed as follows: 

(1) Fifty percent of the money to the California Horse Racing 
Board to establish and to administer jointly with the organization 
certified as the majority representative of California licensed 
jockeys pursuant to Section 19612.9, a defined contribution 
retirement plan for California licensed jockeys who retired from 
racing on or after January 1, 2009, and who, as of the date of their 
retirement, had ridden in a minimum of 1,250 parimutuel races 
conducted in California. 

(2) The remaining 50 percent of the money shall be distributed as 
follows: 

(A) Seventy percent shall be distributed to supplement the 
trainer-administered pension plans for backstretch personnel 
established pursuant to Section 19613. Moneys distributed pursuant to 
this subparagraph shall supplement, and not supplant, moneys 
distributed to that fund pursuant to Section 19613 or any other ~ 
provision of law.' 

(8) Thirty percent shall be distributed to the welfare fund 
established for the benefit of horsemen and backstretch personnel 
pursuant to subdivision (b) of Section 19641. Moneys distributed 
pursuant to this subparagraph shall supplement, and not supplant, 
moneys distributed to that fund pursuant to Section 19641 or any 
other provision of law. 
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DRF 

Magna ~oses $49M H81 thmrd quarter 

By Matt Hegarty 

Magna Entertainment Corp. lost $49.1 million in the third quarter of 2008 and has hired a 
bankruptcy advisory finn in the wake of hundreds of millions of dollars of losses over the past 
three years and its struggles to payoff its debt 

The loss, $8.25 per share, brings Magna's loss through the first nine months of this year to 
$116.1 million, or $19.87 per share. The company has lost $400 million over the past three years, 
and has $550 million in unpaid debt, $200 million of which was due earlier this year. 

Revenues for the third quarter this year were static compared to last year, at $81.6 million, 
compared to $81.5 million in the third quarter last year 

In a statement accompanying financial statements released late on Wednesday night, Magna 
said it had hired Milier Buckfire & Co. "as its financial advisor and investment banker to review 
and evaluate various strategic. alternatives including asset sales, financing and balance sheer 
restructuring opportunities." On its website, Miller Buckfire describes itself as "delivering 
unbiased, strategic and actionable advice to clients facing issues that are complex - and urgent." 
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Jacqueline 

From: Marten, Mike 

Sent: Wednesday, November 26,2008 10:15 AM 

To: Bo Derek; Breed, Kirk; David Israel; Jerry Moss; Jesse Choper; John Andreini; John Harris; Richard 
Shapiro; Rick Arthur; Smith, Richard Bon 

Cc: Wagner, Jacqueline; Coulter, Rad; Gonzalez, Francisco 

Subject: MEC change 

spin 
Matt H6",:>rnJ 

Magna Entertainment Corp.) the struggling owner and operator of nine U.S. racetracks, will be spun off 
from its parent company, MI Developments, and issued additional loans under a proposal that MI 
Developments's shareholders witl be asked to approve early in 2009, the companies announced on 
Wednesday. 

The plan seeks to satisfy embittered shareholders of MI Developments who have criticized the 
performance of the company because of the financial drag created by Magna Entertainment. Although MI 
Developments would loan Magna an additional $125 million - on top of $200 million that Magna has failed 
to repay the company - the plan would prohibit MI Developments from doing business with Magna or any 
other parimutuel company, while also completely divesting MI Developments from Magna. 

The proposal would be put to shareholders of MI Developments sometime in the first quarter of 2009, 
according to a release from both companies. 

It is unclear how the proposal would benefit Magna Entertainment, which has $550 million in debt and has 
lost more than $400 million over the past four years. At best, it would give the company additional time 
to pursue sales of its racetracks and a slot-machine license in Maryland, where voters approved slots at 
five yet-to-be-determined locations in the state on the November referendum. 

Several weeks ago, Magna hired Miller Buckfire & Co., a firm specializing in bankruptcy reorganizations, 
as a financial adviser. 

12/1/2008 
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NO'TICE By LlULJ.LLI..1LC.L.L"F. }\,pphcatlOl1 We out-oi-state Applicant consents to 111e JwisdlcLlon 
CahfoI1113 courts applicatlon of Callfomja law as to all wagers 

Apphcation must be not later tharl 90 1n of the date sCheduled to cODduct adv311ce 
deposIt wagering and D1ust be accompanied by a bond or other fonn of fU1anClal secuxity in the 
amount of $500,000, 

1. O)UT-OF-STATEl\1ULT]-JURJ[SDICTIONAL WAGE1RING HlIB (out-of-state HUlb) 

A, Name, mailing address, telephone and fax nW11bers: 
XpressBet) Inc. 
200. Race Track Road 
Washmgton, PA 15301 
Telephone: (412) 232~6916 
Facsimile; (412) 232-6917 

B, Name, title, license number and racing Jwisdiction where licensed for all nlanagement 
personnel: 

Please note thai under Oregon law, the following inqividuaZs are not required to 
hold a license issued by the Oregon Racing Conlmission, but each individual does 
hold a license issued by the CHRB. 

Name Title CRRB 
License No. 

RonaJd ,;y, LllIliewski President 275875 
ROI1Charles Cruef Opera ting Officer 285892 
Blake S, Tohana Executive Vice-President and Chief Financial Officer 278963 
James Bromby Senior Vice-President, Operations 277254 
William G. Ford Secretary 287893 
Maf)1 Lyn Seymour Vice-President and Controller 281811 

C, Name) tItle and lnailing address of the California agent for receipt of service of 
process: 
CT Corporation System 
818 VVest Seventh Street 
Los Angeles, CA 90017 

CHRB CERTIF1CATION 
Bearing date: 
ApprovaJ date: 
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anl0UJlt 

access 1.0 

is .8 Tracn{ licensees '0']th whkh XpressBet either has 
contracted or is rn the process of contracting for the purpose of offering snell 
hcensees) content thro1llgJn Xpress]3,et's advance depostt: wagering service. P'lcase 
fmd attached .!iLe; ExIillibit ] a copy of various I{ace Track licensee agreement, 
aJong witl) a CO]))'Y of XpressBet's agreement with ~he Thoroughbred (j)VVlOlerS of 
California. 

Race Track Licensee 
Santa Anita Park Los Angeles Turf Club) Incorporated 
Golden Gate Fields Pacific Racing Association 
California Expo Sacramento Harness Association 
Stockton San Joaquin Fair 

Fresno Fresno County Fair 
Pleasanton AJameda COilll ty Fair 
Vallejo Solano County Fair 

SaJIlta Rosa Sonoma County Fair 
Bay Meadows JRacecourse San Mateo Fair 

DelMar DeJ Mar Thoroughbred Club 
Fairplex Park Los Angeles County Fair Association 
Humboldt HUmboldt COUllllty Fair 
Los Angeles Turf Club Oak Tree Racing Association 

HolJywood Park Hollywood Park Racing Association} LLC 

" . 

2. DATES OF OPERATION 

A. Dates Advance Deposit "\Vagermg will be conducted: 
XpressBet, Inc. will conduct advance deposit wagering as of January 1, 2009 up 
to andinduding December 31, 2009. 

B. Hours Advance Deposit Wagering will be conducted: 
V\'bile races are ·run, up to twenty-four (24) hours per day 

3. BUSINESS STRUCTURE 

A. x Corporation (complete subsectlon B) 
LLC (complete subsection C) 
Otller (specify, and complete subsection D) 

Complete the applIcable subsectlOD 

B CORPORATION 

1. Registered name of the corporation: 
XpressBet, Inc. 

2 
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3 01 nU1l1ber fo] COI})OT3tion. 

4 N 3Jne . of all 
corpolabon held by 

tJtles, Dumber of of 

NwnbeJ of Shares 
Name Tjtle Qv.rned 

RonaJd \V. Luniewski President None 
I{on Charles Chief Opera ting Officer None 
Blake S. Tohana Executive Vice-Pres;dent and Chief FinanclaJ None 

Officer 
James Bromby Scmor '\lIice-President, Operations None 
William G. Ford Secretary None 
Mary Lyn Seymour Vice-President and Controller None 

5. Names (true names) of al1 entities and persons, other ti1an the officers and 
directors listed above, that hold 50/0 or more of the outstanding shares in the 
corporation and the number of shares held by each: 
Magna Entertalnnllent Corp. - 100 Shares 

6. Number of outstanding shares in the corporation: 
100 common shares 

7. Are the shares listed for public trading? Yes No X 
If yes) on what exchange and how is fue stock listed: 
Note that IVli31gn..a Entertainment Corp. 5 s Class A Subordinate ,7otmg 
Stock is traded on the NASDAQ National Market under the symbol 
"l\ffiCA;' and on the Toronto Stock Exchange under the symbol 
''MEC.A''. 

8. Name of the custodian of the list of shareholders and/or the transfer agent fOl 

the share holdings of the corporatjon: 
Not applicable 

9. If more than 500/0 of the sh31-es are held by a parent corporation or are parred 
with any other corporation or entity) give the name of the parent andJor paired 
cOJporation or entity: 
Magna Entertainment Corp. 

10. At1ach the most recent annual audited fmancial statements for the corporation, 
includu1g balance sheet and proflt and loss statement, and a copy of a report 
made dwing the preceding 12 months to shareholders in the corporation 
anc1JoI the Securities and Exchange Commission an dJ 01 the California 
Corporations CommissIon 
Magna Entertainment Corp. reports its fmandal results on a 
consolidated basis and therefore separate financials of the AppUcant are 
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1 

2 
3 
4. 

6. 

7 

8 

9. 

a[111 u:aJ 

revenue, 
llcense 

to 

As per rusctlssions WiOl CJEIRB· the XpressBet business plan for 2009 
is being provided under scparateconfidential cover; and it ]s requested 
that such business plan rem21W cOllldemtiai at aID to the CIll{IL 

- Not Applicable 
Registered n31ne of tbe LLC: 
State where articles of organizatIon aTe filed 
Registry or fIle number for the LLC. 
Names of al) officers and directors, titles, and the number of shares LLC 
held by each' 
Nan1es (true names) of all members, other thaIl the officers and directors listed 
above, that bold S% or more of the outstanding shares in the LLC and the 
nLUllber of shares held by each: 
Are the sbares listed for public trading') [ J Yes [ ] No 
If yes, on what exchange and how is the stock bsted: 
If more than 500/0 of the shares are held by a pareDt corporation or' are paired 
with any other corporation or entlty, gjve the name of the parent and/or paired 
corporation or entity: 
Attach the lnost recent anImal audlted fU1anciaJ statements for the LLC, 
including balance sheet and profit and loss statement, and a copy of a report 
made during the preceding 12 months to shareboiders in the LLC andJor the 
Securities and Exchange Commission and/or the Caluomia Corporations 
COHrrnission. 
Attach a business plan to include a detailed budget that shows anticipated 
revenue, expenditures and' cash flow by month proj ected for the term of the 
license. 

D. OTHER - Not Applicab1e 
1 Nan1e(s) of partners/sole proprietor: 
2 If a partnership) attach partnership agreement. 
3 Attach a business plan to include a detailed budget that shows anticipated 

revenue, expenditures and cash flow by month projected for the term of the 
license. 

4. ESTABLISHING ADVANCE DEPOSIT WAGERJNG ACCOUNTS must comply 
\Vith Rule 2075 

A List the procedures to establisb an Account 
Included in the attached Exhibit 3, Plan of Operation, is the Applicant's Account 
Open£ng Procedures. 
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lS uSed Lo estabhs11 cw anac i] 

4 is 2 the forn1. 
for on or in-person appuC3ttlions. 

the party you wll) use to vV~J...L.Ll.~~J Identlty, 

In respect of wagers placed through the _App]jcant~ 5 internet and telephone 
account wagering products) the Apphwn:nt will utilize the services of Eql1ll.ax 
Inforn'1ation Services t(J ]provide identity, residence and age vermcaltioJIl 
serVJices. The address of Equifax ]nJormatiolD Services is set forth behOv'l': 

EquiliaxInJormation Services LLC 
1550 ].}eachtree N.'''. 
Atlanta, Georgia 30348 

Att2Jched hereto as Exhibit 5 its mJormatiolD about Equilfax and a copy of ilts most 
recent Form l{}.-K as f'Jl1ed with the UnDlted States Securities 2Ll1l0 Exchange 
Comm.ission 

5. OPERA TI0N OF ADVANCE DEPOSITWAGE:IR:IN"G ACCOUNTS - must comply 
with Rule 2073. 

A Submit a copy of your plan for operation. 
Attached as Exhibit 3 is ApplbCIDJir's Plan of Operation. 

B List the type of deposits you will accept: 
1111 respect of internet and telepbone account wagering, the Applicant will accept 
the following types of deposits: cash deposits made directly, personal dnec.ks, 
cashier's checks~ mODey orders made directly or mailed, debits to an Account 
Holder's credit card or debit card, and vvire and other electronic transfers from 
a monetary account controlled by Account Holder. 

C. Identify any fees or transaction-related chargesand the amount that vvil1 be assessed: 
For purposes of illlternet and telephone account wagering, cllstomerswill not be 
charged a monthly membership or wagering fee or a per-call or wager 
transaction fee. However, customers may be charged' :a value added transaction 
fee of $0.25 per telephone call when dealing with a live temer. Processing fees 
may be charged in respect of deposits made pursuant to Item 5B above, via 
credit card cash advance or wire transfers. 

To the extent credit cards are used/permitted to be used in connection with 
internet and telephone account wagering, processing fees for credit card cash 
advances vl'ill be no greater tha:Jll 60/0. High value customers may not be subject 
to credit card cash ad vance processing fees. 

A wire transfer of less than $250.00 is subject to a $5 processing fee. A wire 
transfer of greater than $250.00. is not subject to any charge. 
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, rDc)\i be" a 

the distdbubon evolve tu r e \,..-jUJJj d:.-UY 

functionauty to customers~ n10nthJy or surcharges be implen1ented for 
added value 

your access pohcy pursuant to B SectIon 1960Ll (c) 
(2) Pohcy n1ust . the folJowmg-
]Please refer to ExJnlibit 6 for 1 - 4. 

1 Descnptlon the technoJogy to ensure idenbty, resIdence, and 
veriflcatlon when an Account 1S established 

2 Description of tl1e teclmoJogy to ensure confIdentiality tl1e IVleal1s 
Persona] Identificatjon 

3, Metl10ds and locatlons availabJe for Account Holders to withdraw funds from 
their Account 

4, If IDe Account Deposlt \Vagering records will be n1aintained at a site other 
than the out-of-state Hub provlde the name, address, telephone and fax 
numbers and the hOUIS of operation 

7. PARI-MUrlUEL 

A. Name, address and telephone number of the pari-mutuel audit firm: 

Bowen & IV[cBeth 
]0722 Arrow Route, Suite 110 
Rancho Cucamonga, California 91730 
Telephone: 909~944b6465 

Facsimile: 909-980-4788 

B, Type(s) of pari-mutue] or totalizator equlpment to be used and IDe simulcast 
organizabon, name of the entity supplying equipment, and expiration date of the 
service contract 

(i) Types ofpan-mutue] or totalizator equipment to be used, 
Totalizator equipment and services will be provided to ,Applicant by 
AInTote International, Inc. In addition to standard totalizator equipment 
and services, Applicant'Vvili be utilizing (3) IVR - "interactive voice 
response technology" (an autonlated touch-tone betting system), provided 
by AmTote International, Inc. (b) on-line computer wagering technology 
(c) IVR - natural1anguage voice recognition system provided by AmTote 

International, Inc. and 
Applicant is currently operating under an agreement with AmTote 
International, Inc. which expires on October 31, 2012. 

6 



(in) Name 
contract 
Equip,ment to be supplied bj': 

AnlTote International, Inc. 
11200 P'epper Road 
Hunt Vallltey, MD 21031-1324 
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date 

Expiratio)f) date S/31J2(HO 

List tllE JocatJODS of tile IaClng venues on Whlcll Advance DeposIt V)agenng WI}) be 
accepted 
Attached as Exhibit 7 is the list of racing \Venues from which the Applicant 
currently intends t.o accept Ad'vance DepositVVagerill1g. We "Iill update you as 
racing venues are confinnJ1Jed or 2ldded. 

NOTICE -llJe pari-mutuel system used must use a deVICe or combination of dEvlces authorized and 
operated excJusively for placing) receJvmg, or otherwise making (3 wager and by which a person nllist 
subscribe to in order to place, receive or otherwise make a \",ager; an effectjve customer and age 
verification systelTI and the appropriate data security standards to prevent unauthorized access by any 
person who bas not subscribed or who is under the age of 21 

§. CONTRAC'fSAM) AGREEMENTS 

A. List name and address of al] organizatlons you contracted with to facilitate Advance 
Deposit Wagering: 

AmTote linternational) Inc. 
11200 Pepper Road 
Hunt Valley, JVID 21031-1324 

B, List each contract or agreelnent to facilitate Advance Deposit Wagering that is not 
fmalized and signed: NI A 

9. ADVERTISING 

Name and address of the advertising agency you wil1 use: 
Candelaria Advertising 
1545 Idlewood Rd. 
Glendale, California 91202 

NOTICE Pursuant to Rule 2072 (h) all advertiselnents sha1] contain a statelnent that persons under 
18 are not allowed to open or have access to Accounts. All advertiselnents shall contain contact 
mformation for a recognized problem-gambling support organization Additionally, XpressB et wil1 
cOlnply in a11 material respects Wlth B&P Section 19604 (D) (3), which states advertlsements shall Dot 
be deceptive to the public. 
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BUSINESS AND PROFESSIONS CODE SECTIONS RELATED TO DISPUTE 
RESOLUTION AUTHORITY OF THE CALIFORNIA HORSE RACING BOARD. 

19440. (a) The board shall have all powers necessary and proper to enable it to carry 
out fully and effectually the purposes of this chapter. Responsibilities of the board shall 
include, but not be limited to, all of the following: 

(1) Adopting rules and regulations for the protection of the public and the control of 
horse racing and parimutuel wagering. 

(2) Administration and enforcenlent of all laws, rules, and regulations affecting horse 
racing and parimutuel wagering. 

(3) Adjudication of controversies arising from the enforcement of those laws and 
regulations dealing with horse racing and parimutuel wagering. 

(4) Licensing of each racing association and all persons, other than the public at 
large, who participate in a horse racing meeting with parimutuel wagering. 

(5) Allocation of racing dates to qualified associations in accordance with law. 
(b) The board may delegate to stewards appointed pursuant to Article 5 (commencing 

with Section 19510) any of its powers and duties that are necessary to carry out fully 
and effectuate the purposes of this chapter. 

19447. If a question of consent is appealed to the board under subdivision (a) of 
Section 19601 or subdivision (f) of Section 19605.3, the qoard shall hold a hearing on 
the appeal. Notwithstanding any other provision of law, the board may hold a hearing 
pursuant to this section within 24 hours of noticing the hearing. 

19601. (a) Notwithstanding any other provision of law, a licensed association or fair 
that is conducting a live meeting in any racing zone may accept wagers on any race 
conducted in this state, if all of the following requirements are met: 

(1) The association or fair that conducts the racing meeting and the organization that 
is responsible for negotiating purse agreements on behalf of the horsemen participating 
in that racing meeting consent to the acceptance of the wagers. However, if consent is 
withheld, any party may appeal the withholding of consent to the board, which 
may determine that consent is not required. 

(2) The association or fair conducts not less than eight races on days when the 
association or fair is licensed to conduct racing, except that fewer than eight live races 
per day may be conducted by the mutual agreement of the association or fair and the 
organization that is responsible for negotiating purse agreements on behalf of the 
horsemen participating in the racing meeting. 

(3) Wagering is offered only within the association's or fair's racing inclosure or 
within the satellite wagering facility and only within seven days of the commencement 
of the racing program with the translnitted race. 

(4) All. wagers are included in the appropriate parimutuel pool at the racetrack of the 
association or fair where the race is conducted, or, in the appropriate parimutuel pool 
of the racetrack of the association or fair that accepts the transmitted race. 
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(5) The aSSOCIatlon or fair accepting wagers on an out-of-zone transmitted race 
distributes the audiovisual signal of the race to, and accepts wagers frOlTI, all eligible 
satellite wagering facilities. 

19605.3. (a) An organization described in Section 19608.2 has executed an agreement 
approved by the board with the association conducting a racing meeting and the satellite 
wagering facility. The agreement shall provide, among other things, for all of the 
following: 

(1) The conditions for transmission of the signal. 
(2) That the wagers made at the satellite wagering facility will be included in the 

appropriate conventional or exotic pool at the racetrack where the racing meeting is 
conducted. 

(3) The agreement of the parties, if any, respecting the payment of fees or charges by 
one party to the other in substitution of, or in addition or supplemental to, the 
distributions of the amount deducted pursuant to the first paragraph of either Section 
19605.7 or Section 19605.71. The agreement as to the payment of those fees or 
charges shall not operate to increase or reduce the alTIOunts otherwise payable from the 
amount handled pursuant to this article, other than to a party to the agreement. Any 
dispute relating to the amount of fees or charges to be paid by any party as a condition 
of receiving the live audiovisual signal from an association or fair may be appealed to 
the board. However, nothing in this paragraph shall be construed to require an 
association or fair to execute an agreement. 

(b) The accommodations and equipment used in conducting wagering at the satellite 
wagering facility and their location have been approved by the board. 

(c) The communications system, technology and method used by the satellite 
wagering facility to accept wagers and transmit odds, results, and other data related to 
wagering has been approved by the board. 

(d) (1) Any association or fair that operates a satellite wagering facility shall conduct 
wagering on all racing that is offered to the satellite wagering facility, except as 
otherwise provided in Section 19607.S with respect to the northern zone, as long as the 
satellite wagering facility is not sustaining a loss on either a day meeting or night 
meeting, as determined by the board, and, if sustaining a loss on either a day meeting 
or night meeting, as long as the satellite wagering facility is reimbursed for that loss by 
either an organization described in Section 19608.2 or an association. Any association 
that operates a satellite wagering facility may, but is not required to, accept an 
audiovisual signal. Notwithstanding any other provision of this paragraph, an 
association that conducts a racing meeting and a fair that operates a satellite wagering 
facility may agree to provide an audiovisual signal and to accept wagering on less than 
all of the races. Acceptance of the audiovisual signal may be on such terms and 
conditions, including the payment of fees and charges, subject to paragraph (3) of 
subdivision (a), as the parties may mutually agree. 

(2) In calculating the loss, if any, for operating a satellite wagering facility for a night 
meeting, only the expenses incurred by the satellite wagering facility because of the 
acceptance of night wagers shall be considered, and no overhead expenses or expenses 

2 
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of the satellite wagering facility which would be incurred regardless of the acceptance 
of night wagers shall be considered. 

(e) Notwithstanding any other law or any agreement under subdivision (a), for 
purposes of determining license fees and breakage at the racetrack where the racing 
meeting is conducted, wagers at a satellite wagering facility shall not be included in the 
conventional or exotic pools of the association conducting the racing meeting. 

(0 The horsemen 1 s organization that represents the horsemen at the association 
that conducts the racing meeting on which wagers are accepted consents to the 
acceptance of wagers at the satellite wagering facility, except that the association or 
fair operating the satellite wagering facility may appeal the withholding of consent 
to the board that may determine that consent is not required. 

3 
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TITLE 4 CALIFORNIA CODE OF REGULATIONS SECTIONS RELATED TO 
DISPUTE RESOLUTION AUTHORITY OF THE CALIFORNIA HORSE RACING 
BOARD. 

Rule 1400, Powers Reserved. 

All powers of the Board not specifically defined In these rules and regulations are 
reserved to the Board. 

Rule 1401, Jurisdiction. 

The jurisdiction of the Board over matters covered by law or the rules is continuous 
throughout the year. 

Rule·1414, Appointment of Referee. 

When directed by the Board, anyone comlnissioner, the Executive Director, any hearing 
officer assigned by the Office of Administrative Hearings or any other qualified person 
lnay sit as referee for the taking of evidence in any matter pending before the Board; any 
such referee shall report to the Board outlining all findings and the Board shall determine 
the matter as if such evidence had been presented to the full Board. 

Rule 2043, Adjudication of Controversies Relating to Agreements. 

A complaint alleging a violation of any provision of an agreen1ent between a horsemen's 
organization and a racing association may be filed with the Board by either of the 
contracting entities. The Board shall immediately investigate the allegations and may 
refer the complaint to the Board of Stewards appointed for the meeting where the 
violation is alleged to have occurred, or refer the Inatter for hearing under the provisions 
of Rule 1414 of this division. The stewards or a referee may, after hearing the matters 
alleged, order compliance with the terms of the contract if within their authority to do so, 
or propose to the Board a decision or other course of action including therein their 
recommendations to the Board. 

4 
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DISCUSSION BY THE BOARD AND ADVICE FROM COUNSEL 
REGARDING 

THE AUTl-IORITY OF THE 
CALIFORNIA HORSE RACING BOARD 

TO DENY APPLICATIONS FOR LICENSURE 
AND TO 

SUSPEND/REVOKE EXISTING OCCUPATIONAL LICENSES 

BACKGROUND 

Regular Board Meeting 
December 15, 2008 

Business and Professions Code section 19420 states Jurisdiction and supervision over meetings 
in this State where horse races with wagering on their results are held or conducted, and over 
all persons or things having to do with the operation of such meetings, is vested in the 
California Horse Racing Board. 

Business and Professions Code section 19440 provides (a) The Board shall have all powers 
necessary and proper to enable it to carry out fully and effectually the purposes of this chapter. 
Responsibilities of the Board shall include, but not be limited to, all of the following: (1) 
Adopting rules and regulations for the protection of the public and the control of horse racing 
and pari-mutuel wagering. (2) Administration and enforcement of all laws, rules, and 
regulations affecting horse racing and pari-mutuel wagering. (3) Adjudication of controversies 
arising from the enforcement of those laws and regulations dealing with horse racing and pari
mutuel wagering. (4) Licensing of each racing association and all persons, other than the 
public at large, who participate in a horse racing meeting with pari-mutuel wagering. 

Business and Professions Code section 19460 states all licenses granted under this chapter: (a) 
Shall be in writing. (b) Are subject to all rules, regulations, and conditions from time to time 
prescribed by the Board. (c) Shall contain such conditions as are deemed necessary or 
desirable by the Board for the purposes of this chapter. 

Business and Professions Code section 19461 provides every license granted under this chapter 
is subject to suspension or revocation by the Board in any case where the Board has reason to 
believe that any condition regarding it has not been complied with, or that any law, including 
the Labor Code and the regulations adopted thereunder, or any rule or regulation of the Board 
affecting it has been "broken or violated. An proceedings to revoke a license shan be conducted 
in accordance with Chapter 5 of Part 1 of Division 3 of Title 2 of the Government Code. 

Business and Professions Code sections 19462 states if any license is suspended or revoked, 
the Board shall state publicly its reasons for the suspension or revocation, and shall cause an 
entry of such reasons to be made on its minute book. 
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Business and Professions Code section 19463 states the action of the Board in suspending or 
revoking a license issued under this chapter is final, except that the propriety of the action of 
suspending or revoking a license or of any other final administrative action of the Board is 
subject to review by any court of competent jurisdiction if the action is commenced in the court 
within 30 days of the Board I s action. The action of the Board shall stand unless and until 
reversed by a court. No action may be commenced in a court to attack, review, set aside, 
void, or annul any final action of the Board unless it is commenced within 30 days of the 
Board's action. 

Board Rule 1405, Punishment by the Board, provides that violation of any provision of this 
Division, whether or not a penalty is fixed therein, is punishable in the discretion of the Board 
by revocation or suspension of any license, by fine,or by exclusion from all racing inclosures 
under the jurisdiction of the Board, or by any combination of these penalties. The Board may 
independently punish any misconduct of any person connected with racing. 

Board Rule 1484, Evidence of Unfitness for License, states if any applicant for a license or 
any licensee is under suspension, set down, ruled off, excluded from the inclosure, or 
otherwise barred from any racing occupation or activity requiring a license, it is prima facie 
evidence that he or she is unfit to be granted a license or unfit to hold a license or participate in 
racing in this State as a licensee during the term of any suspension or exclusion from racing 
imposed by any competent racing jurisdiction. 

Board Rule 1485, License Subject to Conditions and Agreements states: (a) Every license is 
subject to the conditions and agreements contained in the application and to the Board rules in 
this Division. (b) Every license issued by the Board remains the property of the Board. (c) 
Possession of a license does not confer any right upon the holder thereof to employment at or 
participation in a race meeting or to be within the inclosure. (d) The Board may place 
conditions on any license it issues. All licensees shall strictly comply with any condition 
imposed by the Board. 

Board Rule 1489, Grounds for Denial or Refusal of License, states: The Board, in addition to any 
other valid reason, may refuse to issue a license or deny a license to any person: (a) Who has 
been convicted of a crime punishable by imprisonment in a California state prison or a federal 
prison, or who has been convicted of a crime involving moral turpitude. (b) Who has been 
convicted of a crime in another jurisdiction which if comluitted in this state would be a felony. 
(c) Who has made any material misrepresentation or false statement to the Board or its agents 
in his or her application for license or otherwise, or who fails to answer any material question 
on an application for a license. (d) Who is unqualified to engage in the activities for which a 
license is required. (e) Who fails to disclose the true ownership or interest in any or all horses 
as required by any application. (f) Who is subject to exclusion or ejection from the racing 
inclosure or is within the classes of persons prohibited from participating in pari-mutuel 
wagering. (g) Who has committed an act involving moral turpitude, or intemperate acts which 
have exposed others to danger, or acts in connection with horse racing and/or a legalized 
gaming business which were fraudulent or in violation of a trust or duty. (h) Who has 
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unlawfully engaged in or who has been convicted of possession, use or sale of any narcotic, 
dangerous drug, or marijuana. (i) Who is not permitted by any law to engage in the 
occupation for which the license is sought. (j) Who has violated, or who aids, abets or 
conspires with any person to violate any provision of the rules or the Horse Racing Law. 

Board Rule 1899, Offenses Requiring Suspension, states: The stewards shall suspend and refer 
to the Board any licensee who is within the classes of persons prohibited from participating in 
pari-mutuel wagering and prohibited from being present within the racing inclosure. 

Board Rule 1900, Grounds for Suspension or Revocation, states: Any provision of any rule 
which is a ground for denial of a license is also a ground for suspension or revocation of a 
license 

ANALYSIS 

In issuing occupational licenses for persons \vithin the inclosure the Board is bound by the 
provisions of the California Business and Professions Code, the CHRB rules and regulations in 
Title 4 of the California Code of Regulations, and the Administrative Procedures Act in the 
Government Code. Persons who hold CHRB occupational licenses do not have a substantive 
"vested right" to maintain a license, hut they do have a "vested right" to procedural due 
process. When revoking a license, the Board must give the licensee notice of the charge 
against him or her, and an opportunity to challenge or refute those charges. The licensee or 
applicant must have committed some act that would make him or her unfit to practice the 
licensed occupation. Unless an individual violates a condition of his or her license, or violates 
a Board rule, the Board cannot summarily deny or revoke that person's license. 

RECOMMENDATION 

This item is presented for Board discussion. 



STAFF ANALYSIS 
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DISCUSSION AND ACTION BY THE BOARD REGARDING ALL MATTERS 
CONCERNING SACRAMENTO HARNESS ASSOCIATION, ITS FINANCIAL STATUS 

AND RESOLUTION OF LIABILITIES 

BACKGROUND 

Regular Board Meeting 
December 5 ~ 2008 

The Sacramento Harness Association (SHA) ended their racing operations on March 1, 2008. 
Currently SHA is still in the process of collecting monies owed to pay its creditors. 

ANALYSIS 

As of April 2008 SHA's liabilities were approximately 3.36 million as follows: 

@ Satellites 2% of handle approxilnately $670,000 
@ City taxes for the satellite location fee approxin1ately $50,000 
@ Federation fees telated to health, insurance, and pension contributions approximately 

$210,000 
@ Approximately $300,000 to trade creditors 
@ Christo Bardis approximately $1 Million 
@ Cal Expo approximately $1 Million 
@ $137,211 in uncashed tickets that purged on May 15, 2008 of which the California 

Harness Horsemen Association has a claim for $1] 5,000 to pay for the backstretch 
welfare insurance pro gram. 

According to a letter dated September 15, 2008 fron1 Ivan L. Axelrod, President of SHA, the 
following has transpired: 

@ SHA has reached and executed an agreement with Christo Bardis to settle the amounts 
owed to him. Christo Bardis will receive an upfront sum and the right to participate in 
any further disbursements by SHA. 

@ SHA has reached an agreement, however, not yet executed with Cal-Expo. Under the 
provisions of the agreement, Cal-Expo receives all of the S1-IA's equipment and may 
participate in further disbursements by SHA. 

@ SHA currently is negotiating with the various satellites facilities to arrive at a settlement 
that would be fair for all parties. 

SHAhas approximately $1.17 Inillion in assets in the form of accounts receivable held by 
various entities as follows: 
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SCOTWINC oWGS approximately $525,000 (excess reimbursement funds; $175,000 for 
2007 and $350,000 for 2008) 

@ NCOTWINC owes $395,195 ($200,000 for a deposit placed at the beginning of their 
operations, $17,984 in section 19605.72 funds, these are funds due to the harness 
horsemen, and $137,211 in uncashed tickets). 

tJj) Los Almnitos owes $290,000 ($106,000 satellites Inonies and $184,000 ilnpact fees) 

Further, on November 10, 2008, Derry L. Knight, Deputy Attorney General, provided a legal 
opinion on whether the monies held by SCOTWINC were to be considered "trust funds" and 
whether the various simulcast facilities should be considered a "priority debt" if SHA files for 
bankruptcy protection. 

According to the legal opinion the monies held by SCOTWINC are not considered "trust 
funds" they are residual funds owed to SHA due to an overpayment. Further, the funds are not 
held in trust by SCOTWINC for the benefit of the various satellites. Last, the debt owed to the 
various satellites is mandatory based on the statues; however, it does not have priority over 
general creditor obligations. 

RECOMMENDATION 

This item is presented for discussion and action. 



SACRAMENTO HARNESS ASSOCIATION 
C/o Ivan L. Axelrod 

2850 Ocean Park Blvd., Suite 300 
Santa Monica, CA 90405 

(310) 789-5279 

SENT VIA EMAIL AND REGULAR MAIL 

'September 15, 2008 

Robert B. Miller, Esq. ' 
Counsel 
California Horse Racing Board 

, 1010 Hurley Way, suite 300 
Sacramento, CA 95825 

Re: Sacranlento Harness Association ("SHA") Business Termination Status 

Dear Mr. Miller: 
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This letter is in response to your September 10, 2008 letter to Thomas Willoughby as 
well as to a follow up on the two telephone calls I placed to you last week. As to your 
request that a lmowledgeable representative of SHA be present at the September 18, 2008 
CHRB meeting, we will not be able to accommodate that request. Both Mr. Felderstein 
and Mr. Willoughby have previous commitments for that date and I have two meetings 
scheduled for that date as well. We did not have sufficient time to make changes to our 
previously scheduled meetings to accommodate this request. However, one or more of 
the above individuals will be available, ifnecessary, for the October CHRB meeting. If 
this is re'quired, please let us know as soon as possible. 

The balance of this letter will provide you and the Board with the current status of the 
winding down of the SHA business and the manner in which our financial affairs will be 
resolved. 

From the date we closed down our operation it became apparent that SHA's liabilities 
exceeded our assets and we began the process of collecting monies owed to SHA and 
developing a plan to settle our liabilities with creditors. As you are aware, we have 
encountered significant resistance from certain organizations (SCOTWINC, NOTWINC 
and Los Alamitos) in collecting funds that rightfully belong to SHA. We have spent 
months in our attempt to resolve this issue while'at the same time working with creditors 
to come to an amicable agreement to settle our liabilities. The current status with our 
creditors follows. 
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We have reached an agreen1ent with Christo Bardis to settle the amounts owing to hin1 
with a provision that he would receive a certain up front payment and may participate in 
further disbursements by SHA as other creditor claims are resolved. This agreement has 
been executed by both parties and the initial payment was made. 

We have reached an agreement with Cal Expo to settle the amounts owing to them with a 
provision that they would initially receive all of the SHA racing equipment and may 
participate in further disbursements by SHA as other creditor claims are resolved. This 
agreelnent has not as yet been executed as Cal Expo requested certain additional 
information from Mr. Bardis. We are in the process of obtaining this information and we 
expect this agreement to be finalized and executed by both parties. 

We are currently in negotiations with the various satellite facilities to arrive at a 
settlement that would be fair to all parties. We are working with Jack Liebau in an effort 
to come to one settlement that will apply to all satellites. Weare hoping to come to an 
amicable agreelnent within the next two weeks. As part of any agreement reached with 
the satellites, the funds owed to SHA by SCOTWINC; NOTWINC and Los Alamitos, net 
of funds payable to the satellites would be distributed to SHA. We would then be in a 
position to finalize a settlement with the remaining general creditors .. If an agreement can 
be reached this month, we believe that a final resolution with the remaining creditors 
would be cOlnpleted by December 31, 2008. 

If we are not able to come to an agreement with the Satellite operators by September, 30, 
2008 we will have no other choice than to proceed with one of the following options. We 
are currently pursuing two paths and we will make a decision by September 30, 2008 as 

, to which process we believe will be in the best interests of our creditors. 

1. Assignment for the Benefit of Creditors - We are presently interviewing 
individuals that have previously worked with companies in similar situations in an effort 
to determine the fees, costs and other aspects of using this process to liquidate SHA. 

2. The filing of an Chapter 7 bankruptcy proceeding by turning over the company 
to a trustee in bankruptcy. The trustee will then proceed with collecting funds due to SHA 
and settling the claims of existing creditors. 

Our current thinking with the counsel froln Mr. Felderstein and Mr. Willoughby is to use 
the Assignment for the Benefit of Creditors process as this is likely to cost less and 
provide Inore funds for our creditors. We would like to avoid a banlauptcy filing if 
possible. However, we will not make this final decision until we have completed the 
process. 
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I hope that the above information provides the Board with sufficient information to 
understand the status of the SHA liquidation and settlement of its liabilities. As I stated 
above, we will be available for the October meeting and you may call me at (310) 789-
5279 with any questions you have on the above. 

Sincerely, 

~{ie/~~ 
Ivan L. Axelrod 
President 

Cc: Steven Felderstein, Esq. 
Thomas A. Willoughby, Esq. 



ED~MUND G. BROWN JR. 
A ttorney General 
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State of California 
DEPARTMENT OF JUSTICE 

133 J J Street 
P.O. BOX 2222 

SACRAMENTO, CA.95822 
Telephone: 916/324-4919 

Fax: 916/322-5609 
E-Mail Address:derry.knight@doj.ca.gov 

November 10, 2008 

Rlchard Shapiro 
Chai1111an, Califon1ia Borse Racing Board 
c/o Winco Asset Management 
5000 N. Parkway Calabasas, Suite 210 
Calabasas, CA 91302 

Kirk Breed 
Executive Director 
California Horse Racing Board 
1010 Hurley Way, Suite 300 
Sacramento, CA 95825 

Re: SHA/SCOTWINC-held funds as "trust funds" for satellite wagering sites 

Dear Chainnan Shapiro and Director Breed: 

This is in response to the request by the California Horse Racing Board (CHRB) for an 
infonnal letter of advice regarding clal1TIs to certain monies currently held by Southern 
California Off-Track Wagering, Inc. (SCOTWINC). The initial comn1unication, by CHRB 
counsel Robeli Miller, requested advice as to the "status" of certain monies generated in 
connection with Sacranlento Han1ess Association (SHA) racing that are distributed to simulcast 
facilities. Specifically, Mr. Miller asked: 

Are these monies to be considered "trust funds" in any regard; and 

Are monies owed to sin1ulcast facilities to be considered a "priority debt" 
should the entity responsible for transmitting the monies seek protection under the 
federal Bankruptcy Code? 

Subsequently a note frOlTI Chainnan Shapiro dated September 30, 2008 then posed the 
following questions: 

] . The distribution of wagering proceeds are based on statute, therefore is 
the host track sin1ply acting as a Trustee, and therefore should the money be 
distributed to the parties per the statute? and 

2. Are the distributions called for in the statute mandatory? 

The significance of these questions is that if the moneys are held in trust for simulcast 
organizations and others designated by statute to receive a percentage of wagering dollars, those 
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entities/clailnants of SHA would arguably be entitled to receive 100%) of the funds so held. 
Altematively, if the nloney is not held in trust, these claimants/creditors ofSHA will presumably 
be required to share pro-rata with all other SRA general creditors in funds that are admittedly 
insufftcient to pay all SHA creditors. Similarly, secured creditors of SHA and others entitled to 
priority in paynlent, would potentially be eligible for payment in full prior to any pro-rata 
distributions to the residual SHA general creditors. 

As further detailed below, it is our infornlal advice that the SHA satellite-related funds 
that remain in the possession of SCOTWINC are funds owing to SRA and are not held in trust 
for third parties. These residual funds are the difference between the six percent of wagering 
advance SCOTWINC received fron1 SRA and what SCOTWINC's actual costs were for its 
services to SH A) s satellite. 

Since there is nowhere any direction or suggestion in the governing statute that 
SCOTWINC hold the funds in trust for parties other than SRA, the funds are not funds held in 
trust by SCOTWINC for third parties. Further, since the residual funds are not trust funds held 
for the benefit of third parties and since these funds have not been granted any special status as 
peliains to claims by third parties, ourresearch has not suggested a meritorious basis for others 
to claim entitlement to a priority payment from these residual funds that are admittedly owing to 
SHA. 

Similarly, the fact that the distributions pursuant to Business and Professions Code l 

sections 19605.7 and 19605.71 are mandatory, and not discretionary, does not impact the priority 
status of creditors claiming a right to payments pursuant to these statutes. Because their claims 
to these statutory obligations are not afforded any priority or secured status, the entities claiming 
entitlement to such pay·.ments enjoy no such priority status. Regardless, the residual funds at 
issue are not distributions per these statutes, but rather the funds are a refund owing to SRA for 
an overpayment for SCOTWfNC's services performed for SRA's satellite. 

BACKGROUND 

F or the past few years, SHA operated a harness horse racing meeting and satellite 
wagering facility at the Cal Expo track in Sacramento. SRA experienced financial difficulties, 
and ceased operation of the fall meeting on or about March, 2008. Cal Expo took over as the 
CHRB-licensed operator of the harness meeting and the satellite facility at the Cal Expo track 
upon SHA 's cessation of operations. 

SCOT\VINC operates an audio video transmission system, supervises parimutuel 
operations at satellite wagering facilities (satellite(s)), operates a parimutuel hub, provides 
accounting, and provides for safekeeping and transportation of moneys received by the 
parimutuel operation at each satellite. Compensation to SCOTWINC for these services is set by 
statute at "6 percent of the an10unt handled by the satellite wagering facility or the amount of 

I All section references are to the Business and Professions Code unless otherwise stated. 
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actual operating expenses, as deternlined by the board, whichever is less." (§§ 19605.7, subd. 
(b) [northen1 zone], 19605.71, subd. (b) [central & southern zones].) 

We are infonned2 that until approximately March 2007, SCOTWINC was paid by SHA 
directly for the foregoing services pertaining to SHA's satellite wagering facility. By custon1 or 
agreement, the practice was that the statutory six percent ofSHA's satellite handle was paid 
directly to SCOTWINC on an ongoing basis, akin to an advance; then, according to the 
aITangen1ent, later in the year SCOTWINC would refund to SHA any difference between the six 
percent "advance" and SCOTWINC's actual operating expenses, as determined by the CHRB. 

Starting in or about March 2007, presumably due to its financial difficulties, SHA was 
consistently late in n1aking the six percent payments to SCOTWINC. Upon this OCCUITence, we 
are infom1ed that SCOTWINC requested that it be paid the six percent attributable to SH,A's 
satellite operations directly from the night racing reconciliation administrator operating at Los 
Alamitos. The six percent paynlents pertaining to SEA's satellite were then made directly to 
SCOTWI NC from the Los AlaInitos reconciliation administrator for the balance of 2007 and 
until March 2008, when SHA ceased operations. The payments were thus in essence made on 
behalf of SHA directly from the various racing associations, by-passing SHA. 

SCOTWINC has since detennined what its actual operating expenses were relative to 
SHA's satellite operations, and has retained that amount from the six percent of handle 
"advance" payments it received from or on behalf of SHA (some, as noted, received directly 
from the L,os Alamitos reconciliation administrator). With respect to the balance, we are 
informed that SCOTWINC is still holding the surn of approximately $525,000 ($175,000 for 
2007 plus $350,000 for 2008), the amount by which the six percent payments it received relative 
to SHA's satellite operatjons exceeded SCOTWINC's actual expenses attributable to that work. 
It is these residual funds (residual funds), originally advanced for SCOTWINC operations, that 
are the subject of this advice request. 

As can be seen fron1 the foregoing recitation of facts, the residual funds held by 
SCOTWINC are funds owing to SHA, and are not funds earmarked for, or otherwise identified 
as being held for, any other party or parties. 

ANALYSIS 

Horse Racing Law and SCOTWINC Agreement with Racing Associations 

Section 19605.7 addresses deductions frorTI wagers for northern California satellites, and, 
as pertinent to this advice request, provides as follows: 

----------------------
2 Input received on October 7, 2008, in informal telephonic communication between CHIlli chief auditor Francisco 
Gonzalez and SCOTWINC CFO Craig Crampton. 
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The total percentage deducted from wagers at satellite wagering facilities 
in the northel11 2.one shall be the same as the deductions for wagers at the 
racetrack where the racing Ineeting is being conducted and shall be distributed as 
set forth in this section. Amounts deducted under this section shall be distributed 
as follows: 

* * * 
(b) For harness, ... 0.4 percent of the amount handled by the satellite 

wagering facility on conventional and exotic wagers shall be distributed to the 
raci ng association for payn1ent to the state as a license fee, ... 2 percent shall be 
distributed to the satellite wagering facility as a commission for the right to do 
business, as a franchise, and this commission is not for the use of any real 
property, and 6 percent o/the amount handled by the satellite wagering/acility or 
the amount of actual operating expenses, as determined by the board, whichever 
is less. shall be distributed to an organization described in Section 19608.2.3 

(~ 19605.7 [northen1 zone], italics added; see § 19605.71 for iden6callanguage applicable to 
satellite wagering facilities in the central & southern zones.) Neither these statutes, the CHRB 
simulcast organization Rules (§ 2059 et seq., tit. 4, Cal. Code of Regs.) nor any other statutes 
that have been brought to our attention contain any language suggesting that funds in the 
possession of a simulcast organization such as SCOTWINC are to be treated as funds held in 
trust for third parties or creditors of a racing association. 

SCOTWINC has entered agreell1ents with various racing associations and satellites 
detailing their respective responsibilities. 4 (Simulcast Agreement.) This agreement requires the 
live racing associations to provide the necessary equipment to provide a suitable audio-video 
signal for transmission by SCOTWINC and to maintain a totalizator system so that a single 
parjmutuel pool can be established for wagers accepted on~track and at satellites at other 
facilities. (Sin1ulcast Agreement, ~ 3.) SCOTWINC commits in this agreement to provide the 
necessary equipment to provide for transmission, and receipt through down-link equipment, to 
supervise parimutuel operations, transmit wagering information, maintain a parimutuel hub, and 
to handle funds received by and through the parimutuel operation at satellites, including the 
counting, accounting, safekeeping and transportation of said funds. (Simulcast Agreement, ~ 4.) 
The only references to compensation are found in paragraph 5, which provides that "each 

; Section 19608.2 empowers racing associations and fairs providing audiovisual signals, in order to avoid 
unnecessary duplication of facilities, to form an organization to operate, pursuant to CHRB supervision, the 
audiovisual signal system. SCOTWINC was formed under the authority of this statute to operate the audiovisual 
signal system and to perfollTl the other functions described in the text. (See also CHRB Rule 2059 et seq. (tit. 4, Cal. 
Code of Regs.) 

-I Simulcast And Parimutuel Operations Agreement, effective Dec. 26, 2005, between SCOTWINC, satellites, and 
live racing associations and fairs (to automatically renew for ten years, ~ 1). 
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Satellite shall receive from Track [live racing association] a fee of 20/0 thereof as commission,"s 
and that the "Track shall remit all sums due each Satellite on a periodic basis, but not less 
frequently than weekly." (Simulcast Agreement, ,r 5.) There are no references in the Simulcast 
Agreement to the statutory six percent of wager (or actual cost if lower) fee due SCOTWINC, 
discussed above. 

The key question posed to us has as its principal elements the questions of whether the 
residual funds are "trust funds" held for the benefit of some other party, or whether these funds 
enjoy some other preferred status vis-a-vis SHA's general creditors. 

Trusts 

In De/ Costello v. State (1982) 135 Cal.App.3d 887, a plaintiff claimed that her California 
tax refund was not an "amount owing" to her, and therefore not subject to setoff by the state, 
because it is money held in trust by the state for the taxpayer. The state had obtained a judgment 
against plaintiff for an AFDC overpayment, and sought to offset this debt against a tax refund 
due plaintiff. The cou11: rejected the argument that the tax refund was an express trust, noting 
that the par31TIOunt nleasure of an express trust is the intention of the parties, and that there was 
no evidence of an intention to create an express trust for tax refunds. (Jd. at p. 894.) Noting that 
such intention must be discenled either by statutory declaration, or the inference of its presence 
from any indicia of a trust relationship present in the statutory scheme, the court stated that "[a] 
review of statutes governing income tax withholdiilg and refunds reveals no intention to establish 
an express trust. There is no statutory declaration of trust. Nor are there present any criteria 
which distinguish a trust from a debtor-creditor relationship." (Ibid.) The court then reviewed 
the statutes dealing with tax withholding, deposits into the state treasury, tax refund process, etc. 
and concluded "that there is not the slightest evidence of an intention to create an express trust." 
(fbid.) The funds were therefore an "amount owing" to the taxpayer, and were therefore 
properly the subject of the setoff request to satisfy the state's judgment against the taxpayer. 
(De/ Costello, 135 Cal.App.3d at p. 895. 

In the situation presented here, there is sinlilarly no evidence of an intention to create an 
express trust, at least for the benefit of any parties other than SHA. Indeed, as noted in the 
preliminary discussion, the residual funds are in no way connected with the distributions to third 
parties such as satellites. And the referenced statutory language addressing distribution 
requirements for satellites makes no reference to even the potential of the funds being held by an 
organization such as SCOTWINC, nluch less a reference to the funds being held by SCOTWINC 
for the benefit of some third party. The SilTIulcast Agreement sinlilarly contains no language 
even suggestive of SCOTWINC holding funds in trust, and certainly not the subject residual 

5 This two percent payment to the satellites is, presumably, the fee mandated by subdivision (b) of sections 19605.7 
and 19605.71. 
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funds. The residual funds are therefore clearly not subject to an express trust for the benefit of 
parties other than SHA. 6 

We arc 111indful that Chainnan Shapiro has framed the question somewhat differently, 
asking "is the host track sinlply acting as a Trustee, and therefore should the money be 
distributed to the parties per the statute?" In response we observe that even if the host track 
might under some theory be treated as acting as a trustee of wagering moneys, the monies 
currently at issue. are in the hands of SCOTWINC, not a host track. And the residual monies 
here at issue have been identified by SCOTWINC as moneys owing to SHA as a refund of 
SHA's excess advance for SCOTWINC's services in connection with SHA's satellite. We 
therefore do not find it ne'cessary to address this further nuance, given that the facts do not tender 
this further issue. 

The court in Del Costello v. State, supra, 135 Cal.App.3d 887, goes on to discuss 
constructive trusts. While an express trust arises from the intention of the parties to set aside 
property under the ste\vardshlp of a trustee for the benefit of the beneficiary, thereby establishing 
a fiduciary relationship, a constructive trust (or involuntary trust) does not. It is imposed by a 
comi of equity, independent of the intention of the parties, to prevent a party in possession of 
property from being unjustly enriched. (Jd., at p. 892.) 

Here, the facts are that SCOTWINC is holding monies that it concedes are owing to 
SHA. SCOTWINC received an "advance" o[six percent of the handle from SHA's satellite, but 
SCOTWINC's actual costs of operation relative to SHA's satellite were less, leaving 
SCOTWINC in possession of moneys that are required to be returned to SHA. While, arguably, 
a court might in1pose a constructive trust on the residual funds were SCOTWINC to treat the 
funds as subject to its ownership, that does not arise here, inasmuch as SCOTWINC claims no 
ownership of these residual funds. 

Priority As Against SHA '8 General Creditors 

You have also requested advice on whether the statutory obligations detailed in sections 
19605.7 and 19605.71 would enjoy a "priority" status if there were to be a bankruptcy filing by 
or on behalf of SHA. We assume you are asking if the references to various distributions found 
in subdivision (b) of these statutes (e.g., "2 percent shall be distributed to the satellite wagering 
facl lity as a cOlnn1ission for the right to do business, as a franchise") would accord the identified 
beneficiaries with SOlne f01111 of priority, as against general creditors, should SHA ultimately be 
the subject of a bankruptcy filing. 

() Even had the facts been different, potentially supporting an argument that the payments required by statute were 
being held by SC'OTWINC in a trust implied by law for the benefit of the statutorily identified beneficiaries, such 
trust status contention might not survive scrutiny if challenged. (See California State Board of Equalization v. Taxel 
(9th CiI. 1990) 912 F.2d 1 073 [declining to recognize as creating a trust in favor of the taxing authorities for monies 
on deposit per statutory authority to secure payment of a statutory tax obligation]; see also In re Tamasha and 
COLlflllY Clllb (9th Cir 1973) 483 F.2d 1377,) 
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The Bankruptcy Code aims, in the main, to secure equal distributions among creditors, 
consistent with the complenlentary principle that preferential treatment of a class of creditors is 
in order only when clearly authorized by Congress. (Howard Delivery SenJice, Inc. v. Zurich 
/lmeric([!1 Ins. Co. (2006) 547 U.S. 651,655.) Absent the claim being secured by a lien on 
propcrty in which the debtor in bankruptcy has an interest (11 U.S.C. § 506) or that is subject to 
setoff under section 553 of the Bankruptcy Code (11 U.S.C. § 553), expenses and claims in a 
bankruptcy proceeding have priority as set forth in 11 U.S.C. § 507 (e.g., domestic support 
obligations, specified bankruptcy administration expenses, claims for wages, contributions to 
employee benefit plan, claims arising in connection with raising of grain and by a fisherman, 
specified deposits to purchase consumer items, specified governnlent taxes, etc.). A careful 
review of the foregoing enumeration of bankluptcy priorities does not reveal a priority that 
would fit the distributions dictated by subdivision (b) of sections 19605.7 or 19605.71. 

While clai1nants may, and likely will if the occasion arises, argue in any forthcoming 
SHA bankruptcy proceeding that their claims for payment under sections 19605.7 and 19605.71 
should be afforded SOllle priority, our research suggests that such arguments will not benefit 
them in the proceeding. 

Mandatory Obligations 

Finally, Chairman Shapiro asks if the distributions called for in the statute are mandatory. 
The answer is a qualified "yes." 

Sections 19605.7 and 19605.71 provide that the various enumerated payments from 
satellite wagering handle "shall be distributed" as specified in the statute. "Shall" is mandatory, 
and "may" is penl1i ssive. (§ 19.) The distributions thus are mandatory in the sense that no party 
is provided with discretion relative to whether or not the payments are to be made. In that sense, 
therefore, the paYlnent obligations are Inandatory. 

However, the fact that the payments are mandatory rather than discretionary does not 
itself elevate the obl1gations to a status not enjoyed by other general unsecured SHA creditors 
(e.g., contractual obligations, services performed, utilities, etc.). As discussed in greater detail 
above, nothing in these statutes, other statutes, or the Simulcast Agreement grants the intended 
recipients of these funds any form of secured or other priority status as against general unsecured 
creditors of SHA. Accordingly, while the paynlents set forth in sections 19605.7 and 19605.71 
are mandatory, in a bankruptcy proceeding their payment would not enjoy priority over general 
creditor obligations of SHA based on the mandatory character of the distributions described 
above. In any event, as we have detailed above, the residual funds at issue are not distributions 
per these statutes, but rather are refunds owing to SHA for overpaYlnents for SCOTWINC's 
services performed for SHA's satellite. 
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CONCLUSION 

Accordingly, it is our informal advice that the SHA satellite-related funds that remain in 
the possession of SCOTWINC, the residual funds as described in this advice letter, are funds 
owing to SEA. As detailed in the Background portion of this communication, these residual 
funds are the difference between the six percent of wagering advance SCOTWINC received 
from SHA and what SCOTWINC's actual costs were for its services to SHA's satellite. These 
overpayrnents by SHA necessarily belong to SHA. Since there is nowhere any direction or even 
a suggestion that SCOTWINC hold the funds in trust for third parties or creditors of SHA, the 
funds are not funds held in trust by SCOTWINC for the benefit of third parties such as other 
satellites. Further, since the residual funds are not trust funds held for the benefit of third parties 
and since claimants of funds payable per statute have not been granted any special priority status 
as against other SHA creditors, there is no basis for satellites or others to claim entitlement to a 
priority paynlent [ronl these residual funds admittedly owing to SHA. 

Similarly, the fact that the distributions pursuant to sections 19605.7 and 19605.71 are 
mandatory, and not discretionary, does not elevate to priority status the creditors claiming a right 
to payments pursuant to these statutes. Because their claims to these statutory obligations are not 
afforded any priority or secured status in the event of a bankruptcy filing, the entities claiming 
entitlement to such paYlnents will enjoy no such priority status. The residual funds at issue are 
not dlstributions per these statutes, but rather the funds are a refund owing to SHA for an 
overpayment for SCOTWINC's services performed for SHA's satellite. 7 

If you have further questions concerning this matter, please contact the undersigned. 

Sincerely, 

e t{lIi/l 
D puty Attorney General 

For EDMUND G. BROWN JR. 
Attorney General 

DLKJl1t 

Similar inforn1al advice from this office urged the CHRB not to direct payment of the SCOTWINC-held funds to 
third partles in May 2008. That advice, of course, continues to be our counsel given the character of the 
SCOTWINC funds and the advice set forth in this informal letter of advice. 
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THE CALIFORNIA THOROUGHBRED TRAINERS (CTT) REQUEST 
THAT THE BOARD REVOKE THE EXEMPTION ALLOWING THE 

INFIELD OF THE RACETRACK TO BE USED FOR GOLF 

BACKGROUND 

Regular Board Meeting 
December 15, 2008 

Business and Professions Code section 19481 provides that the Board shall establish safety 
standards governing the uniformity and content of the track base and racing surface, inner and 
outer rails, gates and gaps, turf, access and egress to the track, lighting for night racing, 
equipment for horse and rider, drainage, communications, veterinary services, medical and 
ambulance services, and other track facilities in order to improve the safety of horses, riders, 
and workers at the racetrack. Board Rule 1475, Golf Course in the Infield of the Racetrack, 
states if golfing activities are conducted in the infield of the racetrack operated by a licensed 
racing association, fair or training facility used for timed and reported workouts, all racing 
surfaces must be inspected prior to racing or training and the licensed racing association, fair, 
or training facility used for timed and reported workouts shall ensure that all golf balls are 
removed from all racing surfaces. No licensed racing association, fair, or training facility used 
for timed and reported workouts shall permit any golfing activity in the infield of the racetrack 
during the hours of training or racing unless the golf course meets the following criteria: (a) 
Access to the course is by way of a tunnel or other means where golfers do not physically 
cross the track. (b) There is a minimum of 135 feet between the inside track rail and the golf 
course. 

Prior to the adoption of Rule 1475, Board staff surveyed the racetrack at the Alameda County 
Fair (ACF) on April 7, 1993. The survey found the hours of operation were 8:30 a.m. to 
dusk. The survey also noted that golfers played while horses were being trained, and seven 
golf balls were found on the track. 

Board Rule 1475 became effective in July 1994. At the November 1994 Regular Board 
Meeting ACF was granted a permanent exemption from the requirements of Rule 1475(b). 
The exemption was explicitly for subsection 1475(b), which governs only the requirement for a 
135-foot space between the inside track rail and the golf course. The ACF was not exempted 
from the remaining requirements of Rule 1475. (See attached copy of the minutes of the 
November 18, 1994, Regular Board Meeting). However, the exemption means that golfing 
activity may take place on the ACF infield during the hours of training or racing. 
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Since the implementation of Rule 1475, the ACF racetrack has been inspected annually, before 
each race meeting. The racetrack has been deemed in compliance with the Board's safety 
standards, including the exemption for the golf course granted in 1994. 

In October 2008 a trainer who was watching one of her horses work on the track, and who was 
standing next to and outside the outside rail on the west side of the ACF racetrack, just north 
of the clocker's stand, was hit on the forehead, just above her left eye. The trainer required 
first aid, and was taken off the track in an ambulance. She later had four stitches and a CAT 
scan. In November 2008 a trainer reported an incident where a golf ball almost hit his horse. 

In November 2008 the California Thoroughbred Trainers (CTT) requested that the Board 
review the status of the ACF golf course to determine if it meets the Board's track safety 
standards. The CTT stated the golf course created a danger for riders, horses and spectators 
due to the hazards presented by errant golf balls. Recent incidents include a golf ball hitting a 
trainer in the head and another golf ball flying under the legs of a horse. In making its request 
the CTT stated ACF had to comply with the provisions of Rule 1471(c), which states: 

"The provisions of this article shall not require the removal or replacement of, or substantial 
modification to, any rail or other object installed prior to May 24, 1994, if in the judgment of 
the Board there is a showing that compliance with the safety standards can be attained by 
altematemethods, technologies, programs, practices, means, devices or processes proposed 
and implemented that will provide equal or superior safety for racing participants. " 

The CTT also stated the Board should use its authority under Rule 1471(d)(4) to revoke the 
ACF approval. However, the minutes of the 1994 Regular Board Meeting do not indicate that 
the ACF exemption was granted under Rule 1471. Instead, the Board simply moved to grant 
an exemption to the provisions of Rule 1475(b). 

The CTT and ACF management have been in contact regarding this issue. The CTT suggested 
several modifications to the golf course to minimize the risk to horsemen. In addition, the 
Northern California Vanning and Stabling Committee initiated an enquiry into the costs of 
buying out the golf course lease. (See attachments) 

RECOMMENDATION 

This item is presented for Board discussion and Action. 
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PROCEEDINGS of the Regular Meeting of the California Horse Racing 
Board held at the Hollywood Park Race Track, Inglewood, California 
on November 18, 1994. 

Present: Ralph M. Scurfield, Chairman 
Donald Valpredo, Vice-Chairman 
Stefan L. Manolakas, Member 
George Nicholaw, Member 
James C. Watson, Member 
Robert H. Tourtelot, Member 
Hyla Bertea, Member 
Roy C. Wood, Jr., Executive rector 
Roy Minami, Assistant Executive Director 

Chairman Scurfield said the Board would go into Executive Session 

before the public portion of the Board meeting. The Board met in 

Executive Session and a brief recess was taken. 

MINUTES. 
'( 
Cha~~an Scurfield said there would be no approval 

,~,. 

t time span between last month's meeting 

meeting. 

DISCUSSION AND ACT 
TO CONDUCT A HORSERAC 
AT SANTA ANITA PARK, 
1995, INCLUSIVE. 

Roy Wood, Executive 

wi th the 

commission approval 

ATION FOR LICENSE 
CLUB (T) f 

NCING DECEMBER 2 f 1994 THROUGH APRIL 24, 

in order 

approval, guest 

interstate certificate of 

insurance, rances, and a completed co tract with Eclipse 

Cliff Goodrich, Santa Anita said 

the place prior to the meet the 

amendments were made to the application: 

stakes races; the overnight distribution changes 
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indicated he 

would like the fore the next Board meeting. 

DISCUSSION AND ACTION ON THE FOLLOWING REQUESTS FOR EXEMPTIONS FROM 
TRACK SAFETY REGULATIONS: ALAMEDA COUNTY FAIR; FRESNO COUNTY FAIR; 
HUMBOLDT COUNTY FAIR AND SAN N COUNTY FAIR. 

This item was taken out of agenda order. Commissioner Manolakas 

motioned to grant the Alameda County Fair permanent exemptions for 

an ivy-covered barrier along the backstretch instead of an outside 

rail and for the one hundred and thirty-five foot requirement 

between the inside rail and the golf course. Commissioner Watson 

seconded the motion, which was unanimously carried. Commissioner 

Manolakas motioned to grant the Fresno County Fair (Fresno) a 

temporary exception for the one hundred and thirty-fi ve foot 

requirement between the inside rails, pending funding and a review 

by staff. He said there was a concrete curb currently around the 

inside rail. Additionally, a permanent exception was granted for 

separate ingress and egress gates or gaps. Commissioner Manolakas 

reported that the Fresno general manager would provide a report as 

to how the Fair would proceed to remedy those issues. 

Commissioner Nicholaw seconded the motion, which was unanimously 

carried. For Humboldt County Fair (Humboldt), Commissioner 

Manolakas motioned to grant a temporary exemption for the 

installation of inside and outside rails, also pending funding. 

Humboldt management agreed to replace any dangerous conditions on 

the rail or any safety measures that CHRB staff would direct them 
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to undertake. Commissioner Watson seconded the motion, which was 

unanimously carried. Commissioner l'1anolakas motioned to grant the 

San Joaquin County Fair a temporary exemption for the inside and 

outside I, pending funding. Additionally, a permanent exemption 

was granted for a light pole that was nine feet eight inches inside 

the inside rail, instead of the required ten feet. He said the 

facility had agreed to pad the light post. Commissioner Manolakas 

said the l'1edication Committee would like to establish some type of 

minimum padding for any kind of fixture within the ten foot area. 

Commissioner Watson and Commissioner Bertea seconded the motion, 

which was unanimously carried. 

DISCUSSION AND ACTION ON THE IMPLEMENTATION OF THE PROVISION OF AB 
3287 THAT REQUIRES THE BOARD TO APPORTION ASSETS GEN;RATED, 
PURSUANT TO SECTION 19613.2(d), BUSINESS AND PROFESSIONS ceDE, FOR 
THE BE~fIT OF THE HORSEMEN AND THE SUCCESSOR ORGANIZAJ«ON. - /' 

/' 

Ed Frienc~Y; representing 

the Thoroughbred Owner~""<'b:t;.<~,~alifornia (TOC) f sa/:icer the new trainer IS 
~<,~",~ '", ,/" 

organization, California H6r~'~nle~n 1 s Be:SJ2'..(olent and Protective 
~ '""" ... ..,., 

"~" /' 

Association (CHBPA), and the Toe orga!),iz'stion, effective January r 
/,,/,,/, <""~.''''-,~''''.'' 

1995, had agreed to di vide the pr~)I'ious CHBPA 1 s-'-<~~~quid cash assets 
///,/r .. <""~""~'>_, .• ", 

wi th two-thirds to the owner>s organlzatlon and one-'th,trd to the 
.///" ""~'" 

trainers organization. ta-e"-'said a $48, 000 stock the CHBPA p~;'"2h,a~sed 
/ , 

/ " which went into 1.'i0'rthern California Off-Track Wagering, Inc .''''''''-~~, 
/'/ 

// 

(NOTWINC) was w6'rth nothing and if it could be sold or was sold, 
/'" 

/d'-

the two gr~0ps agreed to split the sale of the stock two-thirds, 

one-third. Mr. Friendly said statutes require the owner1s 
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Alameda County Fair Association 
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Pleasanton, CA 94566 

Dear Rick: 
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The California Thoroughbred Trainers takes the position that continuing operation of the golf 
course during training hours poses an unacceptable risk of injury to racing industry personnel and 
to our horses, Therefore. I am writing to ask that you take immediate steps to eliminate the hours 
of operation of the golf facility while horses, are on the tracl< at Pleasanton, 

As you are aware, a trainer was hit in the head by an errant ball earlier this week. I have also 
received a report of a horse being narrowly missed just yesterday, The impact of a ball striking a 
horse or rider could lead to serious or life threatening injuries, Being that the Fair and the golf 
course operator are fully aware of this situation and the danger posed to bystanders, it appears to 
me to oonstitute gross negligence if immediate precautions are not taken to prevent further 
incidents. 

During our conversation of yesterday, you were kind enough to inform me that discussions are 
taking place on how to deal with this issue. Although I am appreciative of your efforts, I believe the 
golf course should be closed until an agreement is reached on how best to deal with the danger 
involved. 

Obviously, I would prefer to see this proble'rn solved by agreement among all the parties; but 
should we fail to accomplish that in short order. I will not hesitate to take legal action in order to 
prevent further injuries, 

Your cooperation in this matter is much appreCiated. 

EDWARD I. HALPERN 
Executive Director & General Counsel 

f~~~) ~~~~gf~ f-Ax 
EoMetl: cell({l(8@pecbell.M/ EIH:ac 
NO, CItLlJ!ORNIA - I'=IEtL,D OF!F'ICE. 
Goldcm G"(6 f:i6Jdr; ceo. 
1100 (;o:mhoro /·lIgh"':1Y Charles E. Dougherty, Jr. 

Commissioner John Harris 
Brian Pitnick 

$nrlmJny, C4 ,)1/710 
PO. Box UD21 
BerHeJey, CA !MTOIl 
r510) 524':3081 
(51(1) 5;(1·5200 r-l\x 
1:-/.1nll: nococlll!looJ.com Commissioner Richard Shapiro 

EHMleeCorroHp20l)il dor. 



CALIFORNIA HORSE RACING BOARD 
1010 HURLEY WAY, SUITE 300 
SACRAMENTO, CA 95825 
(916) 263-6000 
FAX (916) 263-6042 

November 13, 2008 

Mr. Rick Pickering, General Manager 
Alameda Fair Grounds 
4501 Pleasanton Ave. 
Pleasanton, CA 94566 

Dear Mr. Pickering: 

GOVERNOR 
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SUBJECT: RULE 1475 (B) GOLF COURSE IN THE INFIELD OF THE RACETRACK 

The golf operation in the infield of the racetrack at the Alameda County Fairgrounds does not 
comply with Section 1475 (B) of the California Horse Racing Board Rules and Regulations. If 
you plan to continue operating a golf course and a training facility simultaneously than you have 
to address the distance from the track to the golf course (needs to be a minimum of 135 feet 
between the inside track rail and the golf course). I have attached the Inspection Report to assist 
you in developing a plan of mitigation. 

Please advise me as soon as possible your intentions in addressing this matter. If your mitigation 
is that the golf operation was grandfathered into some sort of agreement with the CHRB' s 
approval than please provide some evidence of such because I have not been able to find any 
record of any such an arrangement. 

Sincerely, 

Kirk E. Breed 
Executive Director 

cc: Commissioner John Harris 
Ed Halpern 
Charles Dougherty 
Drew Couto 
Jackie Wagner 
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Kirk Breed 
Executive Director 
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California Horse Racing Board 
1010 Hurley Way, Suite 300 
Sacramento, CA 95825 
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November 17, 2008 

RE: Rule 1475 - Golf Course in the Infield of the Racetrack 

Dear Mr. Breed: 

Thank you for your letter dated November 4, 2008, and for our subsequent 
phone conversation. The Fair Association understands the weightiness of this 
matter and continues to work toward prudent solutions, which may include 
"buying-out" the remainder 26 years of the private leasehold interest in our golf 
course. 

I. Background 
Original Golf Course Lease - The golf course at the Alameda County 
Fairgrounds began operations in April of 1974, via a multi-year lease agreement. 
The original agreement was for 10 years with two 10-year renewal options. At 
that time, in order to accommodate thoroughbred training, the lease precluded 
golfing until after training was concluded each morning. In 1984, based upon 
proven safety, the 1 O-year renewal agreement allowed golfing to begin at 8:00 
AM. In 1994 the lease was renewed for it's final 1 O-year period, again allowing 
golf to begin at 8:00 AM each day. In 1988 a stand-alone Driving Range was 
constructed near the Satellite Wagering Facility via a separate lease agreement. 

Current Golf Course Lease - In 1994, following a competitive bidding process, a 
new company, Jetter Golf, Inc, was selected as the new operator. The new 30-
year agreement combined the Golf Course and the Driving Range into a single 
lease. Given the uncertainties of the racing industry, this new lease agreement 
provided that the Fair Association would give Jetter Golf a one-year notice if the 
Golf Course or Driving Range were needed for a differing land use. The lease 
document also established a predetermined formula for buying out the golf 
operator if such notice was given. Consistent with the old lease, the new lease 
allowed golfing to begin at 8:00 AM each day. 

Based on the Legislature's passage of AB 765-Evans in 2007, (which would have 
allowed a 1 % increase in Take Out for Fairs) and a commitment from the racing 
industry to see these funds enhance Pleasanton's training and racing operations, 
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the Fair Association provided Jetter Golf with the one-year notice in July of 2007, 
with an effective date of July 2008. When it became clear that the 1 % increase 
in Fair TakeOut might not be forthcoming, the Fair Association extended it's one
year notice to March of 2009, and worked diligently with the racing industry 
toward S8-1635, a possible increase in Take Out on Exotic Wagers. When SB-
1635 stalled out, the Fair Association had no clear means to fund the much
needed improvements and therefore it rescinded its one-year notice to Jetter 
Golf. The above referenced one-year notice; its extension and the subsequent 
rescinding, engendered legal fees and much negotiation on the part of the Fair 
Association and Jetter Golf. 

II. Golf Ball Incident 
The October 26, 2008 golf ball injury is regrettable. Given how poorly the shot 
was hit, it could have struck a person standing on a public street adjacent to 
many municipal golf courses around California. The person who miss-hit the golf 
ball is in fact considered a good golfer, and he plays this course weekly as part of 
a Men's Golf Club. He came forward at the time of the incident to identify himself 
and offer assistance. In checking our files, we can find only one other report of 
someone being hit by a ball in the 34-year history of the golf course. This other 
incident was roughly 12 years ago when a golfer was struck while actually 
playing the course. 

According to our "old time trainers" there was an incident some 14 years ago 
when a horse was struck in the shin while leaving the track. The horse rested for 
a week and then returned to training. 

III. Prudent Practices 
The Fair Association removes balls from the track throughout the day, every day. 
The tractor drivers and water truck drivers stop to remove balls. The out-riders 
ride the track searching for balls each morning before training begins. Exercise 
riders also point out a ball from time to time to the out-riders. Screening and 
netting have been added to the course through the years where appropriate. 

Signage is posted that advises golfers that horses are training from 8:00-
1 0:30AM daily. Signage throughout the course also warns golfers not to attempt 
to retrieve any balls from the track until after morning training is completed. 

Trainers and their workout personnel are also aware that golfing takes place 
during morning workouts. They are requested to advise the out riders if they see 
any golf balls or inappropriate behavior by golfers. Many training personnel golf 
on the course once they are finished with their training activities. 
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By way of scope, the golf course averages more than 40,000 rounds each year. 
At 30 plus hits per round, this generates more than 1,200,000 balls per year. 
With everyone working together, millions of golf balls have not interfered with 
training operations. While an unfortunate incident has occurred, the odds are 
better at winning the lottery, or being struck by lightening, than being injured by a 
golf ball at our track. 

IV. Rule 1475 and Justifiable Reliance 
Rule 1475 became effective on May 24, 1994, some 20 years after the golf 
course began operations. Although the 1974 lease precluded golfing until after 
1 0:00AM, the 1984 and 1994 lease renewals allowed golfing to begin at 8:00AM. 

Thousands of horses have trained at the Pleasanton track concurrent with 
morning golfing. Owners, trainers and their respective Associations have been 
well aware of this for decades. Over the years CHRB Staff, Investigators and 
Racing Officials have been well aware of this practice, and have in fact golfed at 
this course. 

Consequently, the Fair Association has justifiably relied upon a clear 
understanding by the California racing industry, respective Associations and the 
CHRB itself, that we golf from 8:00-10:30AM during training. The acceptance 
and acquiescence by the industry occurred both before and after Rule 1475 went 
into effect. Consequently, it respectfully argued that the golf course in the infield 
of the track has been previously exempted to Rule 1475, either formally or 
informally. 

Should the industry now seek to apply Rule 1475 in this instance, it is respectfully 
submitted that further clarification of the rule be considered. Specifically, how is 
the 135 feet between the inside rail and the golf course determined? Is it 
measured to the edge of the nearest grass, to the edges of the Tee Boxes, to the 
edges of the Greens, etc ... 

V. Vanning and Stabling Funds 
There appears to be confusion regarding the Vanning and Stabling funds that are 
now being allocated to Pleasanton. These funds are 30-45% less per day than 
what Bay Meadows and Golden Gate Fields received. These funds are allocated 
by a Committee consisting of three votes: GGF's, TOC and CARF. During 
negations regarding these funds, the CTT noted a potential conflict of training 
and golfing. However, Committee members stated that their primary goal was to 
prepare for a quick transition out of Bay Meadows, and that the golfing matter 
would be addressed in the future. Committee members also suggested that 
when more race dates are assigned to Pleasanton it might be possible to cover 
the cost to reduce the hours of golfing. 
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To date, all involved have worked admirably and cooperatively to transition out of 
Bay Meadows and in to Pleasanton. All parties have made adjustments and 
trainers are telling us that their thoroughbreds are moresound training in 
Pleasanton that they were when they trained at Bay Meadows. 

VI. Constructive Alternatives 
Since the October 26 incident, owners, trainers, jockeys, formal Associations, 
CHRB Staff, and the Golf Operator have put forth a variety of constructive 
solutions. Jetter Golf is amenable to installing fencing and screening as deemed 
appropriate by the racing industry, and paid for by the industry. However, they 
cannot guarantee that a golf ball will not enter the track. 

Jetter Golf has argued that to take away their best two and half hours of each 
day would be comparable to asking a movie theatre to close down from 7:00-
9:30PM each day. They believe that it would be detrimental to the momentum of 
their business. Although Jetter Golf is preparing a financial work up of the 
projected cost to close for these morning hours, it has been suggested that 
buying them out of the golf course lease would be a better approach than paying 
them daily for the next 26 years. They hope to have cost data available to us in 
the next two weeks. 

In closing, we remain committed to working toward the success of training and 
racing in Northern California. We trust that everyone's Herculean efforts to 
facilitate a fast transition from Bay Meadows do not go unnoticed. Regarding 
golfing from 8:00-1 0:30AM, Jetter Golf has stated a willingness to work with the 
industry, provided they are not financially harmed. Thus at issue is whether to 
install more screens and nets, to buyout golfing for two hours each morning, or 
to but out the golf lease. 

We appreciate the ongoing cooperation and understanding of the CHRB, and all 
involved parties, in sorting through possible solutions, prudent timing and the 
necessary finances. 

Cc: Drew Couto, TOC 
Ed Halpern, CTT 
Chris Korby, CARF 
Robert Hartman, GGF's 
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November 26, 2008 

As you are aware, the golf course in the infield at the Alameda County Fairgrounds creates a 
danger for riders, horses, and spectators. Errant golf balls cross the track, land on the track, and 
roll onto the track: In two recent incidences, a trainer was hit on the head by a golf ball and another 
ball flew under a horse's legs. We are fortunate to date that no serious injuries have occurred. On 
the other hand, the risk remains and the consequences could be grave. 

I have been in touch with Rick Pickering and suggested minor modifications, which could decrease 
the risk of serious injuries. To date, there has been no response other than a general statement to 
the effect that they are working on the problem. 

In 1994, the California Horse Racing Board approved an exemption thereby allowing the infield at 
Pleasanton to be used as a golf course. In order to obtain said exemption, the Alameda County 
Fairgrounds had to comply with Section 1471 (c) of the Horse Racing Rules and Regulations to wit: 

"The provisions of this article shall not require the removal or replacement of, or 
substantial modification to, any rail or other object installed prior to May 24, 1994, if 
in the judgment of the Board there is a showing that compliance with the safety 
standards can be attained by alternate methods, technologies, programs, 
practices, means, devices or processes proposed and implemented that will 
provide equal or superior safety for racing participants." 

The golf course, as currently configured, does not meet these standards. The Board should use its 
authority under Section 1471 (d)(4), "The Board may revoke an approval at any time if, in their 
judgment there is failure to comply with the terms of the approval" to consider revoking that 
exemption." 

Therefore, I am hereby requesting the CHRB put this matter on the agenda of the next Board 
meeting. 

EIH:ac 

cc: Richard Shapiro 
CTT Board 
Brian Pitnick 

EHMiscCorresp2008. doc 

Sincerely, 

~.HALPERN 
Executive Director & General Counsel 
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On November 21, I wrote to you regarding a program of modest changes that we 
believe could alleviate the dangers posed by errant golf balls. (see below) To date I 
have had no response from you. Because this is Thanksgiving week, I understand that 
there can be some additional delay and therefore I will wait until December 2 for your 
reply. If I do not hear from you by that date I will have no choice but to file·a complaint 
with the stewards. In addition thereto I will not hesitate to take such legal action as is 
necessary. 

Your immediate attention is requested. 

Ed Halpern 

11-21-08 

Rick, 

Charlie, Brian Pitnick, Jim Burns and I walked the golf course on Wednesday and came 
up with the following ideas for minimizing the risk to horses, riders and other 
participants. We believe that at a very minimum these changes should be made 
immediately. Of course the safest manner of dealing with this issue would be to close 
the course during training. By making suggestions we are in no way waiving any 
persons rights against the fair or the golf course. Neither are we saying that we accept 
responsibility for accidents that occur if the changes are made. 

Move the tee box on hole 9 approximately. 15/20 yards to the left. 
Move the tee box on 5 to the left and forward approximately 10/15 yards. 
Extend the net on hole 4 an additional pole. Gonsjdermoving the tee box back to full 
utilize the length of the nets. 
In addition, we would recommend that more signage be placed on the course to alert 
people that they should not go on the track during training hours. We only saw 3 signs 
up,on1 and 9 tee box and along the track rail on 5. 
We would like to have parking restricted so that nobody parks along the rail during 
training hours. 
No use of lawnmower/maintenance tractors be allowed on holes that are on the 
perimeter of the course during training hours. They should only be moving in the center 
holes during training. 
Open the course for play at gam. Only 1 hour of course time would be lost. 
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In closing I would like to express my dissatisfaction with the actions taken to date by the 
management at Pleasanton. Because many of the solutions seem so simple it is clear 
that management had not previously walked the course to look for alternative solutions. 
Your response to my earlier letter was that you were making a good faith attempt to 
solve the problem. I trust that your good faith will now include making the effort to look 
into every possible solution and that you will act to mitigate the danger without further 
de1ay. 

Your prompt action will be appreciated. 

Ed Halpern 
Executive Director 
California Thoroughbred Trainers 



From: Rick Pickering 
Date: December 1 , 2008 
To: =.:..~=....;:=:...=~~~, 

Cc:Subject: More on Golfing Item 

Ed: 
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Thank you for your continued input on this important item. While last week was the 
Thanksgiving holiday, & I was in L.A., my apologies for not responding to you sooner. Your 
visit to the track & golf course on Wednesday, November 19 was appreciated, along with your 
emailed ideas of Friday, November 21. Your emailed ideas were immediately shared with Jetter 
Golf for their review & response. Your ideas were also immediately forwarded to the Nor Cal 
Vanning & Stabling Committee members for their review & input. Given the Thanksgiving 
holiday week, responses have been delayed. Again, my apologies for not advising you that these 

. next steps had been taken immediately upon receiving your emailed ideas. 

OVERVIEW: In order to help keep accurate communications on this item, I wish to 
respectfully share with CTT the following facts. We met with Jetter Golf when the incident 
occurred. They requested feedback from the Fair Association & horsemen regarding any ideas 
that might help mitigate future instances. We requested said input from industry representatives, 
including Pleasanton based horsemen & the CTT. Your visit to the Fairgrounds on November 19 
was partially in response to our request for more input. 

As requested by the Vanning & Stabling Committee members we asked Jetter Golf to provide a 
rough estimate of a "buy-out" of the 2 hours per day for the remaining 26 years of the lease. This 
2 hour per day buy-out information was shared with the Vanning & Stabling Committee. 
Members of the Committee have now asked for an estimated cost to buy-out the Golf Course 
lease rather than simply buy-out two hours per day. We have met again with Jetter Golf & they 
are preparing a lease buy-out estimate. We have also remained in contact with Audrey Burch 
during this period of time. Please note that you & I spoke of much of this while we were at the 
November 18 CHRB Meeting in Davis. 

Additionally, members of the Nor Cal Vanning & Stabling Committee & I have been attempting 
to schedule a meeting or conference call on this important matter. 

Simultaneously with the above, we have initiated a full audit of the Golf Course. Mr. Lewis 
Ridgeway has been engaged as the auditor & is in the process of obtaining data. Should a buy
out be perused, it is prudent to have audited data as the lease agreement predicates a full buy-out 
tied to several factors, including undepreciated capital investments, gross receipts, etc ... 

EXEMPTION: Your November 26 letter states that, "In 1994 the CHRB approved an 
exemption thereby allowing the infield at the Fairgrounds to be used as a golf course ... " Thank 
you for making reference to this important exemption as the Fair Association put this forward 
when the in~ustry asked that we expand our training program to accept the Bay Meadows horses. 
It the spirit of continued cooperation & safety for all, would you kindly provide me ASAP with 
a complete copy of the information referenced in your November 26 letter to the CHRB. 
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When the Fair Association agreed to take on an expansion of stabling & training earlier this year, 
we did so with the good faith reliance that this exemption was in place. We also made it clear to 
aU parties that any changes to this exemption or requested changes to the golf course would have 
to to be paid for by the industry. 

The December 1994 Minutes of the Fair Board state that the CHRB had notified the Fair 
Association that it had granted a "permanent exemption" to permit the overlap of the golfing 
activities during training hours. To the best of my knowledge, the golf course has not 
significantly changed since 1994, other than Jetter Golf shortened the ninth hole three years ago. 
Consequently, please forward to me ASAP any aspects in which CTT now believes - after some 
14 years of experience - that the Fair Association is not living up to the terms of the exemption, 

GOING FORWARD: On a positive note I believe that all involved remain committed to the 
safety of horsemen & horses. At issue is determining what is best, in what time line, at what 
costs & how is it paid for. We recognize that CTT is seeking to limit its legal exposure in this 
matter & document its actions. We even understand the legal strategy of CTT putting forth 
suggested solutions on November 21, with the caveat that CTT is not responsible if these 
solutions don't work & now arguing that its recommendations have not yet been implemented. 
Again, we have asked Jetter Golf for a cost estimate to implement CTT's suggestions, including 
shifting the start of golf from 8:00AM to 9:00AM. We have asked for a meeting with the Nor 
Cal Vanning& Stabling Committee. We have actively sought industry input. We have 
continued with our audit of the golf course. We have not been advised on any relatedgolfball 
incident other than Mrs. Burch's. 

It is respectfully requested that CTT hold off on its request to have the CHRB Board reconsider 
its 1994 Exemption. However, if CTT believes it must move in this direction, it is respectfully 
requested that you share all related information with me as soon as possible. The fact that CTT 
& the entire Nor Cal Racing industry has been aware of, & participated in, training & golfing in 
Pleasanton since the 1970's, along with the 1994 CHRB formal Exemption, goes to the point of 
mutual respect & cooperation. Since CTT now wants us to change quickly, give us the support 
to do so & the finances to make it happen. 

I'm still naive enough to believe in fixing problems versus fixing blame, and that the most 
prudent solutions will be reached by the parties working cooperatively. While all parties have 
attorneys involved & varying amounts of skin in the game, the Fair Association remains 
committed to safety & we appreciate CTT's understanding as we work to simultaneously 
balance the needs of multiple constituents. 

Rick Pickering 
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